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1 See References in Text note below. 

the Commission finds that such rate or charge 
results from the receipt of any undue preference 
or advantage from an electric utility which is an 
associate company or an affiliate of the exempt 
wholesale generator. For purposes of this sec-
tion, the terms ‘‘associate company’’ and ‘‘affil-
iate’’ shall have the same meaning as provided 
in section 16451 of title 42.1 

(June 10, 1920, ch. 285, pt. II, § 214, as added Pub. 
L. 102–486, title VII, § 724, Oct. 24, 1992, 106 Stat. 
2920; amended Pub. L. 109–58, title XII, 
§ 1277(b)(2), Aug. 8, 2005, 119 Stat. 978.) 

REFERENCES IN TEXT 

Section 16451 of title 42, referred to in text, was in the 
original ‘‘section 2(a) of the Public Utility Holding 
Company Act of 2005’’ and was translated as reading 
‘‘section 1262’’ of that Act, meaning section 1262 of sub-
title F of title XII of Pub. L. 109–58, to reflect the prob-
able intent of Congress, because subtitle F of title XII 
of Pub. L. 109–58 does not contain a section 2 and sec-
tion 1262 of subtitle F of title XII of Pub. L. 109–58 de-
fines terms. 

AMENDMENTS 

2005—Pub. L. 109–58 substituted ‘‘section 16451 of title 
42’’ for ‘‘section 79b(a) of title 15’’. 

EFFECTIVE DATE OF 2005 AMENDMENT 

Amendment by Pub. L. 109–58 effective 6 months after 
Aug. 8, 2005, with provisions relating to effect of com-
pliance with certain regulations approved and made ef-
fective prior to such date, see section 1274 of Pub. L. 
109–58, set out as an Effective Date note under section 
16451 of Title 42, The Public Health and Welfare. 

STATE AUTHORITIES; CONSTRUCTION 

Nothing in this section to be construed as affecting 
or intending to affect, or in any way to interfere with, 
authority of any State or local government relating to 
environmental protection or siting of facilities, see sec-
tion 731 of Pub. L. 102–486, set out as a note under sec-
tion 796 of this title. 

§ 824n. Repealed. Pub. L. 109–58, title XII, 
§ 1232(e)(3), Aug. 8, 2005, 119 Stat. 957

Section, Pub. L. 106–377, § 1(a)(2) [title III, § 311], Oct. 
27, 2000, 114 Stat. 1441, 1441A–80, related to authority re-
garding formation and operation of regional trans-
mission organizations. 

§ 824o. Electric reliability 

(a) Definitions 

For purposes of this section: 
(1) The term ‘‘bulk-power system’’ means—

(A) facilities and control systems nec-
essary for operating an interconnected elec-
tric energy transmission network (or any 
portion thereof); and 

(B) electric energy from generation facili-
ties needed to maintain transmission system 
reliability.

The term does not include facilities used in 
the local distribution of electric energy. 

(2) The terms ‘‘Electric Reliability Organiza-
tion’’ and ‘‘ERO’’ mean the organization cer-
tified by the Commission under subsection (c) 
the purpose of which is to establish and en-
force reliability standards for the bulk-power 
system, subject to Commission review. 

(3) The term ‘‘reliability standard’’ means a 
requirement, approved by the Commission 
under this section, to provide for reliable oper-
ation of the bulk-power system. The term in-
cludes requirements for the operation of exist-
ing bulk-power system facilities, including 
cybersecurity protection, and the design of 
planned additions or modifications to such fa-
cilities to the extent necessary to provide for 
reliable operation of the bulk-power system, 
but the term does not include any requirement 
to enlarge such facilities or to construct new 
transmission capacity or generation capacity. 

(4) The term ‘‘reliable operation’’ means op-
erating the elements of the bulk-power system 
within equipment and electric system ther-
mal, voltage, and stability limits so that in-
stability, uncontrolled separation, or cas-
cading failures of such system will not occur 
as a result of a sudden disturbance, including 
a cybersecurity incident, or unanticipated 
failure of system elements. 

(5) The term ‘‘Interconnection’’ means a geo-
graphic area in which the operation of bulk-
power system components is synchronized 
such that the failure of one or more of such 
components may adversely affect the ability 
of the operators of other components within 
the system to maintain reliable operation of 
the facilities within their control. 

(6) The term ‘‘transmission organization’’ 
means a Regional Transmission Organization, 
Independent System Operator, independent 
transmission provider, or other transmission 
organization finally approved by the Commis-
sion for the operation of transmission facili-
ties. 

(7) The term ‘‘regional entity’’ means an en-
tity having enforcement authority pursuant to 
subsection (e)(4). 

(8) The term ‘‘cybersecurity incident’’ means 
a malicious act or suspicious event that dis-
rupts, or was an attempt to disrupt, the oper-
ation of those programmable electronic de-
vices and communication networks including 
hardware, software and data that are essential 
to the reliable operation of the bulk power 
system. 

(b) Jurisdiction and applicability 

(1) The Commission shall have jurisdiction, 
within the United States, over the ERO certified 
by the Commission under subsection (c), any re-
gional entities, and all users, owners and opera-
tors of the bulk-power system, including but not 
limited to the entities described in section 824(f) 
of this title, for purposes of approving reliability 
standards established under this section and en-
forcing compliance with this section. All users, 
owners and operators of the bulk-power system 
shall comply with reliability standards that 
take effect under this section. 

(2) The Commission shall issue a final rule to 
implement the requirements of this section not 
later than 180 days after August 8, 2005. 

(c) Certification 

Following the issuance of a Commission rule 
under subsection (b)(2), any person may submit 
an application to the Commission for certifi-
cation as the Electric Reliability Organization. 
The Commission may certify one such ERO if 
the Commission determines that such ERO—
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