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and for paying administrative expenses incurred
in connection with such assistance, and (2) a
fund which shall be available to the Secretary of
Veterans Affairs for the same purpose, except
administrative expenses. The capital of each
such fund shall consist of such sums as may,
from time to time, be appropriated thereto, and
any sums so appropriated shall remain available
until expended. Receipts arising from the pro-
grams of assistance under subsection (c) shall be
credited to the funds from which such assistance
was extended. Moneys in either of such funds
not needed for current operations, as determined
by the Secretary of Housing and Urban Develop-
ment, or the Secretary of Veterans Affairs, as
the case may be, shall be invested in bonds or
other obligations of the United States, or paid
into the Treasury as miscellaneous receipts.

(Pub. L. 89-117, title I, §107(a)-(e), Aug. 10, 1965,
79 Stat. 458, 459; Pub. L. 89-754, title X, §1012,
Nov. 3, 1966, 80 Stat. 1288; Pub. L. 102-54,
§13(d)(3), June 13, 1991, 105 Stat. 275.)

Editorial Notes
REFERENCES IN TEXT

The National Housing Act, referred to in subsec. (a),
is act June 27, 1934, ch. 847, 48 Stat. 1246, as amended,
which is classified principally to this chapter (§1701 et
seq.). For complete classification of this Act to the
Code, see section 1701 of this title and Tables.

The Servicemen’s Readjustment Act of 1944, referred
to in subsec. (a), is act June 22, 1944, ch. 268, 58 Stat.
284, as amended, which was classified generally to chap-
ter 11C (§693 to 697g) of former Title 38, Pensions, Bo-
nuses, and Veterans’ Relief, and was repealed by sec-
tion 14(87) of Pub. L. 85-857, Sept. 2, 1958, 72 Stat. 1273,
the first section of which enacted Title 38, Veterans’
Benefits. For distribution of sections 693 to 697g of
former Title 38 to Title 38, Veterans’ Benefits, see
Table preceding section 101 of Title 38, Veterans’ Bene-
fits.

CODIFICATION

Section was enacted as part of the Housing and Urban
Development Act of 1965, and not as part of the Na-
tional Housing Act which comprises this chapter.

AMENDMENTS

1991—Subsecs. (a)(2)(B), (e). Pub. L. 102-54 substituted
“Secretary of Veterans Affairs’ for ‘‘Administrator of
Veterans’ Affairs’ wherever appearing.

1966—Subsec. (a)(2)(A). Pub. L. 89-754 substituted
“Secretary of Housing and Urban Development’ for
‘“Federal Housing Commissioner’’.

Subsec. (a)(3). Pub. L. 89-754 redefined as distressed
mortgagor, describing in subpar. (A) such a person as
an individual whose employment or military service at
a military base or other Federal installation was ter-
minated subsequent to Nov. 1, 1964, as the result of
closing of such base or installation, formerly defined as
an individual who was unemployed, although willing to
work, as the result of the closing of a Federal installa-
tion, and providing in subpar. (B) for dwelling situated
at or near the base or installation and substituting
“payments due under such mortgage’ for ‘“‘payments of
principal and/or interest under such mortgage’’.

Subsec. (b)(1). Pub. L. 89-754 substituted ‘‘payments
due under such mortgage’ for ‘“‘payments of principal
and/or interest under such mortgage’’.

Subsec. (b)(2). Pub. L. 89-754 struck out subpar. (A)
providing for determination that mortgagor is not in
default with respect to any condition or covenant of
the mortgage other than requiring the payment of in-
stallments of principal and/or interest under the mort-
gage and incorporated without subpar. designation pro-
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vision for determination that such action is necessary
to avoid foreclosure, formerly providing in subpar. (B)
that such action was the only available means of avoid-
ing foreclosure of such mortgage.

Subsec. (b)(3). Pub. L. 89-754 substituted in introduc-
tory text ‘‘the Federal mortgage agency, the mort-
gagor, and the mortgagee shall enter into a binding
agreement’’ for ‘‘the Federal mortgage agency shall re-
quire such mortgagor to enter into a binding agree-
ment’’, designated existing provisions as subpar. (A),
provided for payment of interest at rate not to exceed
the rate provided in the mortgage, and added subpar.
(B).

Subsec. (b)(4). Pub. L. 89-754 increased the period
from one to two years in subpar. (A), substituted sub-
par. (B) provision for expiration date as thirty days
after date on which mortgagor gives notice in writing
to Federal mortgage agency of ability to resume obli-
gation to make payments due under his mortgage for
former provision as the date thirty days after date on
which mortgagor to whom certificate was issued ceased
to be a distressed mortgagor, now incorporated in sub-
par. (C), redesignated former subpar. (B) as (C), pro-
viding for a determination by the Federal mortgage
agency, and struck out former subpar. (C) provision for
date on which mortgagor becomes in default with re-
spect to any condition or covenant in his mortgage
other than that requiring the payment by him of in-
stallments of principal and/or interest under the mort-
gage.

Subsec. (¢)(1). Pub. L. 89-754 substituted ‘‘payments
due under the mortgage’ for ‘‘payments of principal,
and, if so specified in the certificate, of interest, under
the mortgage’’.

Subsec. (¢)(2). Pub. L. 89-754 substituted ‘“‘may in-
clude” for ‘‘shall include’ and ‘“‘unpaid payments under
such mortgage’ for ‘‘unpaid principal and interest
charges which had accrued and subsequent to the date
on which such mortgagor became a distressed mort-
gagor as defined in subsection (a) of this section’’, and
authorized payments of reasonable allowance for fore-
closure costs actually paid by the mortgagee if a fore-
closure action was dismissed as result of issuance of
moratorium certificate and taxes and insurance pre-
miums on mortgaged property as deemed necessary
when not provided for through payments to a tax and
insurance account held by the interested mortgagee.

Subsec. (¢)(3). Pub. L. 89-754 substituted ‘‘payments
due under the mortgage’ for ‘‘payments of principal,
and, if so specified in the certificate, of interest, under
the mortgage’’.

Subsec. (d). Pub. L. 89-754 reenacted subsec. (d) with-
out change.

Subsec. (e). Pub. L. 89-754 substituted ‘‘Secretary of
Housing and Urban Development’’ for ‘‘Federal Housing
Commissioner’” in two places and made fund available
for payment of administrative expenses incurred in
connection with assistance to distressed mortgagors
and unavailable for payment of administrative ex-
penses of the Administrator of Veterans’ Affairs.

§1735h. Repealed. Pub. L. 89-754, title X,
§1013(j), Nov. 3, 1966, 80 Stat. 1292

Section, Pub. L. 89-117, title I, §108(a)—(d), (f), Aug. 10,
1965, 79 Stat. 460, 461, provided for acquisition of prop-
erty at or near military bases which have been ordered
to be closed. See section 3374 of Title 42, The Public
Health and Welfare.

SUBCHAPTER VI—WAR HOUSING
INSURANCE

Editorial Notes

AMENDMENTS

1942—Act May 26, 1942, ch. 319, §14(a), 56 Stat. 305,
amended subchapter heading, substituting “WAR’’ for
“DEFENSE”.
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