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cordance with regulations of the Farm Credit
Administration.

(4) Additional security

Additional security for any loan may be re-
quired by the bank to supplement real estate
security. Credit factors, other than the ratio
between the amount of the loan and the secu-
rity value, shall be given due consideration.

(b) Intermediate credit

Loans, other than real estate loans, and dis-
counts made under the provisions of this sub-
chapter shall be repayable in not more than 7
years (15 years if made to producers or har-
vesters of aquatic products) from the time that
such are made or discounted by the Farm Credit
Bank, except that the Board of Directors, under
regulations of the Farm Credit Administration,
may approve policies permitting loans, ad-
vances, or discounts (other than those made to
producers or harvesters of aquatic products) to
be repayable in not more than 10 years from the
time that such are made or discounted by such
bank.

(Pub. L. 92-181, title I, §1.10, as added Pub. L.
100-233, title IV, §401, Jan. 6, 1988, 101 Stat. 1627;
amended Pub. L. 100-399, title IV, §401(h), (i),
Aug. 17, 1988, 102 Stat. 996; Pub. L. 104-105, title
11, §§202, 203, Feb. 10, 1996, 110 Stat. 172.)

Editorial Notes
PRIOR PROVISIONS

A prior section 2018, Pub. L. 92-181, title I, §1.10, Dec.
10, 1971, 85 Stat. 586; Pub. L. 96-592, title I, §107, Dec. 24,
1980, 94 Stat. 3438, related to purposes, prior to the gen-
eral amendment of this subchapter by Pub. L. 100-233,
§401.

AMENDMENTS

1996—Subsec. (a)(1)(A). Pub. L. 104-105, §202(b), sub-
stituted ‘‘subparagraphs (C) and (D) for ‘‘paragraphs
(2) and (3)”.

Subsec. (a)(1)(D). Pub. L. 104-105, §202(a), added sub-
par. (D).

Subsec. (a)(5). Pub. L. 104-105, §203, struck out head-
ing and text of par. (5). Text read as follows: ‘‘Each
Farm Credit Bank shall require a financial statement
from each borrower at least once every 3 years, or dur-
ing such shorter period of time as may be required
under regulations of the Farm Credit Administration.”’

1988—Subsec. (a)(2). Pub. L. 100-399, §401(h)(1), sub-
stituted ‘‘prescribed by regulations of”’ for ‘‘approved
by’.

Subsec. (a)(3). Pub. L. 100-399, §401(h)(2), substituted
“under standards’ for ‘‘under appraisal standards’ and
“in accordance with regulations of”’ for ‘‘and approved
by’’.

Subsec. (b). Pub. L. 100-399, §401(i), substituted ‘‘har-
vesters of aquatic products) from’ for ‘‘harvester of
aquatic products) from”’.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 1988 AMENDMENT

Amendment by Pub. L. 100-399 effective immediately
after amendment made by section 401 of Pub. L. 100-233,
which was effective 6 months after Jan. 6, 1988, see sec-
tion 1001(b) of Pub. L. 100-399, set out as a note under
section 2002 of this title.

EFFECTIVE DATE

Pub. L. 100-233, title IV, §401, Jan. 6, 1988, 101 Stat.
1622, provided that this section is effective 6 months
after Jan. 6, 1988.
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§ 2019. Purposes for extensions of credit

(a) Agricultural or aquatic purposes
(1) In general

Loans made by a Farm Credit Bank to farm-
ers, ranchers, and producers or harvesters of
aquatic products may be for any agricultural
or aquatic purpose and other credit needs of
the applicant, including financing for basic
processing and marketing directly related to
the applicant’s operations and those of other
eligible farmers, ranchers, and producers or
harvesters of aquatic products, except that the
operations of the applicant shall supply some
portion of the total processing or marketing
for which financing is extended.

(2) Limitation on loans for basic processing
and marketing operations

The aggregate of the financing provided by
any Farm Credit Bank for basic processing
and marketing directly related to the oper-
ations of farmers, ranchers, and producers or
harvesters of aquatic products, if the oper-
ations of the applicant supply less than 20 per-
cent of the total processing or marketing for
which financing is extended, shall not exceed
15 percent of the total of all outstanding loans
of such bank.

