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1993—Subsec. (d)(4)(C). Pub. L. 103-208, §2(d)(1), sub-
stituted ‘150 percent of the difference between the in-
come protection allowance for a family of five with one
in college and the income protection allowance for a
family of six with one in college’ for ‘‘three-fourths in
the Pell Grant family size offset’.

Subsec. (e). Pub. L. 103-208, §2(d)(2), designated exist-
ing provisions as par. (1) and added par. (2).

1992—Subsec. (a)(4). Pub. L. 102-325, §442(a), added
par. (4).

Subsec. (e). Pub. L. 102-325, §442(b), amended subsec.
(e) generally. Prior to amendment, subsec. (e) read as
follows:

‘(1) If an institution returns to the Secretary any
portion of the sums allocated to such institution under
this section for any fiscal year the Secretary shall re-
allocate such excess in accordance with paragraph (2).
Any sums reallocated under this subsection may be
used in accordance with section 1087-55(a)(2) of this
title.

¢“(2) The Secretary shall reallot not to exceed 25 per-
cent of the amount available pursuant to paragraph (1)
to eligible institutions for use in initiating, improving,
and expanding programs of community service-learning
conducted in accordance with section 1087-57 of this
title. The Secretary shall allocate the remainder of the
amounts available pursuant to paragraph (1) to eligible
institutions based upon the criteria described in sec-
tion 1087-57(c) of this title.”

1987—Subsec. (e)(2). Pub. L. 100-50, substituted ‘‘not
to exceed 25 percent” for ‘25 percent’” and ‘‘section
1087-57(c) of this title” for ‘‘subsection (c¢c) of this sec-
tion”’, and made technical amendment to reference to
section 1087-57 of this title to correct numerical des-
ignation of corresponding section of original act.

EFFECTIVE DATE OF 2020 AMENDMENT

Amendment by Pub. L. 116-260 effective July 1, 2023,
except as otherwise expressly provided, and applicable
with respect to award year 2023-2024 and each subse-
quent award year, as determined under this chapter,
see section 701(b) of Pub. L. 116-260, set out as a note
under section 1001 of this title.

EFFECTIVE DATE OF 1998 AMENDMENT

Pub. L. 105-244, title IV, §442(c), Oct. 7, 1998, 112 Stat.
1712, provided that: ‘“The amendments made by this
section [amending this section] shall apply with re-
spect to allocations of amounts appropriated pursuant
to section 441(b) for fiscal year 2000 or any succeeding
fiscal year.”

EFFECTIVE DATE OF 1993 AMENDMENT

Amendment by Pub. L. 103-208 effective as if included
in the Higher Education Amendments of 1992, Pub. L.
102-325, except as otherwise provided, see section 5(a) of
Pub. L. 103-208, set out as a note under section 1051 of
this title.

EFFECTIVE DATE OF 1992 AMENDMENT

Amendment by Pub. L. 102-325 effective Oct. 1, 1992,
see section 2 of Pub. L. 102-325, set out as a note under
section 1001 of this title.

EFFECTIVE DATE OF 1987 AMENDMENT

Amendment by Pub. L. 100-50 effective as if enacted
as part of the Higher Education Amendments of 1986,
Pub. L. 99498, see section 27 of Pub. L. 100-50, set out
as a note under section 1001 of this title.

EFFECTIVE DATE

Pub. L. 99498, title IV, §403(b)(1), as added by Pub. L.
100-50, §22(c), June 3, 1987, 101 Stat. 361, provided that:
“Section 442 of the Act [this section] shall apply with
respect to the allocation of funds for academic year
1988-1989 and succeeding academic years.”’
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§1087-53. Grants for Federal work-study pro-
grams

(a) Agreements required

The Secretary is authorized to enter into
agreements with institutions of higher edu-
cation under which the Secretary will make
grants to such institutions to assist in the oper-
ation of work-study programs as provided in this
part.

