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sponsored by cooperative or other nonprofit organiza-
tions, to assist in financing the construction and equip-
ment of group practice facilities.’’

§ 1749aaa–1. Premiums and other charges 

The Secretary shall fix premium charges for 
the insurance of mortgages under this sub-
chapter, but such charges shall not be more than 
1 per centum per annum of the amount of the 
principal obligation of the mortgage out-
standing at any time, without taking into ac-
count delinquent payments or prepayments. In 
addition to the premium charge, the Secretary 
is authorized to charge and collect such 
amounts as he may deem reasonable for the 
analysis of a proposed project and the appraisal 
and inspection of the property and improve-
ments. Where the principal obligation of any 
mortgage accepted for insurance under this sub-
chapter is paid in full prior to the maturity 
date, the Secretary is authorized to require the 
payment by the mortgagee of an adjusted pre-
mium charge. This charge shall be in such 
amount as the Secretary determines to be equi-
table, but not in excess of the aggregate amount 
of the premium charges that the mortgagee 
would otherwise have been required to pay if the 
mortgage had continued to be insured until the 
maturity date. Where such prepayment occurs, 
the Secretary is authorized to refund to the 
mortgagee for the account of the mortgagor all, 
or such portion as he shall determine to be equi-
table, of the current unearned premium charges 
theretofore paid. Premium charges fixed under 
this section shall be payable by the mortgagee 
either in cash, or in debentures which are the 
obligation of the General Insurance Fund at par 
plus accrued interest, at such times and in such 
manner as may be prescribed by the Secretary. 

(June 27, 1934, ch. 847, title XI, § 1102, as added 
Pub. L. 89–754, title V, § 502(a), Nov. 3, 1966, 80 
Stat. 1275.) 

§ 1749aaa–2. Payment of insurance benefits 

The mortgagee shall be entitled to receive the 
benefits of the insurance under this subchapter 
in the manner provided in subsection (g) of sec-
tion 1713 of this title with respect to mortgages 
insured under that section. For such purpose the 
provisions of subsections (g), (h), (i), (j), (k), (l), 
and (n) of such section 1713 shall apply to mort-
gages insured under this subchapter and all ref-
erences in such subsections to such section 1713 
shall be deemed to refer to this subchapter. 

(June 27, 1934, ch. 847, title XI, § 1103, as added 
Pub. L. 89–754, title V, § 502(a), Nov. 3, 1966, 80 
Stat. 1275.) 

§ 1749aaa–3. Regulations 

The Secretary shall prescribe such regulations 
as may be necessary to carry out this sub-
chapter, after consulting with the Secretary of 
Health and Human Services with respect to any 
health or medical aspects of the program under 
this subchapter which may be involved in such 
regulations. 

(June 27, 1934, ch. 847, title XI, § 1104, as added 
Pub. L. 89–754, title V, § 502(a), Nov. 3, 1966, 80 
Stat. 1275; amended Pub. L. 98–479, title II, 
§ 201(a)(2), Oct. 17, 1984, 98 Stat. 2227.)

Editorial Notes 

AMENDMENTS 

1984—Pub. L. 98–479 substituted ‘‘Health and Human 
Services’’ for ‘‘Health, Education, and Welfare’’. 

§ 1749aaa–4. Administration 

(a) Technical assistance 

At the request of individuals or organizations 
operating or contemplating the operation of 
group practice facilities or medical practice fa-
cility (as defined in section 1749aaa–5 of this 
title), the Secretary may provide or obtain tech-
nical assistance in the planning for and con-
struction of such facilities. 

(b) Utilization of services and facilities of Fed-
eral agencies; payment; advances or reim-
bursement 

With a view to avoiding unnecessary duplica-
tion of existing staffs and facilities of the Fed-
eral Government, the Secretary is authorized to 
utilize available services and facilities of any 
agency of the Federal Government in carrying 
out the provisions of this subchapter, and to pay 
for such services and facilities, either in advance 
or by way of reimbursement, in accordance with 
an agreement between the Secretary and the 
head of such agency. 

