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ered offense was dismissed or who was found
not guilty at a new trial after the judgment of
conviction for that covered offense was re-
versed or vacated.

(c) Covered offense

For purposes of this section, the term ‘‘cov-
ered offense’” means any criminal offense under
Federal or State law, and includes any criminal
offense arising from the same course of conduct
as that criminal offense.

(Added Pub. L. 114-113, div. Q, title III, §304(a),
Dec. 18, 2015, 129 Stat. 3087.)

EFFECTIVE DATE

Pub. L. 114-113, div. Q, title III, §304(c), Dec. 18, 2015,
129 Stat. 3088, provided that: ‘‘“The amendments made
by this section [enacting this section] shall apply to
taxable years beginning before, on, or after the date of
the enactment of this Act [Dec. 18, 2015].”

WAIVER OF LIMITATIONS

Pub. L. 114-113, div. Q, title III, §304(d), Dec. 18, 2015,
129 Stat. 3088, as amended by Pub. L. 115-123, div. D,
title II, §41103(a), Feb. 9, 2018, 132 Stat. 155, provided
that: “‘If the credit or refund of any overpayment of tax
resulting from the application of this Act [probably
means this section, enacting this section and provi-
sions set out as a note above] to a period before the
date of enactment of this Act [Dec. 18, 2015] is pre-
vented as of such date by the operation of any law or
rule of law (including res judicata), such credit or re-
fund may nevertheless be allowed or made if the claim
therefor is filed before the close of the 3-year period be-
ginning on the date of the enactment of this Act.”

[Pub. L. 115-123, div. D, title II, §41103(b), Feb. 9, 2018,
132 Stat. 155, provided that: ‘“The amendment made by
this section [amending section 304(d) of Pub. L. 114-113,
set out above] shall take effect on the date of the en-
actment of this Act [Feb. 9, 2018].”’]

§139G. Assignments to Alaska Native Settlement
Trusts

(a) In general

In the case of a Native Corporation, gross in-
come shall not include the value of any pay-
ments that would otherwise be made, or treated
as being made, to such Native Corporation pur-
suant to, or as required by, any provision of the
Alaska Native Claims Settlement Act (43 U.S.C.
1601 et seq.), including any payment that would
otherwise be made to a Village Corporation pur-
suant to section 7(j) of the Alaska Native Claims
Settlement Act (43 U.S.C. 1606(j)), provided that
any such payments—

(1) are assigned in writing to a Settlement

Trust, and

(2) were not received by such Native Cor-
poration prior to the assignment described in

paragraph (1).

(b) Inclusion in gross income

In the case of a Settlement Trust which has
been assigned payments described in subsection
(a), gross income shall include such payments
when received by such Settlement Trust pursu-
ant to the assignment and shall have the same
character as if such payments were received by
the Native Corporation.

(c) Amount and scope of assignment

The amount and scope of any assignment
under subsection (a) shall be described with rea-
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sonable particularity and may either be in a per-
centage of one or more such payments or in a
fixed dollar amount.

(d) Duration of assignment; revocability

Any assignment under subsection (a) shall
specify—
(1) a duration either in perpetuity or for a
period of time, and
(2) whether such assignment is revocable.

(e) Prohibition on deduction

Notwithstanding section 247, no deduction
shall be allowed to a Native Corporation for pur-
poses of any amounts described in subsection
(a).

(f) Definitions

For purposes of this section, the terms ‘‘Na-
tive Corporation’” and ‘‘Settlement Trust’’ have
the same meaning given such terms under sec-
tion 646(h).

(Added Pub. L. 115-97, title I, §13821(a)(1), Dec.
22, 2017, 131 Stat. 2178.)

REFERENCES IN TEXT

The Alaska Native Claims Settlement Act, referred
to in subsec. (a), is Pub. L. 92-203, Dec. 18, 1971, 85 Stat.
688, which is classified generally to chapter 33 (§1601 et
seq.) of Title 43, Public Lands. For complete classifica-
tion of this Act to the Code, see Short Title note set
out under section 1601 of Title 43 and Tables.