(b) Contents of agreements

An agreement entered into pursuant to this
section shall—

(1) provide for the operation by the institu-
tion of a program for the part-time employ-
ment, including internships, practica, or re-
search assistantships as determined by the
Secretary, of its students in work for the in-
stitution itself, work in community service or
work in the public interest for a Federal,
State, or local public agency or private non-
profit organization under an arrangement be-
tween the institution and such agency or orga-
nization, and such work—

(A) will not result in the displacement of
employed workers or impair existing con-
tracts for services;

(B) will be governed by such conditions of
employment as will be appropriate and rea-
sonable in light of such factors as type of
work performed, geographical region, and
proficiency of the employee;

(C) does not involve the construction, op-
eration, or maintenance of so much of any
facility as is used or is to be used for sec-
tarian instruction or as a place for religious
worship; and

(D) will not pay any wage to students em-
ployed under this subpart! that is less than
the current Federal minimum wage as man-
dated by section 206 of title 29;

(2) provide that funds granted an institution
of higher education, pursuant to this section,
may be used only to make payments to stu-
dents participating in work-study programs,
except that—

(A) for fiscal year 2000 and succeeding fis-
cal years, an institution shall use at least 7
percent of the total amount of funds granted
to such institution under this section for
such fiscal year to compensate students em-
ployed in community service, and shall en-
sure that not less than 1 tutoring or family
literacy project (as described in subsection
(d) of this section) is included in meeting the
requirement of this subparagraph, except
that the Secretary may waive this subpara-
graph if the Secretary determines that en-
forcing this subparagraph would cause hard-
ship for students at the institution; and

(B) an institution may use a portion of the
sums granted to it to meet administrative
expenses in accordance with section 1096 of
this title, may use a portion of the sums
granted to it to meet the cost of a job loca-
tion and development program in accordance
with section 1087-56 of this title, and may
transfer funds in accordance with the provi-
sions of section 1095 of this title;

180 in original. Probably should be ‘“‘part’.
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(3) provide that in the selection of students
for employment under such work-study pro-
gram, only students who demonstrate finan-
cial need in accordance with part F of this
subchapter and meet the requirements of sec-
tion 1091 of this title will be assisted, except
that if the institution’s grant under this part
is directly or indirectly based in part on the fi-
nancial need demonstrated by students who
are (A) attending the institution on less than
a full-time basis, or (B) independent students,
a reasonable portion of the grant shall be
made available to such students;

(4) provide that for a student employed in a
work-study program under this part, at the
time income derived from any need-based em-
ployment is in excess of the determination of
the amount of such student’s need by more
than $300, continued employment shall not be
subsidized with funds appropriated under this
part;

(6) provide that the Federal share of the
compensation of students employed in the
work-study program in accordance with the
agreement shall not exceed 75 percent, except
that—

(A) the Federal share may exceed 75 per-
cent, but not exceed 90 percent, if, consistent
with regulations of the Secretary—

(i) the student is employed at a nonprofit
private organization or a government
agency that—

(I) is not a part of, and is not owned,
operated, or controlled by, or under com-
mon ownership, operation, or control
with, the institution;

(IT) is selected by the institution on an
individual case-by-case basis for such
student; and

(ITI) would otherwise be unable to af-
ford the costs of such employment; and

(ii) not more than 10 percent of the stu-
dents compensated through the institu-
tion’s grant under this part during the
academic year are employed in positions
for which the Federal share exceeds 75 per-
cent; and

(B) the Federal share may exceed 75 per-
cent if the Secretary determines, pursuant
to regulations promulgated by the Secretary
establishing objective criteria for such de-
terminations, that a Federal share in excess
of such amounts is required in furtherance of
the purpose of this part;

(6) include provisions to make employment
under such work-study program reasonably
available (to the extent of available funds) to
all eligible students in the institution in need
thereof;

