§5414

§5414. Debt-for-equity swaps and other special
techniques

(a) Reduction of debt burden

The President shall take all appropriate ac-
tions to explore and encourage innovative ap-
proaches to the reduction of the government-to-
government and commercial debt burden of East
European countries which have taken sub-
stantive steps toward political democracy and
economic pluralism.

(b) Authority for discounted sales of debt

Notwithstanding any other provision of law,
the President may undertake the discounted
sale, to private purchasers, of United States
Government debt obligations of an East Euro-
pean country which has taken substantive steps
toward political democracy and economic plu-
ralism, subject to subsection (c).

(c) Condition

An obligation may be sold under subsection (b)
only if the sale will facilitate so-called debt-for-
equity or debt-for-development swaps wherein
such newly privatized debt is exchanged by the
new holder of the obligation for—

(1) local currencies, policy commitments, or
other assets needed for development or other
economic activities, or

(2) for an equity interest in an enterprise
theretofore owned by the particular East Eu-
ropean government.

(Pub. L. 101-179, title I, §104, Nov. 28, 1989, 103
Stat. 1304.)
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§5421. Enterprise Funds for Poland and Hungary
(a) Purposes

The purposes of this section are to promote—

(1) development of the Polish and Hungarian
private sectors, including small businesses,
the agricultural sector, and joint ventures
with United States and host country partici-
pants, and

(2) policies and practices conducive to pri-
vate sector development in Poland and Hun-
gary,

through loans, grants, equity investments, feasi-
bility studies, technical assistance, training, in-
surance, guarantees, and other measures.

(b) Authorization of appropriations

To carry out the purposes specified in sub-
section (a), there are authorized to be appro-
priated to the President—

(1) $240,000,000 to support the Polish-Amer-
ican Enterprise Fund; and

(2) $60,000,000 to support the Hungarian-
American Enterprise Fund.

Such amounts are authorized to be made avail-
able until expended.
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(c) Nonapplicability of other laws

The funds appropriated under subsection (b)
may be made available to the Polish-American
Enterprise Fund and the Hungarian-American
Enterprise Fund and used for the purposes of
this section notwithstanding any other provi-
sion of law.

(d) Designation of Enterprise Funds
(1) Designation

The President is authorized to designate two
private, nonprofit organizations as eligible to
receive funds and support pursuant to this sec-
tion upon determining that such organizations
have been established for the purposes speci-
fied in subsection (a). For purposes of this
chapter, the organizations so designated shall
be referred to as the Polish-American Enter-
prise Fund and the Hungarian-American En-
terprise Fund (hereinafter in this section re-
ferred to as the ‘“‘Enterprise Funds’’).

(2) Consultation with Congress

The President shall consult with the leader-
ship of each House of Congress before desig-
nating an organization pursuant to paragraph
(D).

(3) Board of Directors

(A) Each Enterprise Fund shall be governed
by a Board of Directors comprised of private
citizens of the United States, and citizens of
the respective host country, who have dem-
onstrated experience and expertise in those
areas of private sector development in which
the Enterprise Fund is involved.

(B) A majority of the members of the Board
of Directors of each Enterprise Fund shall be
United States citizens.:1 Provided, That, as to
Enterprise Funds established with respect to
more than one host country, such Enterprise
Fund may, in lieu of the appointment of citi-
zens of the host countries to its Board of Di-
rectors, establish an advisory council for the
host region comprised of citizens of each of
the host countries or establish separate advi-
sory councils for each of the host countries
(hereinafter in this section referred to as the
““Advisory Councils’), with which the Enter-
prise Fund’s policies and proposed activities
and such host country citizens shall satisfy
the experience and expertise requirements of
this clause.

(C) A host country citizen who is not com-
mitted to respect for democracy and a free
market economy may not serve as a member
of the Board of Directors of an Enterprise
Fund.

(4) Eligibility of Enterprise Funds for grants

Grants may be made to an Enterprise Fund
under this section only if the Enterprise Fund
agrees to comply with the requirements speci-
fied in this section.

(5) Private character of Enterprise Funds

Nothing in this section shall be construed to
make an Enterprise Fund an agency or estab-
lishment of the United States Government, or
to make the officers, employees, or members

180 in original.
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