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§2374

Stat. 893; Pub. L. 115-232, div. A, title VIII, §886,
Aug. 13, 2018, 132 Stat. 1916.)

TRANSFER OF SECTION

Pub. L. 116-283, div. A, title XVIII, §§1801(d),
1841(b)(1), Jan. 1, 2021, 134 Stat. 4151, 4243, pro-
vided that, effective Jan. 1, 2022, with addi-
tional provisions for delayed implementation
and applicability of existing law, this section is
transferred to chapter 301 of this title, as added
by section 1841(a) of Pub. L. 116-283, inserted
after section 4003, and redesignated as section
4004 of this title. See Effective Date of 2021
Amendment note below.

PRIOR PROVISIONS

Provisions similar to those in this section were con-
tained in sections 4504 and 9504 of this title, prior to re-
peal by Pub. L. 103-160, § 822(c)(2).

AMENDMENTS
2018—Subsec. (a). Pub. L. 115-232 inserted ‘‘tele-
communications,’” after ‘‘space-flight,”’.
2015—Subsec. (a). Pub. L. 114-92, §814(a), inserted

‘““transportation, energy, medical, space-flight,”’” before
“‘and aeronautical supplies’’.

Subsec. (b). Pub. L. 114-92, §814(b), substituted ‘‘only
when such purchases are made in quantities greater
than necessary for experimentation, technical evalua-
tion, assessment of operational utility, or safety or to
provide a residual operational capability’ for ‘‘only
when such purchases are made in quantity’’.

1996—Subsec. (b). Pub. L. 104-106 inserted ‘‘only’’ after
“‘applies’ in second sentence.

1994—Subsec. (a). Pub. L. 103-337 substituted ‘‘chem-
ical activity, and aeronautical supplies,” for ‘‘and
chemical activity supplies,’.

EFFECTIVE DATE OF 2021 AMENDMENT

Amendment by Pub. L. 116-283 effective Jan. 1, 2022,
with additional provisions for delayed implementation
and applicability of existing law, see section 1801(d) of
Pub. L. 116-283, set out as a note preceding section 3001
of this title.

§2374. Merit-based award of grants for research
and development

(a) It is the policy of Congress that an agency
named in section 2303(a) of this title should not
be required by legislation to award a new grant
for research, development, test, or evaluation to
a non-Federal Government entity. It is further
the policy of Congress that any program,
project, or technology identified in legislation
be awarded through merit-based selection proce-
dures.

(b) A provision of law may not be construed as
requiring a new grant to be awarded to a speci-
fied non-Federal Government entity unless that
provision of law—

(1) specifically refers to this subsection;
(2) specifically identifies the particular non-

Federal Government entity involved; and

(3) specifically states that the award to that
entity is required by such provision of law in
contravention of the policy set forth in sub-

section (a).

(c) For purposes of this section, a grant is a
new grant unless the work provided for in the
grant is a continuation of the work performed
by the specified entity under a preceding grant.

(d) This section shall not apply with respect to
any grant that calls upon the National Academy
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of Sciences to investigate, examine, or experi-
ment upon any subject of science or art of sig-
nificance to an agency named in section 2303(a)
of this title and to report on such matters to the
Congress or any agency of the Federal Govern-
ment.

(Added Pub. L. 103-355, title VII, §7203(a)(2), Oct.
13, 1994, 108 Stat. 3380.)

TRANSFER OF SECTION

Pub. L. 116-283, div. A, title XVIII, §§1801(d),
1841(c), Jan. 1, 2021, 134 Stat. 4151, 4243, pro-
vided that, effective Jan. 1, 2022, with addi-
tional provisions for delayed implementation
and applicability of existing law, this section is
transferred to chapter 301 of this title, as added
by section 1841(a) of Pub. L. 116-283, added
after section 4007, and redesignated as section
4008 of this title. See Effective Date of 2021
Amendment note below.

EFFECTIVE DATE OF 2021 AMENDMENT

Amendment by Pub. L. 116-283 effective Jan. 1, 2022,
with additional provisions for delayed implementation
and applicability of existing law, see section 1801(d) of
Pub. L. 116-283, set out as a note preceding section 3001
of this title.

EFFECTIVE DATE

For effective date and applicability of section, see
section 10001 of Pub. L. 103-355, set out as an Effective
Date of 1994 Amendment note under section 2302 of this
title.

§2374a. Prizes for advanced technology achieve-
ments

(a) AUTHORITY.—The Secretary of Defense, act-
ing through the Under Secretary of Defense for
Research and Engineering, the Under Secretary
of Defense for Acquisition and Sustainment, and
the service acquisition executive for each mili-
tary department, may carry out programs to
award cash prizes and other types of prizes that
the Secretary determines are appropriate to rec-
ognize outstanding achievements in basic, ad-
vanced, and applied research, technology devel-
opment, and prototype development that have
the potential for application to the performance
of the military missions of the Department of
Defense.

(b) COMPETITION REQUIREMENTS.—Each pro-
gram under subsection (a) shall use a competi-
tive process for the selection of recipients of
cash prizes. The process shall include the wide-
ly-advertised solicitation of submissions of re-
search results, technology developments, and
prototypes.

(c) LIMITATIONS.—(1) No prize competition may
result in the award of a prize with a fair market
value of more than $10,000,000.

(2) No prize competition may result in the
award of more than $1,000,000 in cash prizes
without the approval of the Under Secretary of
Defense for Research and Engineering.

(3) No prize competition may result in the
award of a solely nonmonetary prize with a fair
market value of more than $10,000 without the
approval of the Under Secretary of Defense for
Research and Engineering.

(d) RELATIONSHIP TO OTHER AUTHORITY.—A
program under subsection (a) may be carried out
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