(7) provide assurances that employment
made available from funds under this part
will, to the maximum extent practicable, com-
plement and reinforce the educational pro-
gram or vocational goals of each student re-
ceiving assistance under this part;

(8) provide assurances, in the case of each
proprietary institution, that students attend-
ing the proprietary institution receiving as-
sistance under this part who are employed by
the institution may be employed in jobs—
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(A) that are only on campus and that—

(i) to the maximum extent practicable,
complement and reinforce the education
programs or vocational goals of such stu-
dents; and

(ii) furnish student services that are di-
rectly related to the student’s education,
as determined by the Secretary pursuant
to regulations, except that no student
shall be employed in any position that
would involve the solicitation of other po-
tential students to enroll in the school; or

(B) in community service in accordance
with paragraph (2)(A) of this subsection;

(9) provide assurances that employment
made available from funds under this part
may be used to support programs for sup-
portive services to students with disabilities;

(10) provide assurances that the institution
will inform all eligible students of the oppor-
tunity to perform community service, and will
consult with local nonprofit, governmental,
and community-based organizations to iden-
tify such opportunities; and

(11) include such other reasonable provisions
as the Secretary shall deem necessary or ap-
propriate to carry out the purpose of this part.

(c) Private sector employment agreement

As part of its agreement agreement2 described
in subsection (b) of this section, an institution
of higher education may, at its option, enter
into an additional agreement with the Secretary
which shall—

(1) provide for the operation by the institu-
tion of a program of part-time employment of
its students in work for a private for-profit or-
ganization under an arrangement between the
institution and such organization that com-
plies with the requirements of subparagraphs
(A) through (D) of subsection (b)(1) of this sec-
tion and subsection (b)(3) of this section;

(2) provide that the institution will use not
more than 25 percent of the funds made avail-
able to such institution under this part for
any fiscal year for the operation of the pro-
gram described in paragraph (1);

(3) provide that, notwithstanding subsection
(b)(5) of this section, the Federal share of the
compensation of students employed in such
program will not exceed 60 percent for aca-
demic years 1987-1988 and 1988-1989, 55 percent
for academic year 1989-1990, and 50 percent for
academic year 1990-1991 and succeeding aca-
demic years, and that the non-Federal share of
such compensation will be provided by the pri-
vate for-profit organization in which the stu-
dent is employed;

(4) provide that jobs under the work study
program will be academically relevant, to the
maximum extent practicable; and

(5) provide that the for-profit organization
will not use funds made available under this
part to pay any employee who would otherwise
be employed by the organization.

(d) Tutoring and literacy activities

(1) Use of funds

In any academic year to which subsection
(b)(2)(A) applies, an institution shall ensure

280 in original.
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that funds granted to such institution under
this section are used in accordance with such
subsection to compensate (including com-
pensation for time spent in training and travel
directly related to tutoring in reading and
family literacy activities) students—

(A) employed as reading tutors for chil-
dren who are preschool age or are in elemen-
tary school; or

(B) employed in family literacy projects.

(2) Priority for schools

To the extent practicable, an institution
shall—

(A) give priority to the employment of stu-
dents in the provision of tutoring in reading
in schools that are participating in a reading
reform project that—

(i) is designed to train teachers how to
teach reading on the basis of scientif-
ically-based research on reading; and

(ii) is funded under the Elementary and
Secondary Education Act of 1965 [20 U.S.C.
6301 et seq.]; and

(B) ensure that any student compensated
with the funds described in paragraph (1)
who is employed in a school participating in
a reading reform project described in sub-
paragraph (A) receives training from the em-
ploying school in the instructional practices
used by the school.

(3) Federal share

The Federal share of the compensation of
work-study students compensated under this
subsection may exceed 75 percent.

(e) Civic education and participation activities
(1) Use of funds

Funds granted to an institution under this
section may be used to compensate (including
compensation for time spent in training and
travel directly related to civic education and
participation activities) students employed in
projects that—

(A) teach civics in schools;

(B) raise awareness of government func-
tions or resources; or

(C) increase civic participation.