(b) Rural housing financing
(1) In general

Loans and discounts may be made to rural
residents for rural housing financing under
regulations of the Farm Credit Administra-
tion.

(2) Limitations

Rural housing financed under this sub-
chapter shall be for single-family, moderate-
priced dwellings and their appurtenances not
inconsistent with the general quality and
standards of housing existing in, or planned or
recommended for, the rural area where it is lo-
cated, except that a Farm Credit Bank may
not at any one time have a total amount of
loans outstanding for such rural housing to
persons other than farmers or ranchers in
amounts exceeding 15 percent of the total of
all loans outstanding in such bank.

(3) Rural areas

For rural housing purposes under this sec-
tion the term ‘‘rural areas’ shall not be de-
fined to include any city or village having a
population in excess of 2,500 inhabitants.

(c¢) Farm-related services
(1) In general

Loans to persons furnishing farm-related
services to farmers and ranchers directly re-
lated to their on-farm operating needs may be
made for the necessary capital structures and
equipment and initial working capital for such
services.

(2) Facilities

The banks may own and lease, or lease with
option to purchase, to persons eligible for
credit under this subchapter or subchapter II,
equipment or facilities needed in the oper-
ations of such persons.
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(Pub. L. 92-181, title I, §1.11, as added Pub. L.
100-233, title IV, §401, Jan. 6, 1988, 101 Stat. 1627;
amended Pub. L. 100-399, title IV, §401(j), Aug.
17, 1988, 102 Stat. 996; Pub. L. 101-624, title XVIII,
§1832(a), Nov. 28, 1990, 104 Stat. 3832; Pub. L.
102-237, title V, §502(a), Dec. 13, 1991, 105 Stat.
1868.)

Editorial Notes
PRIOR PROVISIONS

A prior section 2019, Pub. L. 92-181, title I, §1.11, Dec.
10, 1971, 85 Stat. 586; Pub. L. 96-592, title I, §108, Dec. 24,
1980, 94 Stat. 3438, related to services related to bor-
rower’s operations, prior to the general amendment of
this subchapter by Pub. L. 100-233, §401.

AMENDMENTS

1991—Subsec. (a). Pub. L. 102-237 made technical
amendments to headings of subsec. (a) and pars. (1) and
(2).

1990—Subsec. (a). Pub. L. 101-624 designated existing
provisions as par. (1), inserted heading, substituted
‘“‘some portion” for ‘‘at least 20 percent, or such larger
percent as may be required by the board of directors of
the bank under regulations of the Farm Credit Admin-
istration,”, and added par. (2).

1988—Subsec. (c)(2). Pub. L. 100-399 substituted ‘‘this
subchapter or subchapter II, equipment or facilities”
for ‘‘this subchapter, facilities’’.

Statutory Notes and Related Subsidiaries

EFFECTIVE DATE OF 1991 AMENDMENT

Amendment by Pub. L. 102-237 effective as if included
in the provision of the Food, Agriculture, Conservation,
and Trade Act of 1990, Pub. L. 101-624, to which the
amendment relates, see section 1101(b)(4) of Pub. L.
102237, set out as a note under section 1421 of Title 7,
Agriculture.

EFFECTIVE DATE OF 1988 AMENDMENT

Amendment by Pub. L. 100-399 effective immediately
after amendment made by section 401 of Pub. L. 100-233,
which was effective 6 months after Jan. 6, 1988, see sec-
tion 1001(b) of Pub. L. 100-399, set out as a note under
section 2002 of this title.

EFFECTIVE DATE

Pub. L. 100-233, title IV, §401, Jan. 6, 1988, 101 Stat.
1622, provided that this section is effective 6 months
after Jan. 6, 1988.

§2020. Related services
(a) In general

The Farm Credit Banks may provide technical
assistance to borrowers, members, and appli-
cants from the bank and associations in the dis-
trict, including persons obligated on paper dis-
counted by the bank, and may make available to
them at their option such financial related serv-
ices appropriate to their on-farm and aquatic
operations as determined to be feasible by the
board of directors of the bank, under regulations
of the Farm Credit Administration.

