§1735

Editorial Notes
AMENDMENTS

1984—Pub. L. 98-479 struck out ‘‘; mortgage condi-
tions’ after ‘“‘amounts’ in section catchline.

1967—Pub. L. 90-19 substituted ‘‘Secretary’’ for ‘“‘Com-
missioner”.

§1735. Payment of certain funds to Treasury

The following funds shall be deemed an indebt-
edness to the United States of the particular in-
surance fund involved, and the Secretary is au-
thorized and directed to pay the amount of such
indebtedness to the Secretary of the Treasury,
with simple interest thereon from the date the
funds were advanced to the date of final pay-
ment at a rate determined by the Secretary of
the Treasury, taking into consideration the av-
erage rate on outstanding marketable obliga-
tions of the United States from the date the
funds were advanced until the date of final pay-
ment—

(1) funds made available to the Secretary
pursuant to the provisions of sections 1705 and
1708 of this title, exclusive of amounts here-
tofore refunded, (a) for carrying out this sub-
chapter and section 484d of title 48 with re-
spect to mortgages insured under section 1709
of this title where such funds were credited to
the general reinsurance account in the Mutual
Mortgage Insurance Fund, and (b) for the pay-
ment of salaries and expenses with respect to
mortgage insurance under sections 1713 and
1715a of this title where such funds were cred-
ited to the Housing Insurance Fund;

(2) funds made available to the Secretary
pursuant to sections 1737 and 1748a! of this
title; and

(3) funds made available to the Secretary by
the Secretary of the Treasury pursuant to sec-
tion 1747i1 of this title.

Payments to the Secretary of the Treasury
under this section shall be made in such
amounts and at such times as the Secretary de-
termines, after consultations with the Secretary
of the Treasury, that funds are available for
that purpose, taking into consideration the con-
tinued solvency of the funds involved. All pay-
ments made pursuant to this section shall be
covered into the Treasury as miscellaneous re-
ceipts.

(June 27, 1934, ch. 847, title V, §516, as added
June 30, 1953, ch. 170, §9, 67 Stat. 123; amended
Pub. L. 90-19, §1(a)(3), May 25, 1967, 81 Stat. 17;
Pub. L. 98-479, title II, §204(a)(21), Oct. 17, 1984,
98 Stat. 2232.)

Editorial Notes
REFERENCES IN TEXT

Section 1715a of this title, referred to in par. (1), in
the original was a reference to section 210 of the Na-
tional Housing Act (June 27, 1934, ch. 847, §210, as added
Feb. 3, 1938, ch. 13, §3, 52 Stat. 22), which was repealed
by act June 3, 1939, ch. 175, §13, 53 Stat. 807. See note
set out under section 1715a.

Section 484d of title 48, referred to in text, which au-
thorized the Federal Housing Commissioner to pre-
scribe a higher maximum for the principal obligation of
mortgages, was omitted from the Code.

1See References in Text note below.
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Sections 1737, 17471, and 1748a of this title, referred to
in text, were repealed by Pub. L. 89-117, title II,
§1108(aa), Aug. 10, 1965, 79 Stat. 507.

AMENDMENTS

1984—Pub. L. 98-479 inserted ‘‘Payment of certain
funds to Treasury’ as section catchline.

1967—Pub. L. 90-19 substituted ‘‘Secretary’ for ‘“‘Com-
missioner’ wherever appearing.

§1735a. Prepayment of mortgages by nonprofit
educational institutions; refunds

(a) Notwithstanding any other provision of
this chapter, no adjusted premium charge shall
be collected in connection with the payment in
full, prior to maturity, of any mortgage insured
under this chapter, if the mortgagor certifies to
the Secretary that the loan was paid in full by
or on behalf of a nonprofit educational institu-
tion which intends to use the property for edu-
cational purposes.

(b) The Secretary shall refund any adjusted
premium charge collected subsequent to July 1,
1962, and prior to September 2, 1964, in connec-
tion with the payment in full, prior to maturity,
of any mortgage insured under this chapter, if
the mortgagor under such mortgage makes the
certification prescribed by subsection (a).

(June 27, 1934, ch. 847, title V, §517, as added Pub.
L. 88-560, title I, §120, Sept. 2, 1964, 78 Stat. 782;
amended Pub. L. 90-19, §1(a)(3), May 25, 1967, 81
Stat. 17.)

Editorial Notes
AMENDMENTS

1967—Subsecs. (a), (b). Pub. L. 90-19 substituted ‘‘Sec-
retary’’ for ‘“‘Commissioner’” wherever appearing.

§ 1735b. Expenditures to correct or reimburse for
structural or other major defects in mort-
gaged homes

(a) Prior to beginning of construction

(1) The Secretary is authorized to make ex-
penditures under this subsection with respect to
any property that—

(A) is a condominium unit (including com-
mon areas) or is improved by a one-to-four
family dwelling;

(B) was approved, before the beginning of
construction, for mortgage insurance under
this chapter or for guaranty, insurance, or di-
rect loan under chapter 37 of title 38 or was
less than a year old at the time of insurance
of the mortgage and was covered by a con-
sumer protection or warranty plan acceptable
to the Secretary; and

(C) the Secretary finds to have structural
defects.

(2) Expenditures under this subsection may be
made for (A) correcting such defects, (B) paying
the claims of the owner of the property arising
from such defects, or (C) acquiring title to the
property: Provided, That such authority of the
Secretary shall exist only (A) if the owner has
requested assistance from the Secretary not
later than four years (or such shorter time as
the Secretary may prescribe) after insurance of
the mortgage, and (B) if the property is encum-
bered by a mortgage which is insured under this
chapter after September 2, 1964.
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