§53705

(G) the collateral provided for a guarantee
for an obligation;

(H) the management and operating experi-
ence of an obligor or applicant for a guaran-
tee;

(I) whether a guarantee under this chapter
is or will be in effect during the construction
period of the project; and

(J) the concentration risk presented by an
unduly large percentage of loans outstand-
ing by any one borrower or group of affili-
ated borrowers.

(Pub. L. 109-304, §8(c), Oct. 6, 2006, 120 Stat. 1604;
Pub. L. 109-163, div. C, title XXXV, §3507(a)(1)(C),
Jan. 6, 2006, 119 Stat. 356565; Pub. L. 110-181, div. C,
title XXXV, §3522(a)(10)(B), (b), Jan. 28, 2008, 122
Stat. 598; Pub. L. 116-92, div. C, title XXXV,
§3506(d), Dec. 20, 2019, 133 Stat. 1972.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

53704(a) ...... 46 App.:1273(f) (1st

sentence).

June 29, 1936, ch. 858, title
X1, §1103(f), as added June
23, 1938, ch. 600, §46, 52
Stat. 969; Aug. 15, 1953, ch.
513, §1, 67 Stat. 626; Sept.
3, 1954, ch. 1265, §3, 68
Stat. 1268; June 25, 1956,
ch. 438, 70 Stat. 332; Aug.
7, 1956, ch. 1026, §1(a), (c),
(d), 70 Stat. 1087; Pub. L.
91-469, §30, Oct. 21, 1970, 84
Stat. 1035; restated Pub.
L. 92-507, §3, Oct. 19, 1972,
86 Stat. 910; Pub. L. 93-70,
§3, July 10, 1973, 87 Stat.
168; Pub. L. 94-127, §5,
Nov. 13, 1975, 89 Stat. 681;
Pub. L. 95-298, §5, June 26,
1978, 92 Stat. 340; Pub. L.
96-320, title II, §203(b)(1),
Aug. 3, 1980, 94 Stat. 994;
Pub. L. 96-561, title II,
§220(2), Dec. 22, 1980, 94
Stat. 3292; Pub. L. 97-35,
title XVI, §1606(a), (b),
Aug. 13, 1981, 95 Stat. 752;
Pub. L. 97-424, title IV,
§425, Jan. 6, 1983, 96 Stat.
2167; Pub. L. 103-160, title
XIII, §1356(2)(A), Nov. 30,
1993, 107 Stat. 1812; Pub. L.
108-136, title XXXV,
§3528(b), Nov. 24, 2003, 117
Stat. 1802.

53704(b) ...... 46 App.:1273(f) (2d,
last sentences).

53704(c) ...... 46 App.:1273(h). June 29, 1936, ch. 858, title
XI, §1103(h), as added Pub.
L. 104-239, §13(a), Oct. 8,
1996, 110 Stat. 3134; Pub. L.
108-136, title XXXV,
§3528(b), Nov. 24, 2003, 117
Stat. 1802.

AMENDMENTS

2019—Subsec. (a). Pub. L. 116-92, §3506(d)(1), sub-
stituted ‘‘that amount, $850,000,000 shall be limited to
obligations related to fishing vessels and fishery facili-
ties.” for ‘‘that amount—"" and pars. (1) and (2) which
read as follows:

‘(1) $850,000,000 shall be limited to obligations relat-
ed to fishing vessels and fishery facilities; and

““(2) $3,000,000,000 shall be limited to obligations re-
lated to eligible export vessels.”’

Subsec. (¢)(4). Pub. L. 116-92, §3506(d)(2), redesignated
subpars. (B) to (K) as (A) to (J), respectively, and
struck out former subpar. (A) which read as follows: ‘‘if
applicable, the country risk for each eligible export
vessel financed or to be financed by an obligation;”.

2008—Pub. L. 110-181, §3522(b), repealed Pub. L.
109-163, §3507(a)(1)(C). See 2006 Amendment note below.

Subsec. (c). Pub. L. 110-181, §3522(a)(10)(B), incor-
porated the substance of the amendment by Pub. L.
109-163, §3507(a)(1)(C), into this section by inserting ‘‘or
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Administrator’ after ‘‘Secretary’® wherever appearing.
See 2006 Amendment note below and section 18(a) of
Pub. L. 109-304, set out as a Legislative Purpose and
Construction note preceding section 101 of this title.

2006—Pub. L. 109-163, §3507(a)(1)(C), which directed
the amendment of section 1273(h) of the former Appen-
dix to this title from which subsec. (c¢) of this section
was derived, was repealed by Pub. L. 110-181, §3522(b).
See 2008 Amendment note for subsec. (¢c) and Historical
and Revision notes above.

§53705. Pledge of United States Government

(a) FULL FAITH AND CREDIT.—The full faith and
credit of the United States Government is
pledged to the payment of a guarantee made
under this chapter, for both principal and inter-
est, including interest (as may be provided for in
the guarantee) accruing between the date of de-
fault under a guaranteed obligation and the date
of payment in full of the guarantee.

(b) INCONTESTABILITY.—A guarantee or com-
mitment to guarantee made under this chapter
is conclusive evidence of the eligibility of the
obligation for the guarantee. The validity of a
guarantee or commitment to guarantee made
under this chapter is incontestable.

(Pub. L. 109-304, §8(c), Oct. 6, 2006, 120 Stat. 1606;
Pub. L. 109-163, div. C, title XXXV, §3507(a)(1)(C),
Jan. 6, 2006, 119 Stat. 3555; Pub. L. 110-181, div. C,
title XXXV, §3522(b), Jan. 28, 2008, 122 Stat. 598.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

53705(a) ...... 46 App.:1273(d). June 29, 1936, ch. 858, title
XI, §1103(d), (e) (Ist sen-
tence), as added June 23,
1938, ch. 600, §46, 52 Stat.
969; Aug. 15, 1953, ch. 513,
§1, 67 Stat. 626; Sept. 3,
1954, ch. 1265, §3, 68 Stat.
1268; June 25, 1956, ch. 438,
70 Stat. 332; Aug. 7, 1956,
ch. 1026, §1(a), (c), (d), 70
Stat. 1087; Pub. L. 91-469,
§30, Oct. 21, 1970, 84 Stat.
1035; restated Pub. L.
92-507, §3, Oct. 19, 1972, 86
Stat. 910; Pub. L. 97-31,
§12(136), Aug. 6, 1981, 95
Stat. 166; Pub. L. 98-595,
§1(1), Oct. 30, 1984, 98 Stat.
3130.

53705(b) ...... 46 App.:1273(e) (1st
sentence).

AMENDMENTS

2008—Pub. L. 110-181 repealed Pub. L.
§3507(a)(1)(C). See 2006 Amendment note below.

2006—Pub. L. 109-163, §3507(a)(1)(C), which directed
the amendment of section 1273(e) of the former Appen-
dix to this title from which this section was derived in
part by striking ‘‘Secretary’’ each place it appears and
inserting ‘‘Secretary or Administrator’”, was repealed
by Pub. L. 110-181. See Historical and Revision notes
above.

109-163,

§53706. Eligible purposes of obligations

(a) IN GENERAL.—To be eligible for a guarantee
under this chapter, an obligation must aid in
any of the following:

(1)(A) Financing (including reimbursement
of an obligor for expenditures previously made
for) the comnstruction, reconstruction, or re-
conditioning of a vessel designed principally
for research, or for commercial use—

(i) in the coastwise or intercoastal trade;
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