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the Republic of Palau to carry out activities de-
scribed in this subchapter in accordance with the pro-
visions of this subchapter that the Director deter-
mines are not inconsistent with this subparagraph. 

‘‘(ii) AWARD BASIS.—The Director shall award 
grants pursuant to clause (i) on a competitive basis 
and pursuant to recommendations from the Pacific 
Region Educational Laboratory in Honolulu, Hawaii. 

‘‘(iii) TERMINATION OF ELIGIBILITY.—Notwith-
standing any other provision of law, the Republic of 
the Marshall Islands, the Federated States of Micro-
nesia, and the Republic of Palau shall not receive any 
funds under this subchapter for any fiscal year that 
begins after September 30, 2001. 

‘‘(iv) ADMINISTRATIVE COSTS.—The Director may 
provide not more than 5 percent of the funds made 
available for grants under this subparagraph to pay 
the administrative costs of the Pacific Region Edu-
cational Laboratory regarding activities assisted 
under this subparagraph.’’
1997—Subsec. (a)(1)(A). Pub. L. 105–128, § 4(1), sub-

stituted ‘‘1.75 percent’’ for ‘‘11⁄2 percent’’. 
Subsec. (a)(1)(B). Pub. L. 105–128, § 4(2), substituted 

‘‘3.75 percent’’ for ‘‘4 percent’’.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by Pub. L. 108–81 effective Oct. 1, 2003, 
see section 506 of Pub. L. 108–81, set out as a note under 
section 9101 of this title. 

§ 9132. Administration 

(a) In general 

Not more than 4 percent of the total amount 
of funds received under this subchapter for any 
fiscal year by a State may be used for adminis-
trative costs. 

(b) Construction 

Nothing in this section shall be construed to 
limit spending for evaluation costs under sec-
tion 9134(c) of this title from sources other than 
this subchapter. 

(Pub. L. 94–462, title II, § 222, as added Pub. L. 
104–208, div. A, title I, § 101(e) [title VII, § 702], 
Sept. 30, 1996, 110 Stat. 3009–233, 3009–298.) 

§ 9133. Payments; Federal share; and mainte-
nance of effort requirements 

(a) Payments 

Subject to appropriations provided pursuant 
to section 9123 of this title, the Director shall 
pay to each State library administrative agency 
having a State plan approved under section 9134 
of this title the Federal share of the cost of the 
activities described in the State plan. 

(b) Federal share 

(1) In general 

The Federal share shall be 66 percent. 

(2) Non-Federal share 

The non-Federal share of payments shall be 
provided from non-Federal, State, or local 
sources. 

(c) Maintenance of effort 

(1) State expenditures 

(A) Requirement 

(i) In general 

The amount otherwise payable to a 
State for a fiscal year pursuant to an al-

lotment under this part shall be reduced if 
the level of State expenditures, as de-
scribed in paragraph (2), for the previous 
fiscal year is less than the average of the 
total of such expenditures for the 3 fiscal 
years preceding that previous fiscal year. 
The amount of the reduction in the allot-
ment for any fiscal year shall be equal to 
the allotment multiplied by a fraction—

(I) the numerator of which is the result 
obtained by subtracting the level of such 
State expenditures for the fiscal year for 
which the determination is made, from 
the average of the total level of such 
State expenditures for the 3 fiscal years 
preceding the fiscal year for which the 
determination is made; and 

(II) the denominator of which is the av-
erage of the total level of such State ex-
penditures for the 3 fiscal years pre-
ceding the fiscal year for which the de-
termination is made. 

(ii) Calculation 

Any decrease in State expenditures re-
sulting from the application of subpara-
graph (B) shall be excluded from the cal-
culation of the average level of State ex-
penditures for any 3-year period described 
in clause (i). 

(B) Decrease in Federal support 

If the amount made available under this 
subchapter for a fiscal year is less than the 
amount made available under this sub-
chapter for the preceding fiscal year, then 
the expenditures required by subparagraph 
(A) for such preceding fiscal year shall be de-
creased by the same percentage as the per-
centage decrease in the amount so made 
available. 

(2) Level of State expenditures 

The level of State expenditures for the pur-
poses of paragraph (1) shall include all State 
dollars expended by the State library adminis-
trative agency for library programs that are 
consistent with the purposes of this sub-
chapter. All funds included in the mainte-
nance of effort calculation under this sub-
section shall be expended during the fiscal 
year for which the determination is made, and 
shall not include capital expenditures, special 
one-time project costs, or similar windfalls. 

(3) Waiver 

The Director may waive the requirements of 
paragraph (1) if the Director determines that 
such a waiver would be equitable due to excep-
tional or uncontrollable circumstances such as 
a natural disaster or a precipitous and unfore-
seen decline in the financial resources of the 
State. 

(Pub. L. 94–462, title II, § 223, as added Pub. L. 
104–208, div. A, title I, § 101(e) [title VII, § 702], 
Sept. 30, 1996, 110 Stat. 3009–233, 3009–299; amend-
ed Pub. L. 105–128, § 5, Dec. 1, 1997, 111 Stat. 2549.)

Editorial Notes 

AMENDMENTS 

1997—Subsec. (c)(1)(A)(i). Pub. L. 105–128 amended sec-
ond sentence generally. Prior to amendment, second 
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