§936d

cipal balance of the refinanced loan pursuant
to subsection (b)(3)—

(A) the refinancing and inclusion of the
penalty shall not be subject to appropria-
tions or limited by the amount provided dur-
ing a fiscal year for new loans, loan guaran-
tees, or other credit activity;

(B) the request of the borrower for the refi-
nancing under this section may not be de-
nied or delayed; and

(C) the borrower may not be limited in the
selection of any refinancing or prepayment
option provided by this section to the bor-
rower.

(d) Maximum rate option
(1) In general

Except as provided in paragraphs (2), (3), and
(4), a borrower of a loan or loan advance, or
any portion of the loan or advance, that is re-
financed under this section shall have the op-
tion of ensuring that the interest rate on such
loan, loan advance, or portion thereof does not
exceed 7 percent per year.

(2) Limitation

A borrower may not exercise the option
under paragraph (1) in the case of a loan or
loan advance, or portion thereof, if the total
amount of such loans for which such option
would be exercised exceeds 50 percent of the
outstanding principal balance of the loans
made to such borrower and guaranteed under
section 936 of this title.

(3) Fee

A borrower that exercises the maximum rate
option under paragraph (1) shall, at the time
of exercising such option, pay a fee equal to 1
percent of the outstanding principal balance of
such loan or loan advance, or portion thereof,
for which such option is exercised. Such fee
shall be in addition to the penalties and other
payments required under subsection (b).

(4) Sunset

The option provided under paragraph (1)
shall not be available in the case of any loan
or loan advance, or portion thereof, unless a
written request to exercise such option is sent
to the Secretary not later than 1 year after
the effective date of regulations issued to
carry out the Rural Electrification Loan Re-
structuring Act of 1993.

(May 20, 1936, ch. 432, title III, §306C, as added
Pub. L. 103-66, title I, §1201(a), Aug. 10, 1993, 107
Stat. 327; amended Pub. L. 103-129, §2(c)(10), Nov.
1, 1993, 107 Stat. 1365; Pub. L. 103-354, title II,
§235(a)(13), Oct. 13, 1994, 108 Stat. 3221.)

REFERENCES IN TEXT

The Rural Electrification Loan Restructuring Act of
1993, referred to in subsec. (d)(4), is Pub. L. 103-129, Nov.
1, 1993, 107 Stat. 1356. Section 6 of Pub. L. 103-129 relates
to the issuance of regulations to carry out amendments
made by the Act and is set out as a note under section
901 of this title. For complete classification of this Act
to the Code, see Short Title of 1993 Amendment note
set out under section 901 of this title and Tables.

AMENDMENTS

1994—Subsecs. (b)(3)(A)(ii), (d)(4). Pub. L. 103-354 sub-
stituted ‘‘Secretary’’ for ‘‘Administrator’’.
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1993—Subsec. (c)(2). Pub. L. 103-129, §2(c)(10)(A), in-
serted before period at end ‘‘, except that such rate
shall not be greater than 7 percent per year, subject to
subsection (d) of this section”.

Subsec. (d). Pub. L. 103-129, §2(c)(10)(B), added subsec.
().

REGULATIONS

Pub. L. 103-66, title I, §1201(b), Aug. 10, 1993, 107 Stat.
330, provided that: ‘“Not later than 45 days after the
date of enactment of this section [Aug. 10, 1993], the
Administrator of the Rural Electrification Administra-
tion shall issue interim final regulations to carry out
the amendment made by subsection (a) [enacting this
section].”

PI1LOT PROGRAM FOR FUNDS TO REFINANCE DEBT

Pub. L. 115-31, div. A, title VII, §749, May 5, 2017, 131
Stat. 177, authorized the Secretary of Agriculture to
conduct a pilot program that authorized not more than
$600,000,000 in funds from rural electrification loans
made by the Federal Financing Bank that were guaran-
teed under section 306 of the Rural Electrification Act
of 1936 (7 U.S.C. 936) to be used for refinancing debt pur-
suant to this section, with the authority for the pilot
program to remain in effect through Sept. 30, 2019.

§936d. Eligibility of distribution borrowers for
loans, loan guarantees, and lien accommoda-
tions

For the purpose of determining the eligibility
of a distribution borrower not in default on the
repayment of a loan made or guaranteed under
this chapter for a loan, loan guarantee, or lien
accommodation under this subchapter, a default
by a borrower from which the distribution bor-
rower purchases wholesale power shall not—

(1) be considered a default by the distribu-
tion borrower;

(2) reduce the eligibility of the distribution
borrower for assistance under this chapter; or

(3) be the cause, directly or indirectly, of im-
posing any requirement or restriction on the
borrower as a condition of the assistance, ex-
cept such requirements or restrictions as are
necessary to implement a debt restructuring
agreed on by the power supply borrower and
the Government.

(May 20, 1936, ch. 432, title III, §306D, as added
Pub. L. 103-129, §2(c)(7), Nov. 1, 1993, 107 Stat.
1364.)

§936e. Administrative prohibitions applicable to
certain electric borrowers

(a) In general

For the purpose of relieving borrowers of un-
necessary and burdensome requirements, the
Secretary, guided by the practices of private
lenders with respect to similar credit risks,
shall issue regulations, applicable to any elec-
tric borrower under this chapter whose net
worth exceeds 110 percent of the outstanding
principal balance on all loans made or guaran-
teed to the borrower by the Secretary, to mini-
mize those approval rights, requirements, re-
strictions, and prohibitions that the Secretary
otherwise may establish with respect to the op-
erations of such a borrower.

(b) Subordination or sharing of liens

At the request of a private lender providing fi-
nancing to such a borrower for a capital invest-
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