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pursuant to section 201 of the Housing and Commu-

nity Development Amendments of 1978 [Pub. L.

95-5657, enacting this section, amending section 1715z-1

of this title, and enacting provisions set out as a note

under section 1715z-1 of this title], except for assist-
ance set aside under section 201(n)(1) [subsec. (n)(1) of
this section].

‘(2) Loan management assistance available pursu-
ant to section 8 of the United States Housing Act of
1937 [42 U.S.C. 1437f].

“(b) OPERATING ASSISTANCE AND CAPITAL IMPROVE-
MENT ASSISTANCE.—In providing assistance under sub-
section (a) the Secretary shall use the selection cri-
teria set forth in section 201(n) of the Housing and
Community Development Amendments of 1978.

‘“(c) AMOUNT OF ASSISTANCE.—The Secretary may
fund all or only a portion of the needs identified in the
capital needs assessment of an owner selected to re-
ceive assistance under this section.”

CAPITAL ASSESSMENT STUDY

Pub. L. 101-235, title II, §204(c), Dec. 15, 1989, 103 Stat.
2040, as amended by Pub. L. 101-625, title V, §583, Nov.
28, 1990, 104 Stat. 4249, directed Secretary of Housing
and Urban Development to conduct a study to deter-
mine physical renovation needs of Nation’s federally-
assisted multifamily housing inventory that is dis-
tressed, to estimate cost of correcting deficiencies and
subsequently maintaining that inventory in adequate
physical condition, and to establish criteria to deter-
mine what housing qualifies as distressed, with such
criteria to include factors such as serious deficiencies
in original design, deferred maintenance, physical dete-
rioration or obsolescence of major systems and other
serious deficiencies in physical plant of a project, such
study to examine and assess adequacy of existing tools
that are available to the Secretary for modernization
efforts including mortgage insurance for rehabilitation
loans, operating assistance and capital improvement
loans under the Flexible Subsidy Program, with a de-
tailed examination and assessment of Flexible Subsidy
Program required, and rental assistance, and not later
than Mar. 1, 1992, to submit to Congress a detailed re-
port setting forth findings as a result of the study.

NATIONAL COMMISSION ON SEVERELY DISTRESSED
PUBLIC HOUSING

Pub. L. 101-235, title V, Dec. 15, 1989, 103 Stat. 2048, as
amended by Pub. L. 102-550, title I, §127(a), Oct. 28, 1992,
106 Stat. 3710, established a National Commission on
Severely Distressed Public Housing to identify those
public housing projects in the Nation that are in a se-
vere state of distress, to assess most promising strate-
gies to improve condition of severely distressed public
housing projects that have been implemented by public
housing authorities, other Government agencies at
Federal, State and local level, public housing tenants,
and private sector, and to develop national action plan
to eliminate by year 2000 unfit living conditions in pub-
lic housing projects determined by Commission to be
most severely distressed, provided for membership,
functions, and powers of the Commission, directed that,
not later than 12 months after Commission is estab-
lished, Commission submit a final report to Secretary
and to Congress containing information, evaluations,
and recommendations, authorized appropriations for
Commission of not to exceed $2,000,000 for fiscal year
1990 and $1,000,000 for fiscal year 1991, and terminated
Commission at the end of Sept. 30, 1992.

MULTIFAMILY HOUSING CAPITAL IMPROVEMENTS ASSIST-
ANCE; REGULATIONS FOR IMPLEMENTATION OF PRO-
GRAM

Pub. L. 100-628, title X, §1011(b), Nov. 7, 1988, 102 Stat.
3268, provided that: ‘“To implement the amendments
made by section 185 of the Housing and Community De-
velopment Act of 1987 [Pub. L. 100242, amending this
section], the Secretary of Housing and Urban Develop-
ment shall issue regulations that become effective not
later than February 5, 1989.”’
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§1715z-1b. Tenant participation in multifamily
housing projects

(a) Purpose; definitions

The purpose of this section is to recognize the
importance and benefits of cooperation and par-
ticipation of tenants in creating a suitable liv-
ing environment in multifamily housing proj-
ects and in contributing to the successful oper-
ation of such projects, including their good
physical condition, proper maintenance, secu-
rity, energy efficiency, and control of operating
costs. For the purpose of this section, the term
“multifamily housing project’” means a project
which is eligible for assistance as described in
section 1715z-1a(c) of this title or section 1701q
of this title, or a project which receives project-
based assistance under section 1437f of title 42 or
enhanced vouchers under the Low-Income Hous-
ing Preservation and Resident Homeownership
Act of 1990 [12 U.S.C. 4101 et seq.], the provisions
of the Emergency Low Income Housing Preser-
vation Act of 1987, or the Multifamily Assisted
Housing Reform and Affordability Act of 1997.
(b) Rights of tenants