(2) Priority for schools

To the extent practicable, an institution
shall—

(A) give priority to the employment of stu-
dents participating in projects that educate
or train the public about evacuation, emer-
gency response, and injury prevention strat-
egies relating to natural disasters, acts of
terrorism, and other emergency situations;
and

(B) ensure that any student compensated
with the funds described in paragraph (1) re-
ceives appropriate training to carry out the
educational services required.

(3) Federal share
The Federal share of the compensation of

work-study students compensated under this
subsection may exceed 75 percent.

(Pub. L. 89-329, title IV, §443, as added Pub. L.
99-498, title IV, §403(a), Oct. 17, 1986, 100 Stat.
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1432; amended Pub. L. 100-50, §11(b), (c), June 3,
1987, 101 Stat. 348; Pub. L. 102-325, title IV,
§§441(a)(2), 443, July 23, 1992, 106 Stat. 563, 564;
Pub. L. 103-208, §2(d)(3)-(5), Dec. 20, 1993, 107
Stat. 2470; Pub. L. 105-244, title IV, §443, Oct. 7,
1998, 112 Stat. 1712; Pub. L. 110-315, title IV, §443,
Aug. 14, 2008, 122 Stat. 3258; Pub. L. 111-39, title
IV, §403, July 1, 2009, 123 Stat. 1945.)

REFERENCES IN TEXT

The Elementary and Secondary Education Act of
1965, referred to in subsec. (d)(2)(A)(ii), is Pub. L. 89-10,
Apr. 11, 1965, 79 Stat. 27, which is classified generally to
chapter 70 (§6301 et seq.) of this title. For complete
classification of this Act to the Code, see Short Title
note set out under section 6301 of this title and Tables.

CODIFICATION

Section was formerly classified to section 2753 of
Title 42, The Public Health and Welfare, prior to trans-
fer to this section. See below.

Section was originally enacted as section 123 (and
later renumbered section 143) of the Economic Oppor-
tunity Act of 1964, Pub. L. 88-452, title I, Aug. 20, 1964,
78 Stat. 514, at which time it was classified to section
2753 of Title 42, The Public Health and Welfare. It was
renumbered as section 443 of the Higher Education Act
of 1965, Pub. L. 89-329, by Pub. L. 90-575, title I, §131(a),
(b)(1), and later editorially transferred to this section
to merge with the rest of the Act, which is classified to
this chapter. For complete credit information on acts
affecting this section prior to Pub. L. 99-498, see Prior
Provisions notes below.

PRIOR PROVISIONS

A prior section 443 of Pub. L. 89-329, title IV, as added
Pub. L. 96-374, title IV, §434, Oct. 3, 1980, 94 Stat. 1434,
related to grants for work-study programs, prior to the
general revision of this part by Pub. L. 99-498.

Another prior section 443 of Pub. L. 89-329, title IV,
formerly Pub. L. 88-452, title I, §143, formerly §123, as
added Pub. L. 89-329, title IV, §441(3), Nov. 8, 1965, 79
Stat. 1249; renumbered §143, Pub. L. 90-222, title I,
§111(a), Dec. 23, 1967, 81 Stat. 726; renumbered Pub. L.
89-329, title IV, §443, and amended Pub. L. 90-575, title
I, §§131(a), (b)(1), 133(a), (b), 139(1), Oct. 16, 1968, 82 Stat.
1028, 1029, 1030; Pub. L. 94-482, title I, §128(b), Oct. 12,
1976, 90 Stat. 2143, provided for grants for work-study
programs, prior to repeal by Pub. L. 96-374, title IV,
§434, title XIII, §1393, Oct. 3, 1980, 94 Stat. 1434, 1504, eff.
Oct 1, 1980.

A prior section 123 of Pub. L. 88-452, title I, Aug. 20,
1964, 78 Stat. 514, which served as the origin of this sec-
tion, provided for grants for work-study programs,
prior to repeal by Pub. L. 89-329, title IV, §441(3), Nov.
8, 1965, 79 Stat. 1249.