EFFECTIVE DATE

Pub. L. 11597, title I, §13821(a)(3), Dec. 22, 2017, 131
Stat. 2178, provided that: “The amendments made by
this subsection [enacting this section] shall apply to
taxable years beginning after December 31, 2016.”’

§ 139H. Interest received in action to recover
property seized by the Internal Revenue
Service based on structuring transaction

Gross income shall not include any interest
received from the Federal Government in con-
nection with an action to recover property
seized by the Internal Revenue Service pursuant
to section 5317(c)(2) of title 31, United States
Code, by reason of a claimed violation of section
5324 of such title.

(Added Pub. L. 116-25, title I, §1202(a), July 1,
2019, 133 Stat. 987.)

EFFECTIVE DATE

Pub. L. 116-25, title I, §1202(c), July 1, 2019, 133 Stat.
988, provided that: ‘“The amendments made by this sec-
tion [enacting this section] shall apply to interest re-
ceived on or after the date of the enactment of this Act
[July 1, 2019].”

§ 140. Cross references to other Acts

(a) For exemption of—

(1) Allowances and expenditures to meet losses
sustained by persons serving the United States
abroad, due to appreciation of foreign currencies,
see section 5943 of title 5, United States Code.

(2) Benefits under laws administered by the De-
partment of Veterans Affairs, see section 5301 of
title 38, United States Code.

(3) Earnings of ship contractors deposited in
special reserve funds, see section 53507 of title 46,
United States Code.

(4) Income derived from Federal Reserve banks,
including capital stock and surplus, see section 7
of the Federal Reserve Act (12 U.S.C. 531).
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(5) Special pensions of persons on Army and
Navy medal of honor roll, see 38 U.S.C. 1562(a)-(c).
(b) For extension of military income tax-exemp-

tion benefits to commissioned officers of Public
Health Service in certain circumstances, see section
212 of the Public Health Service Act (42 U.S.C. 213).

(Aug. 16, 1954, ch. 736, 68A Stat. 39, §121; Aug. 1,
1956, ch. 837, title V, §501(t), 70 Stat. 885; Pub. L.
85-56, title XXII, §2201(25), June 17, 1957, 71 Stat.
160; Pub. L. 85-857, §13(t), Sept. 2, 1958, 72 Stat.
1266; renumbered §122, Pub. L. 88-272, title II,
§206(a), Feb. 26, 1964, 78 Stat. 38; renumbered
§123, Pub. L. 89-365, §1(a)(1), Mar. 8, 1966, 80 Stat.
32; renumbered §124, Pub. L. 91-172, title IX,
§901(a), Dec. 30, 1969, 83 Stat. 709; amended Pub.
L. 94-455, title XIX, §1901(a)(21), Oct. 4, 1976, 90
Stat. 1766; renumbered §125, Pub. L. 95-618, title
II, §242(a), Nov. 9, 1978, 92 Stat. 3193; renumbered
§126, renumbered §127, renumbered §128, Pub. L.
95-600, title I, §§134(a), 164(a), title V, 543(a), Nov.
6, 1978, 92 Stat. 2783, 2811, 2888; amended Pub. L.
96-222, title I, §101(a)(3), Apr. 1, 1980, 94 Stat. 195;
Pub. L. 96-589, §6(i)(1), Dec. 24, 1980, 94 Stat. 3410;
renumbered §129, renumbered §130, Pub. L. 97-34,
title I, §124(e)(1), title III, §301(a), Aug. 13, 1981,
95 Stat. 198, 267; renumbered §131, renumbered
§132, Pub. L. 97-473, title I, §§101(b)(1), 102(a),
Jan. 14, 1983, 96 Stat. 2605, 2606; renumbered §133,
renumbered §134 and amended Pub. L. 98-369,
div. A, title V, §§531(a)(1), 543(a), div. B, title VI,
§2661(0)(2), July 18, 1984, 98 Stat. 877, 891, 1159; re-
numbered §135, Pub. L. 99-514, title XI, §1168(a),
Oct. 22, 1986, 100 Stat. 2512; renumbered §136,
Pub. L. 100-647, title VI, §6009(a), Nov. 10, 1988,
102 Stat. 3688; Pub. L. 102-40, title IV, §402(d)(2),
May 7, 1991, 105 Stat. 239; Pub. L. 102-83, §5(c)(2),
Aug. 6, 1991, 105 Stat. 406; renumbered §137, Pub.
L. 102-486, title XIX, §1912(a), Oct. 24, 1992, 106
Stat. 3014; renumbered §138, Pub. L. 104-188, title
I, §1807(b), Aug. 20, 1996, 110 Stat. 1901; renum-
bered §139, Pub. L. 105-33, title IV, §4006(a), Aug.
5, 1997, 111 Stat. 331; renumbered §140, Pub. L.
107-134, title I, §111(a), Jan. 23, 2002, 115 Stat.
2432; Pub. L. 109-304, §17(e)(2), Oct. 6, 2006, 120
Stat. 1708; Pub. L. 115-141, div. U, title IV,
§401(a)(2)(A), (b)(11), Mar. 23, 2018, 132 Stat. 1184,
1202.)