(June 27, 1934, ch. 847, title XI, § 1105, as added 
Pub. L. 89–754, title V, § 502(a), Nov. 3, 1966, 80 
Stat. 1276; amended Pub. L. 93–383, title III, 
§ 312(a)(5), Aug. 22, 1974, 88 Stat. 683.)

Editorial Notes 

AMENDMENTS 

1974—Subsec. (a). Pub. L. 93–383 substituted ‘‘or med-
ical practice facility (as defined in section 1749aaa–5 of 
this title)’’ for ‘‘(as defined in section 1749aaa–5(1) of 
this title)’’. 

§ 1749aaa–5. Definitions 

For the purposes of this subchapter—
(1) The term ‘‘group practice facility’’ means 

a facility in a State for the provision of pre-
ventive, diagnostic, and treatment services to 
ambulatory patients (in which patient care is 
under the professional supervision of persons 
licensed to practice medicine or osteopathy in 
the State or, in the case of optometric care or 
treatment, is under the professional super-
vision of persons licensed to practice optom-
etry in the State, or, in the case of dental di-
agnosis or treatment, is under the professional 
supervision of persons licensed to practice 
dentistry in the State, or, in the case of 
podiatric care or treatment, is under the pro-
fessional supervision of persons licensed to 
practice podiatry in the State) and which is 
primarily for the provision of such health 
services by a medical or dental group. 

(2) The term ‘‘medical practice facility’’ 
means an adequately equipped facility in 
which not more than four persons licensed to 
practice medicine in the State where the facil-
ity is located can provide, as may be appro-
priate, preventive, diagnostic, and treatment 
services, and which is situated in a rural area 
or small town, or in a low-income section of 
an urban area, in which there exists, as deter-
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mined by the Secretary, a critical shortage of 
physicians. As used in this paragraph—

(A) the term ‘‘small town’’ means any 
town, village, or city having a population of 
not more than 10,000 inhabitants according 
to the most recent available data compiled 
by the Bureau of the Census; and 

(B) the term ‘‘low-income section of an 
urban area’’ means a section of a larger 
urban area in which the median family in-
come is substantially lower, as determined 
by the Secretary, than the median family in-
come for the area as a whole.

(3) The term ‘‘medical or dental group’’ 
means a partnership or other association or 
group of persons licensed to practice medicine, 
osteopathy, or surgery in the State, or of per-
sons licensed to practice optometry in the 
State, or of persons licensed to practice den-
tistry in the State, or of persons licensed to 
practice podiatry in the State, or of any com-
bination of such persons, who, as their prin-
cipal professional activity and as a group re-
sponsibility, engage or undertake to engage in 
the coordinated practice of their profession 
primarily in one or more group practice facili-
ties, and who (in this connection) share com-
mon overhead expenses (if and to the extent 
such expenses are paid by members of the 
group), medical and other records, and sub-
stantial portions of the equipment and the 
professional, technical, and administrative 
staffs, and which partnership or association or 
group is composed of at least such professional 
personnel and make available at least such 
health services as may be provided in regula-
tions prescribed under this subchapter. 

(4) The term ‘‘group practice unit or organi-
zation’’ means—

(A) a private nonprofit agency or organiza-
tion undertaking to provide, directly or 
through arrangements with a medical or 
dental group, comprehensive medical care, 
osteopathic care, optometric care, dental 
care, or podiatric care, or any combination 
thereof, which may include hospitalization, 
to members or subscribers primarily on a 
group practice prepayments basis; or 

(B) a private nonprofit agency or organiza-
tion, established for the purpose of improv-
ing the availability of medical, osteopathic, 
optometric, dental or podiatric care in the 
community or having some function or func-
tions related to the provision of such care, 
which will, through lease or other arrange-
ment, make the group practice facility with 
respect to which assistance has been re-
quested under this subchapter available to a 
medical or dental group for use by it.

(5) The term ‘‘nonprofit organization’’ 
means a corporation, association, foundation, 
trust, or other organization no part of the net 
earnings of which inures, or may lawfully 
inure, to the benefit of any private share-
holder or individual except, in the case of an 
organization the purposes of which include the 
provision of personal health services to its 
members or subscribers or their dependents 
under a plan of such organization for the pro-
vision of such services to them (which plan 

may include the provision of other services or 
insurance benefits to them), through the pro-
vision of such health services (or such other 
services or insurance benefits) to such mem-
bers or subscribers or dependents under such 
plan. 

