§1628

mittee on Agriculture of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Senate
a report describing the evaluation conducted
under paragraph (1), including a thorough
analysis of the outcomes of the evaluation.
(i) Funding
(1) Mandatory funding

Of the funds of the Commodity Credit Cor-
poration, the Secretary shall use to carry out
this section $50,000,000 for fiscal year 2019 and
each fiscal year thereafter, to remain avail-
able until expended.

(2) Authorization of appropriations

There is authorized to be appropriated to
carry out this section $20,000,000 for fiscal year
2019 and each fiscal year thereafter, to remain
available until expended.

(3) Allocation of funds
(A) Value-added producer grants
(i) In general

Subject to clause (ii), of the funds made
available to carry out this section for a
fiscal year, 35 percent shall be used for
grants under subsection (d)(5).

(ii) Reservation of funds

(I) Majority-controlled producer-based

business ventures

The total amount of grants under sub-
section (d)(6) provided to majority-con-
trolled producer-based business ventures
for a fiscal year shall not exceed 10 per-
cent of the amount allocated under
clause (i).

(IT) Beginning, veteran, and socially dis-
advantaged farmers and ranchers

Of the funds made available for grants
under subsection (d)(5), 10 percent shall
be reserved for grants provided to begin-
ning, veteran, and socially disadvan-
taged farmers or ranchers.

(ITI) Mid-tier value chains

Of the funds made available for grants
under subsection (d)(5), 10 percent shall
be reserved for grants to develop mid-
tier value chains.

(IV) Food safety assistance

Of the funds made available for grants
under subsection (d)(5), not more than 25
percent shall be reserved for grants for
eligible activities described in sub-
section (d)(2)(J).

(B) Farmers’ market and local food pro-
motion grants

Of the funds made available to carry out
this section for a fiscal year, 47 percent shall
be used for grants under subsection (d)(6).

(C) Regional partnerships

Of the funds made available to carry out
this section for a fiscal year, 10 percent shall
be used to provide grants to support partner-
ships under subsection (e).

(D) Unobligated funds

Any funds under subparagraph (A), (B), or
(C) that are not obligated for the uses de-
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scribed in that subparagraph, as applicable,
by September 30 of the fiscal year for which
the funds were made available—

(i) shall be available to the agency carry-
ing out the Program with the unobligated
funds to carry out any function of the Pro-
gram, as determined by the Secretary; and

(ii) may carry over to the next fiscal
year.

(E) Administrative expenses

Not greater than 8 percent of amounts
made available to provide grants under sub-
sections (d) and (e) for a fiscal year may be
used for administrative expenses.

(Aug. 14, 1946, ch. 966, title II, §210A, as added
Pub. L. 115-334, title X, §10102(b), Dec. 20, 2018,
132 Stat. 4888.)

LOCAL AGRICULTURE MARKET PROGRAM

Pub. L. 115-334, title X, §10102(a), Dec. 20, 2018, 132
Stat. 4888, provided that:

‘‘(a) PURPOSE.—The purpose of this section [enacting
this section, amending sections 1632a, 1632b, 2204h,
2207b, and 3003 of this title, and repealing sections 3005
and 3006 of this title] is to combine the purposes and
coordinate the functions, as in effect on the day before
the date of enactment of this Act [Dec. 20, 2018], of—

‘(1) the Farmers’ Market and Local Food Pro-
motion Program established under section 6 of the

Farmer-to-Consumer Direct Marketing Act of 1976 (7

U.S.C. 3005); and

‘(2) the value-added agricultural product market
development grants under section 231(b) of the Agri-

cultural Risk Protection Act of 2000 (7 U.S.C.

1632a(b)).”

§1628. Repealed. Pub. L. 93-86, § 2, Aug. 10, 1973,
87 Stat. 246

Section, acts Aug. 14, 1946, ch. 966, title III, §301, 60
Stat. 1091; Dec. 29, 1967, Pub. L. 90-233, 81 Stat. 752, pro-
vided for establishment and staffing of a national advi-
sory committee to aid in implementing the research
and service work authorized under the act of Aug. 14,
1946, and set forth functions of such committee.

§1629. Establishment of committees to assist in
research and service programs

In the furtherance of the research and service
work authorized by this Act, the Secretary of
Agriculture may, in addition to the national ad-
visory committee, establish appropriate com-
mittees, including representatives of producers,
industry, government and science, to assist in
effectuating specific research and service pro-
grams.

(Aug. 14, 1946, ch. 966, title III, §302, 60 Stat.
1091.)

REFERENCES IN TEXT

This Act, referred to in text, is act Aug. 14, 1946, ch.
966, 60 Stat. 1082, which enacted this chapter and sec-
tions 427h, 427j, and 3105 of this title and amended sec-
tion 3104 of this title. For complete classification of
this Act to the Code, see Tables.