AMENDMENTS

2018—Subsec. (a)(2). Pub. L. 115-141, §401(b)(11), redes-
ignated par. (3) as (2) and struck out former par. (2)
which read as follows: ‘““‘Amounts credited to the Mari-
time Administration under section 9(b)(6) of the Mer-
chant Ship Sales Act of 1946, see section 9(c)(1) of that
Act (50 U.S.C. App. 1742).”

Subsec. (a)(3). Pub. L. 115-141, §401(b)(11), redesig-
nated par. (4) as (3). Former par. (3) redesignated (2).

Pub. L. 115-141, §401(a)(2)(A), substituted ‘‘Depart-
ment of Veterans Affairs” for ‘‘Veterans’ Administra-
tion”.

Subsec. (a)(4) to (6). Pub. L. 115-141, §401(b)(11), redes-
ignated pars. (4) to (6) as (3) to (5), respectively.

2006—Subsec. (a)(4). Pub. L. 109-304 substituted ‘‘sec-
tion 53507 of title 46, United States Code’ for ‘‘section
607(d) of the Merchant Marine Act, 1936 (46 U.S.C.
1177).

2002—Pub. L. 107-134 renumbered section 139 of this
title as this section.

1997—Pub. L. 105-33 renumbered section 138 of this
title as this section.

1996—Pub. L. 104-188 renumbered section 137 of this
title as this section.

1992—Pub. L. 102-486 renumbered section 136 of this
title as this section.
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1991—Subsec. (a)(3). Pub. L. 10240 substituted ‘5301”
for ¢*3101"".

Subsec. (a)(6). Pub. L. 102-83 substituted ‘‘1562(a)-(c)”’
for “*562(a)—(c)”.

1988—Pub. L. 100-647 renumbered section 135 of this
title as this section.

1986—Pub. L. 99-514 renumbered section 134 of this
title as this section.

1984—Pub. L. 98-369, §§531(a)(1), 543(a), successively
renumbered sections 132 and 133 of this title as this sec-
tion.

Subsec. (a)(6) to (8). Pub. L. 98-369, §2661(0)(2), struck
out par. (6) relating to railroad retirement annuities
and pensions, struck out par. (7) relating to railroad
unemployment benefits, and redesignated par. (8) as (6).

1983—Pub. L. 97-473 successively renumbered sections
130 and 131 of this title as this section.

1981—Pub. L. 97-34 successively renumbered sections
128 and 129 of this title as this section.

1980—Subsec. (a). Pub. L. 96-589 redesignated pars. (2)
to (9) as (1) to (8), respectively. Former par. (1), relating
to section 1079 of title 11 for adjustments of indebted-
ness under wage earners’ plans, was struck out.

Subsec. (a)(8). Pub. L. 96-222 substituted ‘‘benefits
which are not includible in gross income under section
8b,” for ‘‘benefits, see’’.

1978—Pub. L. 95-600 successively renumbered sections
125, 126, and 127 of this title as this section.

Pub. L. 95-618 renumbered section 124 of this title as
this section.