AMENDMENTS

2009—Subsec. (b)(2). Pub. L. 111-39, §403(1), made tech-
nical amendment to reference in original act which ap-
pears in introductory provisions as reference to this
section.

Subsec. (d)(1). Pub. L. 111-39, §403(2), substituted
‘“‘subsection (b)(2)(A)”’ for ‘“‘subsection (b)(2)(B)”.

Subsec. (e)(1). Pub. L. 111-39, §403(3), struck out ‘in
accordance with such subsection’ before ‘‘to com-
pensate’ in introductory provisions.

2008—Subsec. (b)(2)(A) to (C). Pub. L. 110-315, §443(1),
redesignated subpars. (B) and (C) as (A) and (B), respec-
tively, and struck out former subpar. (A) which read as
follows: ‘‘for fiscal year 1999, an institution shall use at
least 5 percent of the total amount of funds granted to
such institution under this section in any fiscal year to
compensate students employed in community service
(including a reasonable amount of time spent in travel
or training directly related to such community serv-
ice), except that the Secretary may waive this subpara-
graph if the Secretary determines that enforcing it
would cause hardship for students at an institution;”.
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Subsec. (e). Pub. L. 110-315, §443(2), added subsec. (e).

1998—Subsec. (b)(1). Pub. L. 105-244, §443(a), inserted
¢, including internships, practica, or research
assistantships as determined by the Secretary,”’ after
“part-time employment’’.

Pub. L. 105-244, §443(b), (c)(1)(A), substituted ‘‘for fis-
cal year 1999,” for ‘‘in fiscal year 1994 and succeeding
fiscal years,”’, inserted ‘‘(including a reasonable
amount of time spent in travel or training directly re-
lated to such community service)” after ‘‘community
service’’, and struck out ‘“‘and’’ at end.

Subsec. (b)(2)(B), (C). Pub. L. 105-244, §443(c)(1)(B),
(C), added subpar. (B) and redesignated former subpar.
(B) as (C).

Subsec. (b)(3). Pub. L. 105-244, §443(d), amended par.
(3) generally. Prior to amendment, par. (3) read as fol-
lows: ‘“‘provide that in the selection of students for em-
ployment under such work-study program, only stu-
dents, who demonstrate financial need in accordance
with part F of this title, and who meet the require-
ments of section 1091 of title 20 will be assisted, except
that—

‘“(A) if the institution’s grant under this part is di-
rectly or indirectly based in part on the financial
need demonstrated by students who are (i) attending
the institution less than full time, or (ii) independent
students; and

‘4(B) if the total financial need of all such less than
full-time and independent students at the institution
exceeds 5 percent of the total financial need of all
students at such institution,

then at least 5 percent of the grant shall be made avail-
able to such less than full-time and independent stu-
dents;”.

Subsec. (b)(5). Pub. L. 105-244, §443(e), amended par.
(5) generally. Prior to amendment, par. (56) read as fol-
lows: ‘“‘provide that the Federal share of the compensa-
tion of students employed in the work-study program
in accordance with the agreement shall not exceed 75
percent for academic year 1993-1994 and succeeding aca-
demic years, except that the Federal share may exceed
such amounts of compensation if the Secretary deter-
mines, pursuant to regulations promulgated by the
Secretary establishing objective criteria for such deter-
minations, that a Federal share in excess of such
amounts is required in furtherance of the purpose of
this part;”.

Subsec. (b)(6). Pub. L. 105-244, §443(f), struck out
¢, and to make equivalent employment offered or ar-
ranged by the institution reasonably available (to the
extent of available funds) to all students in the institu-
tion who desire such employment” after ‘in need
thereof”.

Subsec. (¢)(4). Pub. L. 105-244, §443(g), inserted ‘‘, to
the maximum extent practicable’ before the semicolon
at end.

