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provide, among other things (1) that the Sec-
retary of Agriculture shall enter into the repay-
ment contracts, required by section 590z–2 of 
this title and shall handle the collections of re-
payments and shall take over the other adminis-
trative duties connected with the project, after 
the Secretary of the Interior announces that the 
project is ready for operation; (2) if such agree-
ment be entered into after construction of the 
project has been undertaken by the Secretary of 
the Interior and after he has entered into the re-
payment contracts required by section 590z–2 of 
this title, that the Secretary of Agriculture 
shall take over the collection of repayments and 
other administrative duties connected with the 
project; (3) that no water shall be delivered to or 
for any land or party while the owner of said 
land or said party is in arrears for more than 
twelve months in the payment to the United 
States of money due and payable under a land 
contract entered into pursuant to section 
590z–3(a) of this title; and (4) that any repay-
ment contract with a water user or water users’ 
organization entered into pursuant to section 
590z–2 of this title and any land contract with 
the same water user or organization entered 
into pursuant to section 590z–3(a) of this title, if 
said contracts involve the same land, may be 
combined in a single instrument. The Secretary 
of Agriculture is authorized to carry out the 
provision of any such cooperative agreements. 

(Aug. 11, 1939, ch. 717, § 6, as added Oct. 14, 1940, 
ch. 861, 54 Stat. 1123.) 

§ 590z–5. Repealed. Aug. 17, 1954, ch. 751, § 2, 68 
Stat. 736

Section, act Aug. 11, 1939, ch. 717, § 7, as added Oct. 14, 
1940, ch. 861, 54 Stat. 1124; amended June 10, 1949, ch. 
195, 63 Stat. 171, related to limitations on expenditures 
under former sections 590r to 590x of this title. 

§ 590z–6. Disposition of receipts from repayment 
contracts and project operations 

All payments made to the United States under 
repayment contracts on account of reimbursable 
construction costs, including penalties collected 
for delinquencies in such payments, and all 
other receipts from project operations pursuant 
to sections 590z–2 and 590z–7 of this title shall be 
covered into the Treasury to the credit of mis-
cellaneous receipts. Charges collected during 
the development period of a project under sec-
tion 590z–2(c)(1) of this title, excepting such 
amounts thereof as may be credited to reimburs-
able construction costs, and charges collected 
for the operation and maintenance of a project 
under section 590z–2(c)(2) of this title shall be 
available for expenditure for operation and 
maintenance of said project in like manner as if 
said funds had been specifically appropriated for 
said purposes. 

(Aug. 11, 1939, ch. 717, § 8, as added Oct. 14, 1940, 
ch. 861, 54 Stat. 1124.) 

§ 590z–7. Provisions for furnishing surplus power 
and municipal or miscellaneous water sup-
plies 

(a) In general 

In connection with any project undertaken 
pursuant to this subchapter, provisions, includ-

ing contracts of sale, may be made for fur-
nishing municipal or miscellaneous water sup-
plies, or for developing and furnishing power in 
addition to the power requirements of irriga-
tion: Provided, That expenditures from appro-
priations made directly pursuant to the author-
ity contained in section 590z–10(1) of this title to 
meet costs allocated to municipal or miscella-
neous water supplies or surplus power shall not 
exceed $500,000 for any one project: Provided fur-

ther, That no contract relating to a water supply 
for municipal or miscellaneous purposes or to 
electric power shall be made unless, in the judg-
ment of the Secretary, it will not impair the ef-
ficiency of the project for irrigation purposes. 
On any project where such provisions are made, 
the Secretary shall allocate to municipal or 
miscellaneous water purposes or to surplus 
power the part of the estimated construction 
costs of the project which he deems properly so 
allocable; and such allocations shall not be in-
cluded in the reimbursable construction costs 
covered by the repayment contract or contracts 
required under section 590z–2 of this title. All 
right, title, and interest in the facilities pro-
vided for such municipal or miscellaneous water 
supplies or surplus power and the revenues de-
rived therefrom shall be and remain in the 
United States. Contracts for such municipal or 
miscellaneous water supplies or for such surplus 
power shall be at such rates as, in the Sec-
retary’s judgment, will produce revenues at 
least sufficient to cover the appropriate share of 
the annual operation and maintenance cost of 
the project and such fixed charges, including in-
terest, as the Secretary deems proper. Contracts 
for the sale of surplus power shall be for periods 
not to exceed forty years and contracts for 
water supply for municipal or miscellaneous 
purposes shall be for such periods as the Sec-
retary may determine and may include such re-
newal options as the Secretary deems desirable: 
And provided further, That in sales or leases of 
such power, preference shall be given to munici-
palities and other public corporations or agen-
cies; and also to cooperatives and other non-
profit organizations financed in whole or in part 
by loans made pursuant to the Rural Electrifica-
tion Act of 1936 [7 U.S.C. 901 et seq.] and any 
amendments thereof. 

(b) Certain leases authorized 

(1) In general 

Notwithstanding subsection (a), the Sec-
retary—

(A) may enter into leases of power privi-
leges for electric power generation in con-
nection with any project constructed pursu-
ant to this subchapter; and 

(B) shall have authority over any project 
constructed pursuant to this subchapter in 
addition to and alternative to any existing 
authority relating to a particular project. 

(2) Process 

In entering into a lease of power privileges 
under paragraph (1), the Secretary shall use 
the processes, terms, and conditions applicable 
to a lease under section 485h(c) of title 43. 
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1 So in original. 

(3) Findings not required 

No findings under section 590z–1 of this title 
shall be required for a lease under paragraph 
(1). 