1976—Subsec. (a). Pub. L. 94-455, §1901(a)(21), struck
out pars. (4), (5), (6), (9), (10), (11), (12), (13), and (17) re-
lating to: benefits under World War Adjustment Com-
pensation Act; benefits under World War Veteran’s Act
1924; dividends and interest derived from certain pre-
ferred stock by Reconstruction Finance Corporation;
income derived from Ogdensburg bridge; income de-
rived from Owensburg bridge and ferries; income from
Saint Clair River bridge and ferries; leave compensa-
tion payments under section 6 of Armed Forces Leave
Act of 1946; mustering-out payments under Mustering-
Out Payment Act of 1944; and gain derived from sale or
other disposition of Treasury Bills issued after June 17,
1930, under the Second Liberty Bond Act, respectively,
renumbered pars. (7), (8), (14), (15), (16), and (18) as pars.
(5), (6), (7), (8), (9), and (4), respectively, struck out ref-
erences to Statutes at Large, and updated cross ref-
erences to the United States Code.

Subsec. (b). Pub. L. 94-455, §1901(a)(21), struck out ‘58
Stat. 689;” after ‘‘Health Service Act”.

1969—Pub. L. 91-172 renumbered section 123 of this
title as this section.

1966—Pub. L. 89-365 renumbered section 122 of this
title as this section.

1964—Pub. L. 88-272 renumbered section 121 of this
title as this section.

1958—Subsec. (a)(18). Pub. L. 85-857 substituted ‘‘sec-
tion 3101 of title 38, United States Code’ for ‘‘section
1001 of the Veterans’ Benefits Act of 1957".

1957—Subsec. (a)(18). Pub. L. 85-56 substituted provi-
sions relating to benefits under laws administered by
Veterans’ Administration, for provisions which related
to dependency and indemnity compensation.

1956—Subsec. (a). Act Aug. 1, 1956, added par. (18) re-
lating to dependency and indemnity compensation.

EFFECTIVE DATE OF 1984 AMENDMENT

Amendment by section 2661(0)(2) of Pub. L. 98-369 ef-
fective as though included in the enactment of the So-
cial Security Amendments of 1983, Pub. L. 98-21, see
section 2664(a) of Pub. L. 98-369, set out as a note under
section 401 of Title 42, The Public Health and Welfare.

EFFECTIVE DATE OF 1980 AMENDMENTS

Amendment by Pub. L. 96-589 effective Oct. 1, 1979,
but not to apply to proceedings under Title 11 com-
menced before Oct. 1, 1979, see section 7 of Pub. L.
96-589, set out as a note under section 108 of this title.

Amendment by Pub. L. 96-222 effective, except as oth-
erwise provided, as if it had been included in the provi-
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sions of the Revenue Act of 1978, Pub. L. 95-600, to
which such amendment relates, see section 201 of Pub.
L. 96-222, set out as a note under section 32 of this title.

EFFECTIVE DATE OF 1976 AMENDMENT

Amendment by Pub. L. 94-455 applicable with respect
to taxable years beginning after Dec. 31, 1976, see sec-
tion 1901(d) of Pub. L. 94-455, set out as a note under
section 2 of this title.

EFFECTIVE DATE OF 1958 AMENDMENT

Amendment by Pub. L. 85-857 effective Jan. 1, 1959,
see section 2 of Pub. L. 85-857, set out as an Effective
Date note preceding Part I of Title 38, Veterans’ Bene-
fits.

SAVINGS PROVISION

For provisions that nothing in amendment by section
401(b)(11) of Pub. L. 115-141 be construed to affect treat-
ment of certain transactions occurring, property ac-
quired, or items of income, loss, deduction, or credit
taken into account prior to Mar. 23, 2018, for purposes
of determining liability for tax for periods ending after
Mar. 23, 2018, see section 401(e) of Pub. L. 115-141, set
out as a note under section 23 of this title.

PART IV—TAX EXEMPTION REQUIRE-
MENTS FOR STATE AND LOCAL BONDS
Subpart
A. Private activity bonds.
B. Requirements applicable to all State and
local bonds.
C. Definitions and special rules.
AMENDMENTS

1986—Pub. L. 99-514, title XIII, §1301(b), Oct. 22, 1986,
100 Stat. 2603, in amending part IV generally, sub-
stituted “TAX EXEMPTION REQUIREMENTS FOR
STATE AND LOCAL BONDS” for “DETERMINATION
OF MARITAL STATUS” as heading for part IV and
added part analysis.

