
Page 2624TITLE 10—ARMED FORCES§ 3721

1 So in original. Does not conform to section catchline. 

1 So in original. Probably should be ‘‘Truth in Negotiations 

Act:’’. 

States To Examine Contractor Records’’ at beginning, 
and substituted ‘‘this chapter’’ for ‘‘this section’’ and 
‘‘section 3841(b)(2)’’ for ‘‘section 2313(a)(2)’’. 

EFFECTIVE DATE 

Section and amendment by Pub. L. 116–283 effective 
Jan. 1, 2022, with additional provisions for delayed im-
plementation and applicability of existing law, see sec-
tion 1801(d) of Pub. L. 116–283, set out as an Effective 
Date of 2021 Amendment note preceding section 3001 of 
this title.

CHAPTER 272—OTHER PROVISIONS 
RELATING TO COST OR PRICING DATA 

Sec. 

3721. Evaluating the reasonableness of price: guid-
ance and training. 

3722. Grants of exceptions to cost or pricing data 
certification requirements and waivers of 
cost accounting standards. 

3723. Streamlining awards for innovative tech-
nology projects: pilot program. 

3724. Risk-based contracting for smaller contract 
actions under Truth in Negotiations Act: 
pilot program.1 

§ 3721. Evaluating the reasonableness of price: 
guidance and training 

[Reserved]. 

(Added Pub. L. 116–283, div. A, title XVIII, 
§ 1831(k), Jan. 1, 2021, 134 Stat. 4217.) 

PRIOR PROVISIONS 

A prior section 3721, act Aug. 10, 1956, ch. 1041, 70A 
Stat. 214; Pub. L. 85–861, § 1(92)(A), Sept. 2, 1958, 72 Stat. 
1482, related to hospital benefits for members of Army, 
other than of Regular Army, prior to repeal by Pub. L. 
99–661, div. A, title VI, § 604(f)(1)(A), (g), Nov. 14, 1986, 100 
Stat. 3877, 3878, applicable with respect to persons who, 
after Nov. 14, 1986, incur or aggravate an injury, illness, 
or disease or die. 

EFFECTIVE DATE 

Section effective Jan. 1, 2022, with additional provi-
sions for delayed implementation and applicability of 
existing law, see section 1801(d) of Pub. L. 116–283, set 
out as an Effective Date of 2021 Amendment note pre-
ceding section 3001 of this title. 

§ 3722. Grants of exceptions to cost or pricing 
data certification requirements and waivers 
of cost accounting standards 

[Reserved]. 

(Added Pub. L. 116–283, div. A, title XVIII, 
§ 1831(k), Jan. 1, 2021, 134 Stat. 4217.) 

PRIOR PROVISIONS 

A prior section 3722, acts Aug. 10, 1956, ch. 1041, 70A 
Stat. 214; Sept. 2, 1958, Pub. L. 85–861, § 1(92)(B), (C), 72 
Stat. 1482, related to hospital and related benefits for 
members of a Citizens’ Military Training Camp and for 
members of Army not covered by section 3721 of this 
title, prior to repeal by Pub. L. 99–661, div. A, title VI, 
§ 604(f)(1)(A), (g), Nov. 14, 1986, 100 Stat. 3877, 3878, appli-
cable with respect to persons who, after Nov. 14, 1986, 
incur or aggravate an injury, illness, or disease or die. 

EFFECTIVE DATE 

Section effective Jan. 1, 2022, with additional provi-
sions for delayed implementation and applicability of 
existing law, see section 1801(d) of Pub. L. 116–283, set 
out as an Effective Date of 2021 Amendment note pre-
ceding section 3001 of this title. 

§ 3723. Streamlining awards for innovative tech-
nology projects: pilot program 

[Reserved]. 

(Added Pub. L. 116–283, div. A, title XVIII, 
§ 1831(k), Jan. 1, 2021, 134 Stat. 4217.) 

PRIOR PROVISIONS 

A prior section 3723 was renumbered section 7263 of 
this title. 

EFFECTIVE DATE 

Section effective Jan. 1, 2022, with additional provi-
sions for delayed implementation and applicability of 
existing law, see section 1801(d) of Pub. L. 116–283, set 
out as an Effective Date of 2021 Amendment note pre-
ceding section 3001 of this title. 

§ 3724. Risk-based contracting for smaller con-
tract actions under truth in negotiations 
act: 1 pilot program 

[Reserved]. 

(Added Pub. L. 116–283, div. A, title XVIII, 
§ 1831(k), Jan. 1, 2021, 134 Stat. 4217.) 

EFFECTIVE DATE 

Section effective Jan. 1, 2022, with additional provi-
sions for delayed implementation and applicability of 
existing law, see section 1801(d) of Pub. L. 116–283, set 
out as an Effective Date of 2021 Amendment note pre-
ceding section 3001 of this title.

CHAPTER 273—ALLOWABLE COSTS

Subchapter Sec. 

I. General .................................................. 3741
II. Other Allowable Cost Provisions ........... 3761

PRIOR PROVISIONS 

A prior chapter 273 ‘‘ALLOWABLE COSTS’’, as added 
by Pub. L. 115–232, div. A, title VIII, § 801(a), Aug. 13, 
2018, 132 Stat. 1828, and consisting of reserved section 
3741, was repealed by Pub. L. 116–283, div. A, title XVIII, 
§ 1832(a), Jan. 1, 2021, 134 Stat. 4217.

SUBCHAPTER I—GENERAL 

Sec. 

3741. Definitions. 
3742. Adjustment of threshold amount of covered 

contract. 
3743. Effect of submission of unallowable costs. 
3744. Specific costs not allowable. 
3745. Required regulations. 
3746. Applicability of regulations to subcontrac-

tors. 
3747. Contractor certification. 
3748. Penalties for submission of cost known as not 

allowable. 
3749. Burden of proof on contractor. 
3750. Proceeding costs not allowable. 

§ 3741. Definitions 

In this subchapter: 
(1) COMPENSATION.—The term ‘‘compensa-

tion’’, for a year, means the total amount of 
wages, salary, bonuses and deferred compensa-
tion for the year, whether paid, earned, or oth-
erwise accruing, as recorded in an employer’s 
cost accounting records for the year. 

(2) COVERED CONTRACT.—The term ‘‘covered 
contract’’ means a contract for an amount in 
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