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Palau. In the Republic of Palau, the Compact approval
process has not yet been completed. Until the future
political status of Palau is resolved, the United States
will continue to discharge its responsibilities in Palau
as Administering Authority under the Trusteeship
Agreement.

On May 28, 1986, the Trusteeship Council of the
United Nations concluded that the Government of the
United States had satisfactorily discharged its obliga-
tions as the Administering Authority under the terms
of the Trusteeship Agreement and that the people of
the Northern Mariana Islands, the Federated States of
Micronesia, and the Republic of the Marshall Islands
had freely exercised their right to self-determination,
and considered that it was appropriate for that Agree-
ment to be terminated. The Council asked the United
States to consult with the governments concerned to
agree on a date for entry into force of their respective
new status agreements.

On October 15, 1986, the Government of the United
States and the Government of the Republic of the Mar-
shall Islands agreed, pursuant to Section 411 of the
Compact of Free Association, that as between the
United States and the Republic of the Marshall Islands,
the effective date of the Compact shall be October 21,
1986.

On October 24, 1986, the Government of the United
States and the Government of the Federated States of
Micronesia agreed, pursuant to Section 411 of the Com-
pact of Free Association, that as between the United
States and the Federated States of Micronesia, the ef-
fective date of the Compact shall be November 3, 1986.

On October 24, 1986, the United States advised the
Secretary General of the United Nations that, as a con-
sequence of consultations held between the United
States Government and the Government of the Mar-
shall Islands, agreement had been reached that the
Compact of Free Association with the Marshall Islands
entered fully into force on October 21, 1986. The United
States further advised the Secretary General that, as a
result of consultations with their governments, agree-
ment had been reached that the Compact of Free Asso-
ciation with the Federated States of Micronesia and
the Covenant with the Commonwealth of the Northern
Mariana Islands would enter into force on November 3,
1986.

As of this day, November 3, 1986, the United States
has fulfilled its obligations under the Trusteeship
Agreement with respect to the Commonwealth of the
Northern Mariana Islands, the Republic of the Marshall
Islands, and the Federated States of Micronesia, and
they are self-governing and no longer subject to the
Trusteeship. In taking these actions, the United States
is implementing the freely expressed wishes of the peo-
ples of the Northern Mariana Islands, the Federated
States of Micronesia, and the Marshall Islands.

NOW, THEREFORE, I, RONALD REAGAN, by the au-
thority vested in me as President by the Constitution
and laws of the United States of America, including
Section 1002 of the Covenant to Establish a Common-
wealth of the Northern Mariana Islands in Political
Union with the United States of America, and Sections
101 and 102 of the Joint Resolution to approve the
“Compact of Free Association’’, and for other purposes,
approved on January 14, 1986 (Public Law 99-239) [48
U.S.C. 1901 et seq., 2001 et seq.], do hereby find, declare,
and proclaim as follows:

SECTION 1. I determine that the Trusteeship Agree-
ment for the Pacific Islands is no longer in effect as of
October 21, 1986, with respect to the Republic of the
Marshall Islands, as of November 3, 1986, with respect
to the Federated States of Micronesia, and as of No-
vember 3, 1986, with respect to the Northern Mariana
Islands. This constitutes the determination referred to
in Section 1002 of the Covenant.

SEC. 2. (a) Sections 101, 104, 301, 302, 303, 506, 806, and
904 of the Covenant are effective as of 12:01 a.m., No-
vember 4, 1986, Northern Mariana Islands local time.

(b) The Commonwealth of the Northern Mariana Is-
lands in political union with and under the sovereignty
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of the United States of America is fully established on
the date and at the time specified in Section 2(a) of this
Proclamation.

(c) The domiciliaries of the Northern Mariana Islands
are citizens of the United States to the extent provided
for in Sections 301 through 303 of the Covenant on the
date and at the time specified in this Proclamation.

(d) I welcome the Commonwealth of the Northern
Mariana Islands into the American family and con-
gratulate our new fellow citizens.