The Secretary shall assure that—

(1) where the Secretary’s written approval is
required with respect to an owner’s request for
rent increase, conversion of residential rental
units to any other use (including commercial
use or use as a unit in any condominium or co-
operative project), partial release of security,
or major physical alterations or where the
Secretary proposes to sell a mortgage secured
by a multifamily housing project, tenants
have adequate notice of, reasonable access to
relevant information about, and an oppor-
tunity to comment on such actions (and in the
case of a project owned by the Secretary, any
proposed disposition of the project) and that
such comments are taken into consideration
by the Secretary;

(2) project owners not interfere with the ef-
forts of tenants to obtain rent subsidies or
other public assistance;

(3) leases approved by the Secretary provide
that tenants may not be evicted without good
cause or without adequate notice of the rea-
sons therefor and do not contain unreasonable
terms and conditions; and

(4) project owners do not impede the reason-
able efforts of resident tenant organizations to
represent their members or the reasonable ef-
forts of tenants to organize.

(c) Regulations

The Secretary shall promulgate regulations to
carry out the provisions of this section not later
than 90 days after October 31, 1978.

(Pub. L. 95-557, title II, §202, Oct. 31, 1978, 92
Stat. 2088; Pub. L. 97-35, title III, §329F, Aug. 13,
1981, 95 Stat. 410; Pub. L. 100-242, title I, §183(a),
(b), Feb. 5, 1988, 101 Stat. 1872; Pub. L. 105-276,
title V, §599(a), Oct. 21, 1998, 112 Stat. 2660.)

Editorial Notes

REFERENCES IN TEXT

The Low-Income Housing Preservation and Resident
Homeownership Act of 1990, referred to in subsec. (a), is
title II of Pub. L. 100-242, Feb. 5, 1988, 101 Stat. 1877, as



§1715z-1¢

amended, which is classified principally to chapter 42
(§4101 et seq.) of this title. For complete classification
of this Act to the Code, see Short Title note set out
under section 4101 of this title and Tables.

The Emergency Low Income Housing Preservation
Act of 1987, referred to in subsec. (a), is title II of Pub.
L. 100-242, Feb. 5, 1988, 101 Stat. 1877, which, as amended
by Pub. L. 101-625, is known as the Low-Income Hous-
ing Preservation and Resident Homeownership Act of
1990. Subtitles A and B of title II, which were formerly
set out as a note under section 1715! of this title and
which amended section 1715z—6 of this title, were
amended generally by Pub. L. 101-625 and are classified
to subchapter I (§4101 et seq.) of chapter 42 of this title.
Subtitles C and D of title IT amended section 1715z-15 of
this title and sections 1437f, 1472, 1485, and 1487 of Title
42, The Public Health and Welfare. Another subtitle C
of title IT of Pub. L. 100-242, as added by Pub. L. 102-550,
is classified generally to subchapter II (§4141 et seq.) of
chapter 42 of this title. For complete classification of
this Act to the Code, see Short Title note set out under
section 4101 of this title and Tables.

The Multifamily Assisted Housing Reform and Af-
fordability Act of 1997, referred to in subsec. (a), is title
V of Pub. L. 105-65, Oct. 27, 1997, 111 Stat. 1384. For com-
plete classification of this Act to the Code, see Short
Title of 1997 Amendment note set out under section 1701
of this title and Tables.

CODIFICATION

This section was enacted as part of the Housing and
Community Development Amendments of 1978, and not
as part of the National Housing Act which comprises
this chapter.

AMENDMENTS

1998—Subsec. (a). Pub. L. 105-276 inserted before pe-
riod at end *‘, or a project which receives project-based
assistance under section 1437f of title 42 or enhanced
vouchers under the Low-Income Housing Preservation
and Resident Homeownership Act of 1990, the provi-
sions of the Emergency Low Income Housing Preserva-
tion Act of 1987, or the Multifamily Assisted Housing
Reform and Affordability Act of 1997,

1988—Subsec. (a). Pub. L. 100-242, §183(a), inserted ref-
erence to section 1701q of this title.