(6) The term ‘‘State’’ includes the Common-
wealth of Puerto Rico, Guam, the Virgin Is-
lands, American Samoa, and the District of 
Columbia. 

(7) The term ‘‘mortgage’’ means a first mort-
gage on real estate in fee simple, or on the in-
terest of either the lessor or lessee thereof (A) 
under a lease for not less than ninety-nine 
years which is renewable, or (B) under a lease 
having a period of not less than fifty years to 
run from the date the mortgage was executed. 
The term ‘‘first mortgage’’ means such classes 
of first liens as are commonly given to secure 
advances (including but not limited to ad-
vances during construction) on, or the unpaid 
purchase price of, real estate under the laws of 
the State in which the real estate is located, 
together with the credit instrument or instru-
ments, if any, secured thereby, and any mort-
gage may be in the form of one or more trust 
mortgages or mortgage indentures or deeds of 
trust, securing notes, bonds, or other credit in-
struments, and, by the same instrument or by 
a separate instrument, may create a security 
interest in initial equipment, whether or not 
attached to the realty. 

(8) The term ‘‘mortgagee’’ means the origi-
nal lender under a mortgage, and his or its 
successors and assigns, and includes the hold-
ers of credit instruments issued under a trust 
mortgage or deed of trust pursuant to which 
such holders act by and through a trustee 
named therein. 

(9) The term ‘‘mortgagor’’ means the origi-
nal borrower under a mortgage and his or its 
successors and assigns. 

(June 27, 1934, ch. 847, title XI, § 1106, as added 
Pub. L. 89–754, title V, § 502(a), Nov. 3, 1966, 80 
Stat. 1276; amended Pub. L. 93–383, title III, 
§ 312(a)(6), (b), Aug. 22, 1974, 88 Stat. 683, 684.)

Editorial Notes 

AMENDMENTS 

1974—Par. (1). Pub. L. 93–383, § 312(b)(1), inserted ref-
erences to practice of osteopathy and authorized inclu-
sion of podiatric care or treatment under the profes-
sional supervision of persons licensed to practice podia-
try in the State. 

Par. (2). Pub. L. 93–383, § 312(a)(6), added par. (2). 
Former par. (2) redesignated (3). 

Par. (3). Pub. L. 93–383, § 312(a)(6), (b)(2), redesignated 
former par. (2) as par. (3) and inserted references to per-
sons licensed to practice osteopathy and persons li-
censed to practice podiatry. Former par. (3) redesig-
nated (4). 

Par. (4). Pub. L. 93–383, § 312(a)(6), (b)(3), (4), redesig-
nated former par. (3) as par. (4) and in cls. (A) and (B) 
inserted references to osteopathic care and podiatric 
care wherever appearing. Former par. (4) redesignated 
(5). 

Pars. (5) to (9). Pub. L. 93–383, § 312(a)(6), redesignated 
former pars. (4) to (8) as pars. (5) to (9), respectively.
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SUBCHAPTER IX–C—NATIONAL INSURANCE 
DEVELOPMENT PROGRAM 

§§ 1749bbb to 1749bbb–2. Omitted

Editorial Notes 

CODIFICATION 

Sections 1749bbb to 1749bbb–2 were omitted in view of 
the termination of parts A to D of this subchapter by 
former section 1749bbb of this title. 