The national advisory committee, referred to in text,
was established by section 1628 of this title, which was
subsequently repealed by Pub. L. 93-86, §2, Aug. 10, 1973,
87 Stat. 246.

CODIFICATION

Section was not enacted as part of the Agricultural
Marketing Act of 1946 which comprises this chapter.
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§1630. Omitted
CODIFICATION

Section, act June 4, 1956, ch. 355, title V, §508, 70 Stat.
241, which provided for availability of appropriations
for committee expenses in effectuating research and
service work, was from the Department of Agriculture
and Farm Credit Administration Appropriation Act,
1957, and was not repeated in subsequent appropriation
acts. Similar provisions were contained in the follow-
ing prior appropriation acts:

May 23, 1955, ch. 43, title V, §509, 69 Stat. 64.

June 29, 1954, ch. 409, title V, §509, 68 Stat. 319.

§1631. Protection for purchasers of farm prod-
ucts

(a) Congressional findings

Congress finds that—

(1) certain State laws permit a secured lend-
er to enforce liens against a purchaser of farm
products even if the purchaser does not know
that the sale of the products violates the lend-
er’s security interest in the products, lacks
any practical method for discovering the ex-
istence of the security interest, and has no
reasonable means to ensure that the seller
uses the sales proceeds to repay the lender;

(2) these laws subject the purchaser of farm
products to double payment for the products,
once at the time of purchase, and again when
the seller fails to repay the lender;

(3) the exposure of purchasers of farm prod-
ucts to double payment inhibits free competi-
tion in the market for farm products; and

(4) this exposure constitutes a burden on and
an obstruction to interstate commerce in farm
products.

(b) Declaration of purpose

The purpose of this section is to remove such
burden on and obstruction to interstate com-
merce in farm products.

(c) Definitions

For the purposes of this section—

(1) The term ‘‘buyer in the ordinary course
of business’” means a person who, in the ordi-
nary course of business, buys farm products
from a person engaged in farming operations
who is in the business of selling farm products.

(2) The term ‘‘central filing system’ means
a system for filing effective financing state-
ments or notice of such financing statements
on a statewide basis and which has been cer-
tified by the Secretary of the United States
Department of Agriculture; the Secretary
shall certify such system if the system com-
plies with the requirements of this section;
specifically under such system—

(A) effective financing statements or no-
tice of such financing statements are filed
with the office of the Secretary of State of
a State;

(B) the Secretary of State records the date
and hour of the filing of such statements;

(C) the Secretary of State compiles all
such statements into a master list—

(i) organized according to farm products;
(ii) arranged within each such product—

(I) in alphabetical order according to
the last name of the individual debtors,
or, in the case of debtors doing business
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other than as individuals, the first word
in the name of such debtors; and

(IT) in numerical order according to
the social security number, or other ap-
proved unique identifier, of the individ-
ual debtors or, in the case of debtors
doing business other than as individuals,
the Internal Revenue Service taxpayer
identification number, or other approved
unique identifier, of such debtors, except
that the numerical list containing social
security or taxpayer identification num-
bers may be encrypted for security pur-
poses if the Secretary of State provides a
method by which an effective search of
the encrypted numbers may be con-
ducted to determine whether the farm
product at issue is subject to 1 or more
liens; and

(III) geographically by county or par-
ish; and

(IV) by crop year;
(iii) containing the information referred

to in paragraph (4)(D);

(D) the Secretary of State maintains a list
of all buyers of farm products, commission
merchants, and selling agents who register
with the Secretary of State, on a form indi-
cating—

(i) the name and address of each buyer,
commission merchant and selling agent;

(ii) the interest of each buyer, commis-
sion merchant, and selling agent in receiv-

ing the lists described in subparagraph (E);

and

(iii) the farm products in which each
buyer, commission merchant, and selling
agent has an interest;

(E) the Secretary of State distributes reg-
ularly as prescribed by the State to each
buyer, commission merchant, and selling
agent on the list described in subparagraph
(D) a copy in written or printed form of
those portions of the master list described in
subparagraph (C) that cover the farm prod-
ucts in which such buyer, commission mer-
chant, or selling agent has registered an in-
terest except that—

(i) the distribution of the portion of the
master list may be in electronic, written,
or printed form; and

(ii) if social security or taxpayer identi-
fication numbers on the master list are en-
crypted, the Secretary of State may dis-
tribute the master list only—

(I) by compact disc or other electronic
media that contains—

(aa) the recorded list of debtor
names; and

(bb) an encryption program that en-
ables the buyer, commission merchant,
and selling agent to enter a social se-
curity number for matching against
the recorded list of encrypted social se-
curity or taxpayer identification num-
bers; and

(IT) on the written request of the
buyer, commission merchant, or selling
agent, by paper copy of the list to the re-
questor;
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