SEC. 3. (a) The Compact of Free Association with the
Republic of the Marshall Islands is in full force and ef-
fect as of October 21, 1986, and the Compact of Free As-
sociation with the Federated States of Micronesia is in
full force and effect as of November 3, 1986.

(b) I am gratified that the people of the Federated
States of Micronesia and the Republic of the Marshall
Islands, after nearly forty years of Trusteeship, have
freely chosen to establish a relationship of Free Asso-
ciation with the United States.

IN WITNESS WHEREOF, I have hereunto set my
hand this third day of November, in the year of our
Lord nineteen hundred and eighty-six, and of the Inde-
pendence of the United States of America the two hun-
dred and eleventh.

RONALD REAGAN.

EX. ORD. NO. 12572. RELATIONS WITH NORTHERN MARIANA
ISLANDS

Ex. Ord. No. 12572, Nov. 3, 1986, 51 F.R. 40401, provided:

By the authority vested in me as President by the
Constitution and laws of the United States of America,
it is hereby ordered that, consistent with the Joint
Resolution to approve the ‘‘Covenant To Establish a
Commonwealth of the Northern Mariana Islands in Po-
litical Union with the United States of America,” ap-
proved March 24, 1976 (Public Law 94-241; 90 Stat. 263)
[48 U.S.C. 1801 et seq.], the relations of the United
States with the Government of the Northern Mariana
Islands shall, in all matters not the program respon-
sibility of another Federal department or agency, be
under the general administrative supervision of the
Secretary of the Interior.

RONALD REAGAN.

§1802. Consideration of issues affecting relations
with United States

It is the sense of the Congress that pursuant
to section 902 of the foregoing Covenant, and in
any case within ten years from March 24, 1976,
the President of the United States should re-
quest, on behalf of the United States, the des-
ignation of special representatives to meet and
to consider in good faith such issues affecting
the relationship between the Northern Mariana
Islands and the United States as may be des-
ignated by either Government and to make a re-
port and recommendations with respect thereto.

(Pub. L. 94-241, §2, Mar. 24, 1976, 90 Stat. 279.)
REFERENCES IN TEXT

The Covenant, referred to in text, is the Covenant to
Establish a Commonwealth of the Northern Mariana Is-
lands in Political Union with the United States of
America, which is contained in section 1 of Pub. L.
94-241, set out as a note under section 1801 of this title.

CODIFICATION

Section was formerly set out as a note under section
1681 of this title.

§1803. Financial assistance to Government of
Northern Mariana Islands

Pursuant to section 701 of the foregoing Cov-
enant, enactment of this section shall con-
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stitute a commitment and pledge of the full
faith and credit of the United States for the pay-
ment of $228 million at guaranteed annual
amounts of direct grant assistance for the Gov-
ernment of the Northern Mariana Islands for an
additional period of seven fiscal years after the
expiration of the initial seven-year period speci-
fied in section 702 of said Covenant, which as-
sistance shall be provided according to the
schedule of payments contained in the Agree-
ment of the Special Representatives on Future
United States Financial Assistance for the Gov-
ernment of the Northern Mariana Islands, exe-
cuted July 10, 1985, between the special rep-
resentative of the President of the United States
and the special representatives of the Governor
of the Northern Mariana Islands. The islands of
Rota and Tinian shall each receive no less than
a ¥ share and the island of Saipan shall receive
no less than a ¥4 share of annualized capital im-
provement project funds, which shall be no less
than 80 per centum of the capital development
funds identified in the schedule of payments in
paragraph 2 of part II of the Agreement of the
Special Representatives. Funds shall be granted
according to such regulations as are applicable
to such grants.

(Pub. L. 94-241, §3, as added Pub. L. 99-396, §10,
Aug. 27, 1986, 100 Stat. 840.)

REFERENCES IN TEXT

The Covenant, referred to in text, is the Covenant to
Establish a Commonwealth of the Northern Mariana Is-
lands in Political Union with the United States of
America, which is contained in section 1 of Pub. L.
94-241, set out as a note under section 1801 of this title.

CODIFICATION

Section was formerly set out as a note under section
1681 of this title.

