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Subsec. (b). Pub. L. 94–210, § 612(j)(3), inserted ‘‘or of 
its principal railroad operating subsidiary’’ after ‘‘of 
the Corporation’’. 

Subsec. (c). Pub. L. 94–210, § 611(a), designated existing 
provisions as par. (1), struck out provision relating to 
service of the incorporators as the Board of Directors, 
and added par. (2). 

Subsec. (d). Pub. L. 94–210, § 611(b), designated exist-
ing provisions as par. (1), inserted provision relating to 
applicability of State law, decreased membership from 
15 to 13, and revised criteria for selection to member-
ship, and added par. (2). 

Subsec. (e). Pub. L. 94–210, § 608, designated existing 
provisions as par. (1), substituted provisions author-
izing issuance of debentures, series A preferred stock, 
series B preferred stock, common stock, contingent in-
terest notes, and other securities, for provisions relat-
ing to issuance of stock and other securities, and added 
par. (2). 

Subsec. (e)(2). Pub. L. 94–248 inserted provisions relat-
ing to initial authorized number of shares of series B 
preferred stock and provisions setting such number at 
35,000,000. 

Subsec. (f). Pub. L. 94–210, § 611(c), added subsec. (f). 
Former subsec. (f), which related to a Federal Govern-
ment audit of the Corporation, was struck out. 

Subsec. (g). Pub. L. 94–210, § 611(c), added subsec. (g). 
Former subsec. (g) redesignated (h) ‘‘Annual report’’. 

Subsec. (h). Pub. L. 94–216, § 1, redesignated subsec. 
(h) ‘‘Liability of directors’’ as (i). 

Pub. L. 94–210, §§ 611(c), 612(m), redesignated former 
subsec. (g) as (h) ‘‘Annual report’’ and added subsec. (h) 
‘‘Liability of directors’’. 

Subsec. (i). Pub. L. 94–216, §§ 1, 3, redesignated former 
subsec. (h) ‘‘Liability of directors’’ as (i) and sub-
stituted ‘‘a director of the Association’’ for ‘‘a director 
of the Corporation’’. Former subsec. (i) redesignated (j). 

Pub. L. 94–210, § 612(m), added subsec. (i) ‘‘Corporate 
simplification’’. 

Subsec. (j). Pub. L. 94–216, § 1, redesignated former 
subsec. (i) ‘‘Corporate simplification’’ as (j).

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1995 AMENDMENT 

Amendment by Pub. L. 104–88 effective Jan. 1, 1996, 
see section 2 of Pub. L. 104–88, set out as an Effective 
Date note under section 1301 of Title 49, Transpor-
tation. 

EFFECTIVE DATE OF 1981 AMENDMENT 

Amendment by Pub. L. 97–35 effective Aug. 13, 1981, 
see section 1169 of Pub. L. 97–35, set out as an Effective 
Date note under section 1101 of this title. 

TERMINATION OF REPORTING REQUIREMENTS 

For termination, effective May 15, 2000, of provisions 
in subsec. (h) of this section relating to the require-
ment that the Corporation transmit an annual report 
to Congress, see section 3003 of Pub. L. 104–66, as 
amended, set out as a note under section 1113 of Title 
31, Money and Finance, and the 7th item on page 199 of 
House Document No. 103–7. 

ABOLITION OF SPECIAL COURT, REGIONAL RAIL REORGA-
NIZATION ACT OF 1973, AND TRANSFER OF FUNCTIONS 

Special court abolished and all jurisdiction and func-
tions transferred to United States District Court for 
District of Columbia, see section 719(b)(2) of this title. 

ABOLITION OF UNITED STATES RAILWAY ASSOCIATION AND 
TRANSFER OF FUNCTIONS AND SECURITIES 

See section 1341 of this title. 

APPLICABILITY OF NATIONAL ENVIRONMENTAL POLICY 
ACT 

Application of National Environmental Policy Act to 
actions of Commission not affected by title VI of Pub. 

L. 94–210, see section 619 of Pub. L. 94–210, set out as a 
note under section 791 of this title. 

§ 742. Powers and duties of Corporation 

The Corporation shall have all of the powers 
and is subject to all of the duties vested in it 
under this chapter, in addition to the powers 
conferred upon it under the laws of the State or 
States in which it is incorporated and the pow-
ers of a railroad in any State in which it oper-
ates. The Corporation is authorized and directed 
to—

(a) acquire rail properties designated in the 
final system plan to be transferred or con-
veyed to it; 

(b) operate rail service over such rail prop-
erties except as provided under sections 744(e) 
and 791(d)(3) of this title; 

(c) rehabilitate, improve, and modernize 
such rail properties; and 

(d) maintain adequate and efficient rail serv-
ices.

So long as 50 per centum or more, as determined 
by the Secretary of the Treasury, of the out-
standing indebtedness of the Corporation con-
sists of obligations of the Association or other 
debts owing to or guaranteed by the United 
States, the Corporation shall not engage in ac-
tivities which are not related to transportation. 

(Pub. L. 93–236, title III, § 302, Jan. 2, 1974, 87 
Stat. 1005.)
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ABOLITION OF UNITED STATES RAILWAY ASSOCIATION AND 
TRANSFER OF FUNCTIONS AND SECURITIES 

See section 1341 of this title. 

§ 743. Valuation and conveyance of rail prop-
erties 

(a) Deposit with court 

Within 10 days after delivery of a certified 
copy of a final system plan pursuant to section 
719(c) of this title—

(1) the Corporation, in exchange for the rail 
properties of the railroads in reorganization in 
the region and of railroads leased, operated, or 
controlled by railroads in reorganization in 
the region to be transferred to the Corporation 
or any subsidiary thereof, shall deposit with 
the special court all of the stock and other se-
curities of the Corporation and certificates of 
value issued by the Association designated in 
the final system plan to be exchanged for such 
rail properties; 

(2) each profitable railroad operating in the 
region and each state or responsible person 
(including a government entity) purchasing 
rail properties from a railroad in reorganiza-
tion in the region, or from a railroad leased, 
operated, or controlled by a railroad in reorga-
nization in the region, as provided in the final 
system plan shall deposit with the special 
court the compensation to be paid for such 
rail properties. 

(b) Conveyance of rail properties 

(1) The special court shall, within 10 days after 
deposit under subsection (a) of this section of 
the securities of the Corporation, certificates of 
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