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1 So in original. Probably should be ‘‘issued’’. 

§ 1006. Acreage limitations 

A geothermal lease shall embrace a reasonably 
compact area of not more than 5,120 acres, ex-
cept where a departure therefrom is occasioned 
by an irregular subdivision or subdivisions. No 
person, association, or corporation, except as 
otherwise provided in this chapter, shall take, 
hold, own, or control at one time, whether ac-
quired directly from the Secretary under this 
chapter or otherwise, any direct or indirect in-
terest in Federal geothermal leases in any one 
State exceeding 51,200 acres, including leases ac-
quired under the provisions of section 1003 of 
this title. 

(Pub. L. 91–581, § 7, Dec. 24, 1970, 84 Stat. 1569; 
Pub. L. 109–58, title II, § 235, Aug. 8, 2005, 119 
Stat. 671.)

Editorial Notes 

AMENDMENTS 

2005—Pub. L. 109–58 inserted section catchline, sub-
stituted ‘‘5,120 acres’’ for ‘‘two thousand five hundred 
and sixty acres’’ and ‘‘51,200 acres’’ for ‘‘twenty thou-
sand four hundred and eighty acres’’ in text, and struck 
out second par. which read as follows: ‘‘At any time 
after fifteen years from December 24, 1970, the Sec-
retary, after public hearings, may increase this max-
imum holding in any one State by regulation, not to 
exceed fifty-one thousand two hundred acres.’’

§ 1007. Readjustment of lease terms and condi-
tions 

(a) Initial readjustment; periodic intervals; no-
tice; objections, relinquishment, and termi-
nation 

The Secretary may readjust the terms and 
conditions, except as otherwise provided herein, 
of any geothermal lease issued under this chap-
ter at not less than ten-year intervals beginning 
ten years after the date the geothermal steam is 
produced, as determined by the Secretary. Each 
geothermal lease issued under this chapter shall 
provide for such readjustment. The Secretary 
shall give notice of any proposed readjustment 
of terms and conditions, and, unless the lessee 
files with the Secretary objection to the pro-
posed terms or relinquishes the lease within 
thirty days after receipt of such notice, the les-
see shall conclusively be deemed to have agreed 
with such terms and conditions. If the lessee 
files objections, and no agreement can be 
reached between the Secretary and the lessee 
within a period of not less than sixty days, the 
lease may be terminated by either party. 

(b) Rentals and royalties; initial readjustment; 
periodic intervals; limitation on increases 
and on royalties; notice; objections, relin-
quishment, and termination 

The Secretary may readjust the rentals and 
royalties of any geothermal lease issued under 
this chapter at not less than twenty-year inter-
vals beginning thirty-five years after the date 
geothermal steam is produced, as determined by 
the Secretary. In the event of any such readjust-
ment neither the rental nor royalty may be in-
creased by more than 50 per centum over the 
rental or royalty paid during the preceding pe-
riod. Each geothermal lease issue 1 under this 

chapter shall provide for such readjustment. The 
Secretary shall give notice of any proposed read-
justment of rentals and royalties, and, unless 
the lessee files with the Secretary objection to 
the proposed rentals and royalties or relin-
quishes the lease within thirty days after re-
ceipt of such notice, the lessee shall conclu-
sively be deemed to have agreed with such terms 
and conditions. If the lessee files objections, and 
no agreement can be reached between the Sec-
retary and the lessee within a period of not less 
than sixty days, the lease may be terminated by 
either party. 

(c) Surface use, protection, or restoration of 
lands withdrawn or acquired for Federal 
agency; notice; approval of agency 

Any readjustment of the terms and conditions 
as to use, protection, or restoration of the sur-
face of any lease of lands withdrawn or acquired 
in aid of a function of a Federal department or 
agency other than the Department of the Inte-
rior may be made only upon notice to, and with 
the approval of, such department or agency. 

(Pub. L. 91–581, § 8, Dec. 24, 1970, 84 Stat. 1569; 
Pub. L. 109–58, title II, §§ 229, 236(8), Aug. 8, 2005, 
119 Stat. 668, 672.)

Editorial Notes 

AMENDMENTS 

2005—Pub. L. 109–58, § 236(8), inserted section catch-
line. 

Subsec. (b). Pub. L. 109–58, § 229, substituted ‘‘period’’ 
for ‘‘period, and in no event shall the royalty payable 
exceed 221⁄2 per centum’’ in second sentence. 

§ 1008. Byproducts 

If the production, use, or conversion of geo-
thermal steam is susceptible of producing a val-
uable byproduct or byproducts, including com-
mercially demineralized water for beneficial 
uses in accordance with applicable State water 
laws, the Secretary shall require substantial 
beneficial production or use thereof unless, in 
individual circumstances he modifies or waives 
this requirement in the interest of conservation 
of natural resources or for other reasons satis-
factory to him. However, the production or use 
of such byproducts shall be subject to the rights 
of the holders of preexisting leases, claims, or 
permits covering the same land or the same 
minerals, if any. 

(Pub. L. 91–581, § 9, Dec. 24, 1970, 84 Stat. 1570; 
Pub. L. 109–58, title II, § 236(9), Aug. 8, 2005, 119 
Stat. 672.)

Editorial Notes 

AMENDMENTS 

2005—Pub. L. 109–58 inserted section catchline. 

§ 1009. Relinquishment of geothermal rights 

The holder of any geothermal lease at any 
time may make and file in the appropriate land 
office a written relinquishment of all rights 
under such lease or of any legal subdivision of 
the area covered by such lease. Such relinquish-
ment shall be effective as of the date of its fil-
ing. Thereupon the lessee shall be released of all 
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