Subsec. (d). Pub. L. 105-244, §443(c)(2), added subsec.
(d).
1993—Subsec. (b)(2)(A). Pub. L. 103-208, §2(d)(3), sub-
stituted ‘‘institution; and”’ for ‘‘institution;”.

Subsec. (b)(5). Pub. L. 103-208, §2(d)(4), amended par.
(5) generally. Prior to amendment, par. (56) read as fol-
lows: ‘“‘provide that the Federal share of the compensa-
tion of students employed in the work-study program
in accordance with the agreement shall not exceed 75
percent for academic year 1993-1994 and succeeding aca-
demic years, except that—

““(A) the Federal share may exceed such amounts of
such compensation if the Secretary determines, pur-
suant to regulations promulgated by the Secretary
establishing objective criteria for such determina-
tions, that a Federal share in excess of such amounts
is required in furtherance of the purpose of this part;
and

‘“(B) when a student engaged in work in community
service performs such work for a private nonprofit or-
ganization other than the eligible institution, the
contribution of such agency or organization shall not
exceed 40 percent of the institution’s share of the
compensation of the student, and the eligible institu-
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tion in its discretion may count such contribution to-

ward satisfaction of the non-Federal share of the

compensation of the student;”.

Subsec. (b)(8)(A) to (C). Pub. L. 103-208, §2(d)(5), added
subpars. (A) and (B) and struck out former subpars. (A)
to (C) which read as follows:

‘“(A) on campus only, except as required in subpara-
graph (A) of paragraph (2);

‘“(B) that, to the maximum extent practicable, com-
plement and reinforce the educational programs or vo-
cational goals of such students; and

“(C) furnishing student services that are directly re-
lated to the student’s education, as determined by the
Secretary pursuant to regulations, except that no stu-
dent shall be employed in any position that would in-
volve the solicitation of other potential students to en-
roll in the school;”.

1992—Pub. L. 102-325, §441(a)(2), inserted ‘‘Federal”
after “‘Grants for” in section catchline.

Subsec. (b)(1). Pub. L. 102-325, §443(a), inserted
, work in community service’”’ after ‘‘institution
itself”.

Subsec. (b)(2)(A). Pub. L. 102-325, §443(b), amended
subpar. (A) generally. Prior to amendment, subpar. (A)
read as follows: ‘“‘an institution may use not to exceed
10 percent of the funds granted to the institution in any
fiscal year to carry out the work study program de-
scribed in section 1087-57 of this title at the increased
Federal share specified in paragraph (5)(B) of this sub-
section, and”.

Subsec. (b)(3) to (5). Pub. L. 102-325, §443(c)-(e),
amended par. (3) to (5) generally. Prior to amendment,
pars. (3) to (5) read as follows:

‘“(8) provide that in the selection of students for em-
ployment under such work-study program, only stu-
dents who demonstrate financial need in accordance
with part F of this title, and who meet the require-
ments of section 1091 of title 20 will be assisted, except
that, if the institution’s grant under this part is di-
rectly or indirectly based in part on the financial need
demonstrated by students attending the institution
less than full time, a reasonable proportion of the insti-
tution’s grant shall be made available to such students;

‘“(4) provide that for a student employed in a work-
study program under this part, at the time income de-
rived from any employment (including non-work-study
or both) is in excess of the determination of the
amount of such student’s need by more than $200, con-
tinued employment shall not be subsidized with funds
appropriated under this part;

‘“(5) provide that the Federal share of the compensa-
tion of students employed in the work study program
in accordance with the agreement will not exceed 80
percent for academic years 1987-1988 and 1988-1989, 75
percent for academic year 1989-1990, and 70 percent for
academic year 1990-1991 and succeeding academic years,
except that—

‘“(A) the Federal share may exceed such amounts of
such compensation if the Secretary determines, pur-
suant to regulations promulgated by the Secretary
establishing objective criteria for such determina-
tions, that a Federal share in excess of such amounts
is required in furtherance of the purpose of this part;
and

‘“(B) the Federal share of the compensation of the
students employed in the work study for community
service-learning programs described in section 1087-57
of this title from funds available under paragraph
(2)(A) in accordance with the agreement will not ex-
ceed 90 percent of such compensation;”’.

