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dowment fund established under this subchapter
an amount equal to such grant and has ade-
quately assured the Secretary that it will ad-
minister the endowment fund in accordance
with the requirements of this subchapter. The
source of funds for this institutional match
shall not include Federal funds or funds derived
from an existing endowment fund.

(3) The period of any grant under this section
shall not exceed twenty years, and during such
period the University shall not withdraw or ex-
pend any of its endowment fund corpus. Upon
the expiration of any grant period, the Univer-
sity may use the endowment fund corpus plus
any endowment fund income for any educational
purpose.

(Pub. L. 98-480, title II, §203, Oct. 17, 1984, 98
Stat. 2245.)

§ 130aa-2. Investments

(a) The University shall invest its endowment
fund corpus and endowment fund income in
those low-risk instruments and securities in
which a regulated insurance company may in-
vest under the law of the District of Columbia,
such as federally insured bank savings account
or comparable interest bearing account, certifi-
cate of deposit, money market fund, mutual
fund, or obligations of the United States.

(b) The University, in investing its endowment
fund corpus and income, shall exercise the judg-
ment and care, under circumstances then pre-
vailing, which a person of prudence, discretion,
and intelligence would exercise in the manage-
ment of his own business affairs.

(Pub. L. 98-480, title II, §204, Oct. 17, 1984, 98
Stat. 2246.)

§ 130aa-3. Withdrawals and expenditures

(a) Defrayment of expenses; restrictions on use
of income or corpus; limits on withdrawals
or expenditures

The University may withdraw and expend its
endowment fund income to defray any expenses
necessary to its operation, including expenses of
operations and maintenance, administration,
academic and support personnel, construction
and renovation, community and student services
programs, technical assistance, and research. No
endowment fund income or corpus may be used
for any type of support of the executive officers
of the University or for any commercial enter-
prise or endeavor entered into after January 1,
1981. Except as provided in subsection (b), the
University shall not, in the aggregate, withdraw
or expend more than 50 per centum of the total
aggregate endowment fund income earned prior
to the time of withdrawal or expenditure.

(b) Authority of Secretary; withdrawal or ex-
penditure beyond limits; circumstances dem-
onstrating necessity

The Secretary is authorized to permit the Uni-
versity to withdraw or expend more than 50 per
centum of its total aggregate endowment in-
come whenever the University demonstrates
such withdrawal or expenditure is necessary be-
cause of—

(A) a financial emergency, such as a pending
insolvency or temporary liquidity problem;
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(B) a life-threatening situation occasioned
by a natural disaster or arson; or
(C) another unusual occurrence or exigent
circumstance.
(c) Repayment of Federal share of amounts im-
properly expended or withdrawn; endow-
ment fund corpus; income

(1) If the University withdraws or expends
more than the endowment fund income author-
ized by this section, the University shall repay
the Secretary an amount equal to 50 per centum
of the amount improperly expended (rep-
resenting the Federal share thereof).

(2) The University shall not withdraw or ex-
pend any endowment fund corpus. If the Univer-
sity withdraws or expends any endowment fund
corpus, the University shall repay the Secretary
an amount equal to 50 per centum of the amount
withdrawn or expended (representing the Fed-
eral share thereof) plus any income earned
thereon.

(Pub. L. 98-480, title II, §205, Oct. 17, 1984, 98
Stat. 2246.)

§ 130aa-4. Enforcement

(a) After notice and an opportunity for a hear-
ing, the Secretary is authorized to terminate
and recover any grant awarded under this sub-
chapter if the University—

(1) withdraws or expends any endowment
fund corpus, or any endowment fund income in
excess of the amount authorized by section
130aa-3 of this title;

(2) fails to invest its endowment fund corpus
or income in accordance with the investment
standards set forth in section 130aa-2 of this
title; or

(3) fails to account properly to the Secretary
concerning investments and expenditures of
its endowment fund corpus or income.

(b) If the Secretary terminates a grant under
subsection (a), the University shall return to the
Treasury of the United States an amount equal
to the sum of the original grant or grants under
this subchapter! plus any income earned there-
on. The Secretary may direct the University to
take such other appropriate measures to remedy
any violation of this subchapter and to protect
the financial interest of the United States.

(Pub. L. 98-480, title II, §206, Oct. 17, 1984, 98
Stat. 2247.)
CODIFICATION
This subchapter, the first time it appears in subsec.
(b), was in the original ‘“‘this Act’ which was translated
as reading ‘‘this title”’, meaning title II of Pub. L.

98-480, Oct. 17, 1984, 98 Stat. 2236, as the probable intent
of Congress.

§ 130aa-5. Authorization of appropriations

There 1is authorized to be appropriated
$2,000,000 for the purposes authorized under sec-
tion 130aa-1 of this title. Funds appropriated
under this section shall remain available until
expended.

(Pub. L. 98-480, title II, §207, Oct. 17, 1984, 98
Stat. 2247.)

1See Codification note below.
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