Page 1615

NOTIFICATION OF INTERACTION OF REPORTING
REQUIREMENTS

Pub. L. 107-276, §4, Nov. 2, 2002, 116 Stat. 1932, pro-
vided that:

‘‘(a) IN GENERAL.—The Secretary of the Treasury, in
consultation with the Federal Election Commission,
shall publicize—

‘(1) the effect of the amendments made by this Act
[amending this section and sections 6012, 6033, 6104,
and 7207 of this title], and

‘(2) the interaction of requirements to file a notifi-
cation or report under section 527 of the Internal Rev-
enue Code of 1986 and reports under the Federal Elec-
tion Campaign Act of 1971 [62 U.S.C. 30101 et seq.].
““(b) INFORMATION.—Information provided under sub-

section (a) shall be included in any appropriate form,
instruction, notice, or other guidance issued to the
public by the Secretary of the Treasury or the Federal
Election Commission regarding reporting requirements
of political organizations (as defined in section 527 of
the Internal Revenue Code of 1986) or reporting require-
ments under the Federal Election Campaign Act of 1971
[62 U.S.C. 30101 et seq.].”

PART VII—CERTAIN HOMEOWNERS

ASSOCIATIONS
Sec.
528. Certain homeowners associations.
AMENDMENTS

1976—Pub. L. 94-455, title XXI, §2101(a), Oct. 4, 1976, 90
Stat. 1897, added part heading and analysis for part VII.

§ 528. Certain homeowners associations
(a) General rule

A homeowners association (as defined in sub-
section (c)) shall be subject to taxation under
this subtitle only to the extent provided in this
section. A homeowners association shall be con-
sidered an organization exempt from income
taxes for the purpose of any law which refers to
organizations exempt from income taxes.

(b) Tax imposed

A tax is hereby imposed for each taxable year
on the homeowners association taxable income
of every homeowners association. Such tax shall
be equal to 30 percent of the homeowners asso-
ciation taxable income (32 percent of such in-
come in the case of a timeshare association).

(c) Homeowners association defined
For purposes of this section—
(1) Homeowners association

The term ‘‘homeowners association’ means
an organization which is a condominium man-
agement association, a residential real estate
management association, or a timeshare asso-
ciation if—

(A) such organization is organized and op-
erated to provide for the acquisition, con-
struction, management, maintenance, and
care of association property,

(B) 60 percent or more of the gross income
of such organization for the taxable year
consists solely of amounts received as mem-
bership dues, fees, or assessments from—

(i) owners of residential units in the case
of a condominium management associa-
tion,

(ii) owners of residences or residential
lots in the case of a residential real estate
management association, or
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(iii) owners of timeshare rights to use, or
timeshare ownership interests in, associa-
tion property in the case of a timeshare as-
sociation,

(C) 90 percent or more of the expenditures
of the organization for the taxable year are
expenditures for the acquisition, construc-
tion, management, maintenance, and care of
association property and, in the case of a
timeshare association, for activities pro-
vided to or on behalf of members of the asso-
ciation,

(D) no part of the net earnings of such or-
ganization inures (other than by acquiring,
constructing, or providing management,
maintenance, and care of association prop-
erty, and other than by a rebate of excess
membership dues, fees, or assessments) to
the benefit of any private shareholder or in-
dividual, and

(E) such organization elects (at such time
and in such manner as the Secretary by reg-
ulations prescribes) to have this section
apply for the taxable year.

(2) Condominium management association

The term ‘‘condominium management asso-
ciation” means any organization meeting the
requirement of subparagraph (A) of paragraph
(1) with respect to a condominium project sub-
stantially all of the units of which are used by
individuals for residences.

(3) Residential real estate management asso-
ciation

The term ‘‘residential real estate manage-
ment association’” means any organization
meeting the requirements of subparagraph (A)
of paragraph (1) with respect to a subdivision,
development, or similar area substantially all
the lots or buildings of which may only be
used by individuals for residences.

(4) Timeshare association

The term ‘‘timeshare association’ means
any organization (other than a condominium
management association) meeting the require-
ment of subparagraph (A) of paragraph (1) if
any member thereof holds a timeshare right to
use, or a timeshare ownership interest in, real
property constituting association property.

(5) Association property

The term ‘‘association property’ means—

(A) property held by the organization,

(B) property commonly held by the mem-
bers of the organization,

(C) property within the organization pri-
vately held by the members of the organiza-
tion, and

(D) property owned by a governmental
unit and used for the benefit of residents of
such unit.

In the case of a timeshare association, such
term includes property in which the timeshare
association, or members of the association,
have rights arising out of recorded easements,
covenants, or other recorded instruments to
use property related to the timeshare project.
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