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Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 2021 AMENDMENT 

Amendment by Pub. L. 116–283 effective Jan. 1, 2022, 
with additional provisions for delayed implementation 
and applicability of existing law, see section 1801(d) of 
Pub. L. 116–283, set out as a note preceding section 3001 
of this title. 

EFFECTIVE DATE OF 2018 AMENDMENT 

Amendment by Pub. L. 115–232 effective Feb. 1, 2019, 
with provision for the coordination of amendments and 
special rule for certain redesignations, see section 800 
of Pub. L. 115–232, set out as a note preceding section 
3001 of this title. 

REPORTING REQUIREMENT 

Pub. L. 105–85, div. A, title III, § 361(c), Nov. 18, 1997, 
111 Stat. 1701, provided that, not later than Mar. 1, 1999, 
the Secretary of Defense was to submit to Congress a 
report on the policies established by the Secretary pur-
suant to this section to implement the requirements of 
this section. 

§ 2475. Consolidation, restructuring, or re-
engineering of organizations, functions, or 
activities: notification requirements 

(a) STRATEGIC SOURCING PLAN OF ACTION DE-
FINED.—In this section, the term ‘‘Strategic 
Sourcing Plan of Action’’ means a Strategic 
Sourcing Plan of Action for the Department of 
Defense (as identified in the Department of De-
fense Interim Guidance dated February 29, 2000, 
or any successor Department of Defense guid-
ance or directive) in effect for a fiscal year. 

(b) NOTIFICATION OF DECISION TO EXECUTE 
PLAN.—If a decision is made to consolidate, re-
structure, or reengineer an organization, func-
tion, or activity of the Department of Defense 
pursuant to a Strategic Sourcing Plan of Action 
described in subsection (a), and such consolida-
tion, restructuring, or reengineering would re-
sult in a manpower reduction affecting 50 or 
more personnel of the Department of Defense 
(including military and civilian personnel)—

(1) the Secretary of Defense shall submit to 
the Committees on Armed Services of the Sen-
ate and the House of Representatives a report 
describing that decision, including—

(A) a projection of the savings that will be 
realized as a result of the consolidation, re-
structuring, or reengineering, compared 
with the cost incurred by the Department of 
Defense to perform the function or to oper-
ate the organization or activity prior to 
such proposed consolidation, restructuring, 
or reengineering; 

(B) a description of all missions, duties, or 
military requirements that will be affected 
as a result of the decision to consolidate, re-
structure, or reengineer the organization, 
function, or activity that was analyzed; 

(C) the Secretary’s certification that the 
consolidation, restructuring, or re-
engineering will not result in any diminu-
tion of military readiness; 

(D) a schedule for performing the consoli-
dation, restructuring, or reengineering; and 

(E) the Secretary’s certification that the 
entire analysis for the consolidation, re-
structuring, or reengineering is available for 
examination; and

(2) the head of the Defense Agency or the 
Secretary of the military department con-

cerned may not implement the plan until 30 
days after the date that the agency head or 
Secretary submits notification to the Commit-
tees on Armed Services of the Senate and 
House of Representatives of the intent to 
carry out such plan. 

(Added Pub. L. 106–398, § 1 [[div. A], title III, 
§ 353(a)], Oct. 30, 2000, 114 Stat. 1654, 1654A–72; 
amended Pub. L. 115–91, div. A, title X, 
§ 1051(a)(17), Dec. 12, 2017, 131 Stat. 1561.)

Editorial Notes 

AMENDMENTS 

2017—Subsec. (a). Pub. L. 115–91 amended subsec. (a) 
generally. Prior to amendment, subsec. (a) required the 
Secretary of Defense to submit the Strategic Sourcing 
Plan of Action to Congress annually. 

§ 2476. Minimum capital investment for certain 
depots 

(a) MINIMUM INVESTMENT.—Each fiscal year, 
the Secretary of a military department shall in-
vest in the capital budgets of the covered depots 
of that military department a total amount 
equal to not less than six percent of the average 
total combined maintenance, repair, and over-
haul workload funded at all the depots of that 
military department for the preceding three fis-
cal years. 

(b) CAPITAL BUDGET.—For purposes of this sec-
tion, the capital budget of a depot includes in-
vestment funds spent to modernize or improve 
the efficiency of depot facilities, equipment, 
work environment, or processes in direct sup-
port of depot operations, but does not include 
funds spent for sustainment of existing facili-
ties, infrastructure, or equipment. 

(c) WAIVER.—The Secretary of Defense may 
waive the requirement under subsection (a) with 
respect to a military department for a fiscal 
year if the Secretary determines that the waiver 
is necessary for reasons of national security. 
Whenever the Secretary makes such a waiver, 
the Secretary shall notify the congressional de-
fense committees of the waiver and the reasons 
for the waiver. 

(d) ANNUAL REPORT.—(1) Not later than 45 days 
after the date on which the President submits to 
Congress the budget for a fiscal year under sec-
tion 1105 of title 31, the Secretary of Defense 
shall submit to the congressional defense com-
mittees a report containing budget justification 
documents summarizing the level of capital in-
vestment for each military department as of the 
end of the preceding fiscal year. 

(2) Each report submitted under paragraph (1) 
shall include the following: 

(A) A specification of any statutory, regu-
latory, or operational impediments to achiev-
ing the requirement under subsection (a) with 
respect to each military department. 

(B) A description of the benchmarks for cap-
ital investment established for each covered 
depot and military department and the rela-
tionship of the benchmarks to applicable per-
formance measurement methods used in the 
private sector. 

(C) If the requirement under subsection (a) is 
not met for a military department for the fis-
cal year covered by the report, a statement of 
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