(b) Authority to pass along cost of insurance pre-
miums

(1) In general

Each Farm Credit Bank may assess each
production credit association, other associa-
tion making direct loans under the authority
provided under section 2279b of this title, and
other financing institution described in sec-
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tion 2015(b)(1)(B) of this title in the district in
which the bank is located to cover the costs of
making premium payments under part E of
subchapter V.

(2) Computation

The assessment on any association or other
financing institution described in paragraph
(1) for any period shall be computed in an eq-
uitable manner, as determined by the Corpora-
tion.

(Pub. L. 92-181, title I, §1.12, as added Pub. L.
100-233, title IV, §401, Jan. 6, 1988, 101 Stat. 1628;
amended Pub. L. 100-399, title IV, §401(k), Aug.
17, 1988, 102 Stat. 996; Pub. L. 101-220, §6(b)(1), (2),
Dec. 12, 1989, 103 Stat. 1880; Pub. L. 104-105, title
11, §215(a)(2)(C), Feb. 10, 1996, 110 Stat. 176; Pub.
L. 107-171, title V, §5403(a)(2)(A), May 13, 2002, 116
Stat. 350; Pub. L. 110-234, title V, §5401(a), May
22, 2008, 122 Stat. 11564; Pub. L. 110-246, §4(a), title
V, §5401(a), June 18, 2008, 122 Stat. 1664, 1915.)

Editorial Notes
CODIFICATION

Pub. L. 110-234 and Pub. L. 110-246 made identical
amendments to this section. The amendments by Pub.
L. 110-234 were repealed by section 4(a) of Pub. L.
110-246.

PRIOR PROVISIONS

A prior section 2020, Pub. L. 92-181, title I, §1.12, Dec.
10, 1971, 85 Stat. 586; Pub. L. 96-592, title I, §109, Dec. 24,
1980, 94 Stat. 3439, related to loans through associations
or agents, prior to the general amendment of this sub-
chapter by Pub. L. 100-233, §401.

AMENDMENTS

2008—Subsec. (b). Pub. L. 110-246, §5401(a), designated
first sentence as par. (1), inserted heading, added par.
(2), and struck out former second sentence which re-
lated to computation of the assessment on the same
basis as is used to compute the premium payment and
provided formula to calculate a maximum amount.

2002—Subsec. (b)(1). Pub. L. 107-171, §5403(a)(2)(A){),
inserted ‘“‘and Government Sponsored Enterprise-guar-
anteed loans (as defined in section 2277a-4(a)(4) of this
title) provided for in paragraph (4)”’ after ‘‘government-
guaranteed loans (as defined in section 2277a-4(a)(3) of
this title) provided for in paragraph (3)”.

Subsec. (b)(4). Pub. L. 107-171, §5403(a)(2)(A)({i)-({1v),
added par. (4).

1996—Pub. L. 104-105, §215(a)(2)(C), which directed
amendment of ‘‘section 1.12(b)”’, without specifying the
name of the Act being amended, was executed to this
section, which is section 112 of the Farm Credit Act of
1971, to reflect the probable intent of Congress.

Subsec. (b)(1). Pub. L. 104-105, §215(a)(2)(C)(1), inserted
‘‘(as defined in section 2277a-4(a)(3) of this title)”’ after
‘‘government-guaranteed loans’’.

Subsec. (b)(3). Pub. L. 104-105, §215(a)(2)(C)(i), inserted
‘‘(as so defined)” after ‘‘government-guaranteed loans”
in subpars. (A) and (B).

1989—Subsec. (b). Pub. L. 101-220, §6(b)(1), inserted
‘“, other association making direct loans under the au-
thority provided under section 2279b of this title,”” after
“production credit association”.

Subsec. (b)(1). Pub. L. 101-220, §6(b)(2)(A), inserted
‘““‘funded by or’ before ‘‘discounted with” and ‘‘exclud-
ing the guaranteed portions of government-guaranteed
loans provided for in paragraph (3),”” and struck out
“and”” after ‘“‘multiplied by 0.0015;".

Subsec. (b)(2). Pub. L. 101-220, §6(b)(2)(B), inserted
‘“funded by or” before ‘‘discounted with” and sub-
stituted ‘“0.0025; and”’ for ‘‘0.0025.”".

Subsec. (b)(3). Pub. L. 101-220, §6(b)(2)(C), added par.
3).
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