USE OF ECONOMIC DEVELOPMENT LOAN FUNDS FOR
CAPITAL IMPROVEMENT PROJECTS

Pub. L. 99-396, §2, Aug. 27, 1986, 100 Stat. 838, author-
ized use of up to $4,000,000 of funds reserved for use by
the economic development loan fund, as established
under section 702(c) of the Covenant to Establish a
Commonwealth of the Northern Mariana Islands in Po-
litical Union with the United States of America, 48
U.S.C. 1801 note, for capital improvement projects, if
such funds became available for use by the economic
development loan fund, and were not obligated for eco-
nomic development loans.

§1804. Direct grant assistance

(a) Composite price index adjustments not appli-
cable

Section 704(c) of the foregoing Covenant shall
not apply to the Federal financial assistance
which is provided to the Government of the
Northern Mariana Islands pursuant to section
1803 of this title.

(b) Additional years of assistance

Upon the expiration of the period of Federal fi-
nancial assistance which is provided to the Gov-
ernment of the Northern Mariana Islands pursu-
ant to section 1803 of this title, payments of di-
rect grant assistance shall continue at the an-
nual level provided for the last fiscal year of the
additional period of seven fiscal years except
that, for fiscal years 1996 through 1999, payments
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to the Commonwealth of the Northern Mariana
Islands pursuant to the multi-year funding
agreements contemplated under the Covenant
shall be $11,000,000 annually and for fiscal year
2000, payments to the Commonwealth of the
Northern Mariana Islands shall be $5,580,000, but
shall return to the level of $11,000,000 annually
for fiscal years 2001 and 2002. In fiscal year 2003,
the payment to the Commonwealth of the
Northern Mariana Islands shall be $5,420,000.
Such payments shall be subject to an equal local
match and all other requirements set forth in
the Agreement of the Special Representatives
on Future Federal Financial Assistance of the
Northern Mariana Islands, executed on Decem-
ber 17, 1992 between the special representative of
the President of the United States and special
representatives of the Governor of the Northern
Mariana Islands with any additional amounts
otherwise made available under this section in
any fiscal year and not required to meet the
schedule of payments in this subsection to be
provided as set forth in subsection (¢) until Con-
gress otherwise provides by law.

(c) Specific allocations for capital infrastructure
projects

The additional amounts referred to in sub-
section (b) shall be made available to the Sec-
retary for obligation as follows:

(1) for fiscal years 1996 through 2001,
$4,580,000 annually for capital infrastructure
projects as Impact Aid for Guam under section
1904(e)(6)1 of this title;

(2) for fiscal year 1996, $7,700,000 shall be pro-
vided for capital infrastructure projects in
American Samoa; $4,420,000 for resettlement of
Rongelap Atoll; and?2

(3) for fiscal years 1997 and thereafter, all
such amounts shall be available solely for cap-
ital infrastructure projects in Guam, the Vir-
gin Islands, American Samoa, the Common-
wealth of the Northern Mariana Islands, the
Republic of Palau, the Federated States of Mi-
cronesia and the Republic of the Marshall Is-
lands, except that $200,000 in fiscal year 2009
and $225,000 annually for fiscal years 2010
through 2018 are hereby rescinded; Provided,
That the amount rescinded shall be increased
by the same percentage as that of the annual
salary and benefit adjustments for Members of
Congress?3 Provided, That, in fiscal year 1997,
$3,000,000 of such amounts shall be made avail-
able to the College of the Northern Marianas
and beginning in fiscal year 1997, and in each
year thereafter, not to exceed $3,000,000 may be
allocated, as provided in appropriations Acts,
to the Secretary of the Interior for use by Fed-
eral agencies or the Commonwealth of the
Northern Mariana Islands to address immigra-
tion, labor, and law enforcement issues in the
Northern Mariana Islands. The specific
projects to be funded in American Samoa shall
be set forth in a five-year plan for infrastruc-
ture assistance developed by the Secretary of
the Interior in consultation with the Amer-
ican Samoa Government and updated annually

1See References in Text note below.
280 in original. The word ‘‘and” probably should not appear.
380 in original. Probably should be followed by a colon.
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