Subsec. (b)(8)(A). Pub. L. 102-325, §443(f)(1), inserted
, except as required in subparagraph (A) of paragraph
(2)” before semicolon at end.

Subsec. (b)(8)(C). Pub. L. 102-325, §443(£)(2), (g)(2), in-
serted ‘‘that are directly related to the student’s edu-
cation” after ‘‘student services’ and struck out ‘‘and”
at end.

Subsec. (b)(9) to (11). Pub. L. 102-325, §443(g)(1), (3),
added pars. (9) and (10) and redesignated former par. (9)
as (11).

13
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1987—Subsec. (b). Pub. L. 100-50, §11(b), substituted
“paragraph (5)(B)”’ for ‘‘clause (6)(B)”’ in par. (2)(A), and
“paragraph (2)(A)” for ‘‘clause (2)(A)”’ in par. (5)(B).

Subsec. (¢). Pub. L. 100-50, §11(c), substituted ‘‘As
part of its agreement’’ for ‘‘In addition to the’ and in-
serted ‘“‘and subsection (b)(3) of this section’ before
semicolon at end of par. (1).

EFFECTIVE DATE OF 2009 AMENDMENT

Amendment by Pub. L. 111-39 effective as if enacted
on Aug. 14, 2008, see section 3 of Pub. L. 111-39, set out
as a note under section 1001 of this title.

EFFECTIVE DATE OF 1998 AMENDMENT

Amendment by Pub. L. 105-244 effective Oct. 1, 1998,
except as otherwise provided in Pub. L. 105-244, see sec-
tion 3 of Pub. L. 105-244, set out as a note under section
1001 of this title.

EFFECTIVE DATE OF 1993 AMENDMENT

Amendment by Pub. L. 103-208 effective as if included
in the Higher Education Amendments of 1992, Pub. L.
102-325, except as otherwise provided, see section 5(a) of
Pub. L. 103208, set out as a note under section 1051 of
this title.

EFFECTIVE DATE OF 1992 AMENDMENT

Amendment by Pub. L. 102-325 effective Oct. 1, 1992,
see section 2 of Pub. L. 102-325, set out as a note under
section 1001 of this title.

EFFECTIVE DATE OF 1987 AMENDMENT

Amendment by Pub. L. 100-50 effective as if enacted
as part of the Higher Education Amendments of 1986,
Pub. L. 99-498, see section 27 of Pub. L. 100-50, set out
as a note under section 1001 of this title.

EFFECTIVE DATE

Pub. L. 99-498, title IV, §403(b)(2), formerly §403(b),
Oct. 17, 1986, 100 Stat. 1437, as renumbered by Pub. L.
100-50, §22(c), June 3, 1987, 101 Stat. 361, provided that:
‘“‘Sections 443(c), 446, and 447 of the Act [20 U.S.C.
1087-53(c), 1087-56, and 1087-57] as amended by this sec-
tion shall apply to periods of enrollment beginning on
or after July 1, 1987.”

§1087-54. Sources of matching funds

Nothing in this part shall be construed as re-
stricting the source (other than this part) from
which the institution may pay its share of the
compensation of a student employed under a
work-study program covered by an agreement
under this part, and such share may be paid to
such student in the form of services and equip-
ment (including tuition, room, board, and
books) furnished by such institution.

(Pub. L. 89-329, title IV, §444, as added Pub. L.
99-498, title IV, §403(a), Oct. 17, 1986, 100 Stat.
1435.)

CODIFICATION

Section was formerly classified to section 2754 of
Title 42, The Public Health and Welfare, prior to trans-
fer to this section. See note below.