Subsec. (b)(1). Pub. L. 100-242, §183(b), substituted ‘‘or
where the Secretary proposes to sell a mortgage se-
cured by a multifamily housing project’ for ‘‘and the
Secretary deems it appropriate’.

1981—Subsec. (b)(1). Pub. L. 97-35 substituted provi-
sions relating to request by the owner for rent in-
creases, etc., for provisions relating to action by the
owner.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 1998 AMENDMENT

Pub. L. 105-276, title V, §599(b), Oct. 21, 1998, 112 Stat.
2660, provided that: ‘“The amendment made by this sec-
tion [amending this section] is made on, and shall
apply beginning upon, the date of the enactment of this
Act [Oct. 21, 1998].”

EFFECTIVE DATE OF 1981 AMENDMENT
Amendment by Pub. L. 97-35 effective Oct. 1, 1981, see

section 371 of Pub. L. 97-35, set out as an Effective Date
note under section 3701 of this title.

§1715z-1c.
projects

After December 1, 1987, the Secretary of Hous-
ing and Urban Development shall control rents
and charges as they were controlled prior to
April 19, 1983, for any multifamily housing
project insured under the National Housing Act
[12 U.S.C. 1701 et seq.] if—

Regulation of rents in insured

TITLE 12—BANKS AND BANKING

Page 686

(1) during the period of April 19, 1983,
through December 1, 1987, the project owner
and the Secretary have not executed, and the
project owner has not filed a written request
with the Secretary to enter into, an amend-
ment to the regulatory agreement pursuant to
regulations published by the Secretary on
April 19, 1983, or June 4, 1986, electing to de-
regulate rents or utilize an alternative for-
mula for determining the maximum allowable
rents pursuant to regulations published by the
Secretary on April 19, 1983, or June 4, 1986; and

(2)(A) the project was, as of December 1, 1987,
receiving a housing assistance payment under
a contract pursuant to section 1437f of title 42
(other than under the existing housing certifi-
cate program of section 1437f(b)(1) of title 42);
or

(B) not less than 50 percent of the units in
the project are occupied by lower income fami-
lies (as defined in section 1437a(a)(2)! of title
42).

(Pub. L. 100-242, title IV, §425, Feb. 5, 1988, 101
Stat. 1915.)

Editorial Notes
REFERENCES IN TEXT
The National Housing Act, as amended, referred to in
text, is act June 27, 1934, ch. 847, 48 Stat. 1246, as
amended, which is classified principally to this chapter

(§1701 et seq.). For complete classification of this Act
to the Code, see section 1701 of this title and Tables.

CODIFICATION
Section was enacted as part of the Housing and Com-

munity Development Act of 1987, and not as part of the
National Housing Act which comprises this chapter.

§ 17152z-2. Repealed. Pub. L. 110-289, div. B, title
I, §2120(a)(6), July 30, 2008, 122 Stat. 2835

Section, act June 27, 1934, ch. 847, title II, §237, as
added Pub. L. 90-448, title I, §102(a), Aug. 1, 1968, 82
Stat. 485; amended Pub. L. 91-152, title I, §§110, 113(j),
Dec. 24, 1969, 83 Stat. 382, 385; Pub. L. 105-276, title V,
§599F(a), Oct. 21, 1998, 112 Stat. 2665, related to special
mortgage insurance assistance.

§ 1715z-3. Special Risk Insurance Fund

(a) Entitlement to benefits; computation and
payment of benefits to mortgagee

(1) Any mortgagee under a mortgage insured
under section 1715z(i), (j)(4), 1715z-2, or 1715z-8 of
this title shall be entitled to receive the benefits
of the insurance as provided in section 1710(a) of
this title with respect to mortgages insured
under section 1709 of this title. The provisions of
subsections (b), (c), (d), (), (j), and (k)! of sec-
tion 1710 of this title shall be applicable to mort-
gages insured under section 1715z(i), (j)(4),
1715z-2,1 or 1715z-8 of this title, except that all
references therein to the ‘“Mutual Mortgage In-
surance Fund’ shall be construed to refer to the
“Special Risk Insurance Fund”’, and all ref-
erences therein to section 1709 of this title shall
be construed to refer to section 1715z(i), (j)(4),
17156z-2, or 1715z-8 of this title, as may be appro-
priate.

(2) Any mortgagee under a mortgage insured
under section 1715z(j)(1) or 1715z-1 of this title

1Probably should be a reference to section 1437a(b)(2).
1See References in Text note below.
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