Section 1749bbb, act June 27, 1934, ch. 847, title XII, 
§ 1201, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 556; amended Pub. L. 91–609, title VI, 
§ 602(a), Dec. 31, 1970, 84 Stat. 1788; Pub. L. 94–13, § 2, Apr. 
8, 1975, 89 Stat. 69; Pub. L. 95–24, title I, § 104(a), Apr. 30, 
1977, 91 Stat. 55; Pub. L. 95–406, § 5, Sept. 30, 1978, 92 
Stat. 880; Pub. L. 95–557, title III, § 307(a), Oct. 31, 1978, 
92 Stat. 2097; Pub. L. 96–153, title VI, § 601, Dec. 21, 1979, 
93 Stat. 1137; Pub. L. 97–35, title III, § 342(a), Aug. 13, 
1981, 95 Stat. 420; Pub. L. 97–289, § 4(c), Oct. 6, 1982, 96 
Stat. 1231; Pub. L. 98–35, § 4(c), May 26, 1983, 97 Stat. 198; 
Pub. L. 98–109, § 5(c), Oct. 1, 1983, 97 Stat. 746; Pub. L. 
98–181, title I [title IV, § 452(a), (b)(1)], Nov. 30, 1983, 97 
Stat. 1230; Pub. L. 98–473, title I, § 113, Oct. 12, 1984, 98 
Stat. 1964; Pub. L. 99–120, § 4(b), Oct. 8, 1985, 99 Stat. 503; 
Pub. L. 99–156, § 4(b), Nov. 15, 1985, 99 Stat. 816; Pub. L. 
99–219, § 4(b), Dec. 26, 1985, 99 Stat. 1731; Pub. L. 99–267, 
§ 4(b), Mar. 27, 1986, 100 Stat. 74; Pub. L. 99–272, title III, 
§ 3010(b), Apr. 7, 1986, 100 Stat. 106; Pub. L. 99–289, § 1(b), 
May 2, 1986, 100 Stat. 412; Pub. L. 99–345, § 1, June 24, 
1986, 100 Stat. 673; Pub. L. 99–430, Sept. 30, 1986, 100 Stat. 
986; Pub. L. 100–122, § 1, Sept. 30, 1987, 101 Stat. 793; Pub. 
L. 100–154, Nov. 5, 1987, 101 Stat. 890; Pub. L. 100–170, 
Nov. 17, 1987, 101 Stat. 914; Pub. L. 100–179, Dec. 3, 1987, 
101 Stat. 1018; Pub. L. 100–200, Dec. 21, 1987, 101 Stat. 
1327; Pub. L. 100–242, title V, §§ 542(a), (b), 545(a), Feb. 5, 
1988, 101 Stat. 1940, 1942; Pub. L. 101–137, § 6(a), (b), Nov. 
3, 1989, 103 Stat. 825; Pub. L. 101–508, title II, § 2301(a), 
(b), Nov. 5, 1990, 104 Stat. 1388–23, read as follows: 

‘‘(a) The Director is authorized to establish and carry 
out the programs provided for in parts A, B, C, and D 
of this subchapter. 

‘‘(b) The powers of the Director under part B shall 
terminate on November 30, 1983, and part A shall termi-
nate on September 30, 1985, and parts C and D shall ter-
minate on September 30, 1995, except to the extent nec-
essary—

‘‘(1) to continue reinsurance and direct insurance in 
accordance with the provisions of sections 
1749bbb–9(b) and 1749bbb–10a(c) of this title until Sep-
tember 30, 1985, and September 30, 1996, respectively; 

‘‘(2) to process, verify, and pay claims for reinsured 
losses and directly insured losses and perform other 
necessary functions in connection therewith; and 

‘‘(3) to complete the liquidation and termination of 
the reinsurance and direct insurance programs.’’
Section 1749bbb–1, act June 27, 1934, ch. 847, title XII, 

§ 1202, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 556; amended Pub. L. 98–181, title I [title 
IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, established an 
Advisory Board. 

Section 1749bbb–2, act June 27, 1934, ch. 847, title XII, 
§ 1203, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 557; amended Pub. L. 91–609, title VI, 
§ 602(b), Dec. 31, 1970, 84 Stat. 1788; Pub. L. 98–181, title 
I [title IV, § 452(b)(1), (2)], Nov. 30, 1983, 97 Stat. 1230, de-
fined terms for this subchapter.

PART A—STATEWIDE PLANS TO ASSURE FAIR 
ACCESS TO INSURANCE REQUIREMENTS 

§§ 1749bbb–3 to 1749bbb–6a. Omitted

Editorial Notes 

CODIFICATION 

Sections 1749bbb–3 to 1749bbb–6a, comprising part A of 
this subchapter, terminated on Sept. 30, 1985, pursuant 
to former section 1749bbb(b) of this title. 