1977—Pub. L. 95-30, title I, §101(e)(2), May 23, 1977, 91
Stat. 134, substituted “DETERMINATION OF MAR-
ITAL STATUS” for “STANDARD DEDUCTION FOR
INDIVIDUALS” as heading for part IV.

SUBPART A—PRIVATE ACTIVITY BONDS

Sec.

141. Private activity bond; qualified bond.

142. Exempt facility bond.

143. Mortgage revenue bonds; qualified mortgage
bond and qualified veterans’ mortgage
bond.!

144. Qualified small issue bond; qualified student
loan bond; qualified redevelopment bond.

145. Qualified 501(c)(3) bond.

146. Volume cap.

147. Other requirements applicable to certain pri-

vate activity bonds.
AMENDMENTS

2018—Pub. L. 115-141, div. U, title IV, §401(a)(46), Mar.
23, 2018, 132 Stat. 1186, substituted ‘‘Mortgage revenue
bonds; qualified mortgage bond and qualified veterans’
mortgage bond’’ for ‘“‘Mortgage revenue bonds: qualified
mortgage and qualified veterans’ mortgage bond” in
item 143.

1986—Pub. L. 99-514, title XIII, §1301(b), Oct. 22, 1986,
100 Stat. 2603, in amending part IV generally, added
subpart heading and analysis and struck out item 143
“Determination of marital status”.

1977—Pub. L. 95-30, title I, §101(e)(2), May 23, 1977, 91
Stat. 134, struck out items 141 ‘‘Standard deduction’’,
142 “‘Individuals not eligible for standard deduction’,
144 ““Election of standard deduction’, and 145 ‘‘Cross
reference’’.

180 in original. Does not conform to section catchline.
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§ 141. Private activity bond; qualified bond
(a) Private activity bond

For purposes of this title, the term ‘‘private
activity bond”” means any bond issued as part of
an issue—

(1) which meets—

(A) the private business use test of para-
graph (1) of subsection (b), and

(B) the private security or payment test of
paragraph (2) of subsection (b), or

(2) which meets the private loan financing
test of subsection (c).
(b) Private business tests
(1) Private business use test

Except as otherwise provided in this sub-
section, an issue meets the test of this para-
graph if more than 10 percent of the proceeds
of the issue are to be used for any private busi-
ness use.

(2) Private security or payment test

Except as otherwise provided in this sub-
section, an issue meets the test of this para-
graph if the payment of the principal of, or the
interest on, more than 10 percent of the pro-
ceeds of such issue is (under the terms of such
issue or any underlying arrangement) directly
or indirectly—

(A) secured by any interest in—

(i) property used or to be used for a pri-
vate business use, or

(ii) payments in respect of such property,
or

(B) to be derived from payments (whether
or not to the issuer) in respect of property,
or borrowed money, used or to be used for a
private business use.

(3) 5 percent test for private business use not
related or disproportionate to government
use financed by the issue

(A) In general

An issue shall be treated as meeting the
tests of paragraphs (1) and (2) if such tests
would be met if such paragraphs were ap-
plied—

(i) by substituting ‘56 percent’ for ‘10
percent’’ each place it appears, and
(ii) by taking into account only—

(I) the proceeds of the issue which are
to be used for any private business use
which is not related to any government
use of such proceeds,

(IT) the disproportionate related busi-
ness use proceeds of the issue, and

(ITI) payments, property, and borrowed
money with respect to any use of pro-
ceeds described in subclause (I) or (IT).

(B) Disproportionate related business use
proceeds

For purposes of subparagraph (A), the dis-
proportionate related business use proceeds
of an issue is an amount equal to the aggre-
gate of the excesses (determined under the
following sentence) for each private business
use of the proceeds of an issue which is re-
lated to a government use of such proceeds.
The excess determined under this sentence is
the excess of—
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