Section was originally enacted as section 124 (and
later renumbered section 144) of the Economic Oppor-
tunity Act of 1964, Pub. L. 88-452, at which time it was
classified to section 2754 of Title 42, The Public Health
and Welfare. It was renumbered as section 444 of title
IV of the Higher Education Act of 1965, Pub. L. 89-329,
by Pub. L. 90-575, §131(a), (b)(1), and later editorially
transferred to this section to merge with the rest of the
Act, which is classified to this chapter.

PRIOR PROVISIONS

A prior section 444 of Pub. L. 89-329, title IV, formerly
Pub. L. 88-452, title I, §144, formerly §124, Aug. 20, 1964,
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78 Stat. 514; Pub. L. 89-253, §10, Oct. 9, 1965, 79 Stat. 974;
Pub. L. 89-329, title IV, §441(1), (4), (5), Nov. 8, 1965, 79
Stat. 1249; Pub. L. 90-82, §§1, 2, Sept. 6, 1967, 81 Stat. 194;
renumbered §144, Pub. L. 90-222, title I, §111(a), Dec. 23,
1967, 81 Stat. 726; renumbered Pub. L. 89-329, title IV,
§444, and amended Pub. L. 90-575, title I, §§131(a), (b)(1),
133(a), (c), 134, 136, 137, 138, 139(2), Oct. 16, 1968, 82 Stat.
1028, 1029, 1030; Pub. L. 92-318, title I, §§135C(a)(1), 135D,
135E, June 23, 1972, 86 Stat. 271; Pub. L. 94482, title I,
§128(c), Oct. 12, 1976, 90 Stat. 2143, set out conditions re-
quired of agreements with eligible institutions, prior to
repeal by Pub. L. 96-374, title IV, §434, title XIII, §1393,
Oct. 3, 1980, 94 Stat. 1434, 1504, eff. Oct. 1, 1980. See sec-
tion 1087-53(b) of this title.

Provisions similar to this section were contained in
section 1087-55 of this title prior to the general revision
of this part by Pub. L. 99-498.

§ 1087-55. Flexible use of funds
(a) Carry-over authority

(1) Of the sums granted to an eligible institu-
tion under this part for any fiscal year, 10 per-
cent may, at the discretion of the institution,
remain available for expenditure during the suc-
ceeding fiscal year to carry out programs under
this part.

(2) Any of the sums so granted to an institu-
tion for a fiscal year which are not needed by
that institution to operate work-study programs
during that fiscal year, and which it does not
wish to use during the next fiscal year as au-
thorized in the preceding sentence, shall remain
available to the Secretary for making grants
under section 1087-53 of this title to other insti-
tutions in the same State until the close of the
second fiscal year next succeeding the fiscal
year for which such funds were appropriated.

(b) Carry-back authority

(1) Up to 10 percent of the sums the Secretary
determines an eligible institution may receive
from funds which have been appropriated for a
fiscal year may be used by the Secretary to
make grants under this part to such institution
for expenditure during the fiscal year preceding
the fiscal year for which the sums were appro-
priated.

(2) An eligible institution may make payments
to students of wages earned after the end of the
academic year, but prior to the beginning of the
succeeding fiscal year, from such succeeding fis-
cal year’s appropriations.

(c) Flexible use of funds

An eligible institution may, upon the request
of a student, make payments to the student
under this part by crediting the student’s ac-
count at the institution or by making a direct
deposit to the student’s account at a depository
institution. An eligible institution may only
credit the student’s account at the institution
for (1) tuition and fees, (2) in the case of institu-
tionally owned housing, room and board, and (3)
other institutionally provided goods and serv-
ices.

(d) Flexibility in the event of a major disaster
(1) In general
In the event of a major disaster, an eligible
institution located in any area affected by
such major disaster, as determined by the Sec-

retary, may make payments under this part to
disaster-affected students, for the period of
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