(4) Rights retained by lessee 

Except as otherwise provided under para-
graph (5), all right, title, and interest in and to 
installed power facilities constructed by non-
Federal entities pursuant to a lease under 
paragraph (1), and any direct revenues derived 
from that lease, shall remain with the lessee. 

(5) Lease charges 

Notwithstanding section 590z–6 of this title, 
lease charges shall be credited to the project 
from which the power is derived. 

(6) Effect 

Nothing in this section alters or affects any 
agreement in effect on December 19, 2014, for 
the development of hydropower projects or 
disposition of revenues. 

(Aug. 11, 1939, ch. 717, § 9, as added Oct. 14, 1940, 
ch. 861, 54 Stat. 1124; Pub. L. 113–291, div. B, title 
XXX, § 3087, Dec. 19, 2014, 128 Stat. 3857.) 

REFERENCES IN TEXT 

The Rural Electrification Act of 1936, referred to in 
subsec. (a), is act May 20, 1936, ch. 432, 49 Stat. 1363, as 
amended, which is classified generally to chapter 31 
(§ 901 et seq.) of Title 7, Agriculture. For complete clas-
sification of this Act to the Code, see section 901 of 
Title 7 and Tables. 

AMENDMENTS 

2014—Pub. L. 113–291 designated existing provisions as 
subsec. (a), inserted heading, and added subsec. (b). 

§ 590z–8. Authority of Secretary of the Interior 
over lands, contracts, water rights, etc. 

(a) Utilization of lands 

In connection with any project constructed 
pursuant to the provisions of this subchapter, 
the Secretary shall have the same authority, 
with regard to the utilization of lands owned by 
the United States, other than lands acquired 
under section 590z–3 of this title as he has in 
connection with projects undertaken pursuant 
to the Federal reclamation laws, Act of June 17, 
1902 (32 Stat. 388), and Acts amendatory thereof 
or supplementary thereto. 

(b) Contracts, land acquisitions, etc. 

In connection with the construction or oper-
ation and maintenance of a project undertaken 
pursuant to the authority of this subchapter, 
the Secretary shall have with respect to con-
struction and supply contracts, and with respect 
to the acquisition, exchange, and disposition of 
lands, interest in lands, water rights, and other 
property and the relocation thereof, the same 
authority, including authority to acquire lands 
and interests in land and water rights with ti-
tles and at prices satisfactory to him, which he 
has in connection with projects under the Fed-
eral reclamation laws. 

(Aug. 11, 1939, ch. 717, § 10, as added Oct. 14, 1940, 
ch. 861, 54 Stat. 1125.) 

REFERENCES IN TEXT 

Act of June 17, 1902, referred to in subsec. (a), is act 
June 17, 1902, ch. 1093, 32 Stat. 388, popularly known as 

the Reclamation Act, which is classified generally to 
chapter 12 (§ 371 et seq.) of Title 43, Public Lands. For 
complete classification of this Act to the Code, see 
Short Title note set out under section 371 of Title 43 
and Tables. 

§ 590z–9. Powers and duties of Secretaries of the 
Interior and Agriculture; rules and regula-
tions 

The Secretary of the Interior and the Sec-
retary of Agriculture are authorized to perform 
any and all Acts 1 and to make such rules and 
regulations as may be necessary and proper for 
the purpose of carrying out their respective 
functions under this subchapter and for the pur-
pose of carrying the provisions of this sub-
chapter into full force and effect. 

(Aug. 11, 1939, ch. 717, § 11, as added Oct. 14, 1940, 
ch. 861, 54 Stat. 1125.) 

TRANSFER OF FUNCTIONS 

For transfer of functions of other officers, employees, 
and agencies of Department of the Interior, with cer-
tain exceptions, to Secretary of the Interior, with 
power to delegate, see Reorg. Plan No. 3 of 1950, §§ 1, 2, 
eff. May 24, 1950, 15 F.R. 3174, 64 Stat. 1262, set out in 
the Appendix to Title 5, Government Organization and 
Employees. 

§ 590z–10. Authorization of appropriations 

To carry out the purposes of this subchapter 
there is hereby authorized to be appropriated, 
out of any money in the Treasury not otherwise 
appropriated (1) for the Department of the Inte-
rior such sums as may be necessary to carry out 
its functions under this subchapter, and (2) for 
the Department of Agriculture such sums as 
may be necessary to carry out its functions 
under this subchapter. 

(Aug. 11, 1939, ch. 717, § 12, as added Oct. 14, 1940, 
ch. 861, 54 Stat. 1125.) 

§ 590z–11. Delegation of powers and duties by 
Secretary of the Interior 

For the purpose of facilitating and simplifying 
the administration of the Federal reclamation 
laws (Act of June 17, 1902, 32 Stat. 388, and Acts 
amendatory thereof or supplementary thereto) 
and the Act of August 11, 1939 (53 Stat. 1418), as 
amended [16 U.S.C. 590y et seq.], the Secretary 
of the Interior is authorized to delegate, from 
time to time and to the extent and under such 
regulations as he deems proper, his powers and 
duties under said laws to the Commissioner of 
Reclamation, an Assistant Commissioner, or the 
officer in charge of any office, division, district, 
or project of the Bureau of Reclamation. 

(Dec. 19, 1941, ch. 595, 55 Stat. 842.) 

REFERENCES IN TEXT 

Act of June 17, 1902, referred to in text, is act June 
17, 1902, ch. 1093, 32 Stat. 388, popularly known as the 
Reclamation Act, which is classified generally to chap-
ter 12 (§ 371 et seq.) of Title 43, Public Lands. For com-
plete classification of this Act to the Code, see Short 
Title note set out under section 371 of Title 43 and Ta-
bles. 

Act of August 11, 1939, referred to in text, is act Aug. 
11, 1939, ch. 717, 53 Stat. 1418, which is classified gen-
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