Section 1749bbb–3, act June 27, 1934, ch. 847, title XII, 
§ 1211, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 558; amended Pub. L. 95–557, title III, 
§ 307(b), (c), Oct. 31, 1978, 92 Stat. 2097, 2098; Pub. L. 
97–35, title III, § 342(b), Aug. 13, 1981, 95 Stat. 420; Pub. 
L. 98–181, title I [title IV, § 452(b)(1)], Nov. 30, 1983, 97 
Stat. 1230, related to fair access to insurance require-
ments (FAIR plans). 

Section 1749bbb–4, act June 27, 1934, ch. 847, title XII, 
§ 1212, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 560, related to all-industry placement fa-
cility. 

Section 1749bbb–5, act June 27, 1934, ch. 847, title XII, 
§ 1213, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 560; amended Pub. L. 98–181, title I [title 
IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, related to co-
operation within insurance industry. 

Section 1749bbb–6, act June 27, 1934, ch. 847, title XII, 
§ 1214, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 560; amended Pub. L. 98–181, title I [title 
IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, related to 
plan evaluation and modification or waiver of plan cri-
teria. 

Section 1749bbb–6a, act June 27, 1934, ch. 847, title XII, 
§ 1215, as added Pub. L. 91–609, title VI, § 603, Dec. 31, 
1970, 84 Stat. 1791; amended Pub. L. 98–181, title I [title 
IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, related to 
periodic review of plans through an Office of Review 
and Compliance.

PART B—REINSURANCE COVERAGE 

§§ 1749bbb–7 to 1749bbb–10. Omitted

Editorial Notes 

CODIFICATION 

Sections 1749bbb–7 to 1749bbb–10, comprising part B of 
this subchapter, were omitted in view of termination of 
powers of Director under this part on Nov. 30, 1983, pur-
suant to former section 1749bbb(b) of this title. 

Section 1749bbb–7, act June 27, 1934, ch. 847, title XII, 
§ 1221, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 560; amended Pub. L. 91–609, title VI, 
§ 602(c), Dec. 31, 1970, 84 Stat. 1789; Pub. L. 98–181, title 
I [title IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, related 
to reinsurance of losses from riots or civil disorders. 

Section 1749bbb–8, act June 27, 1934, ch. 847, title XII, 
§ 1222, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 561; amended Pub. L. 91–152, title IV, § 405, 
Dec. 24, 1969, 83 Stat. 396; Pub. L. 91–609, title VI, 
§ 602(e), Dec. 31, 1970, 84 Stat. 1790; Pub. L. 95–24, title I, 
§ 104(b), Apr. 30, 1977, 91 Stat. 56; Pub. L. 98–181, title I 
[title IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230; Pub. L. 
98–479, title II, § 203(i)(1), Oct. 17, 1984, 98 Stat. 2230; Pub. 
L. 100–242, title V, § 545(b), Feb. 5, 1988, 101 Stat. 1942, re-
lated to reinsurance agreements and premiums. 

Section 1749bbb–9, act June 27, 1934, ch. 847, title XII, 
§ 1223, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 562; amended Pub. L. 91–152, title IV, § 406, 
Dec. 24, 1969, 83 Stat. 396; Pub. L. 98–181, title I [title IV, 
§ 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, related to condi-
tions of reinsurance. 

Section 1749bbb–10, act June 27, 1934, ch. 847, title XII, 
§ 1224, as added Pub. L. 90–448, title XI, § 1103, Aug. 1, 
1968, 82 Stat. 563; amended Pub. L. 98–181, title I [title 
IV, § 452(b)(1)], Nov. 30, 1983, 97 Stat. 1230, related to re-
covery of premiums, jurisdiction, and statute of limita-
tions.

PART C—FEDERAL INSURANCE AGAINST 
BURGLARY AND THEFT 

§§ 1749bbb–10a to 1749bbb–10d. Omitted

Editorial Notes 

CODIFICATION 

Sections 1749bbb–10a to 1749bbb–10d, comprising part 
C of this subchapter, terminated on Sept. 30, 1995, with 
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