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(b) The Secretary of the Treasury shall in-
struct the United States Executive Director of
each multilateral development bank to vigor-
ously and continuously promote—

(1) increases in the proportion of loans sup-
porting environmentally beneficial policies,
projects, and project components;

(2) the establishment of environmental pro-
grams in appropriate policy-based loans for
the purpose of improving natural resource
management, environmental quality, and pro-
tection of biological diversity;

(3) increases in the proportion of staff with
professional training and experience in ecol-
ogy and related areas and in the areas of an-
thropological and sociological impact analysis
to ensure systematic appraisal and monitoring
of environmental and sociocultural impacts of
projects and policies;

(4) active and systematic encouragement of
participation by borrowing countries non-
governmental environmental, community and
indigenous peoples’ organizations at all stages
of preparations for country lending strategies,
policy based loans, and loans that may have
adverse environmental or sociocultural im-
pacts; and

(5) full availability to concerned or affected
nongovernmental and community organiza-
tion, early in the preparation phase and at all
subsequent stages of planning of full documen-
tary information concerning details of design
and potential environmental and sociocultural
impacts of proposed loans.

(Pub. L. 95-118, title XIII, §1306, as added Pub. L.
100-202, §101(e) [title I], Dec. 22, 1987, 101 Stat.
1329-131, 1329-134.)

Editorial Notes
CODIFICATION

Section 1306 of Pub. L. 95-118 is based on section 701
of title VII of H.R. 3750, One Hundredth Congress, as in-
troduced Dec. 11, 1987, and enacted into law by Pub. L.
100-202.

§262m-6. Repealed. Pub. L. 101-240, title V,
§541(d)(4), Dec. 19, 1989, 103 Stat. 2518

Section, Pub. L. 95-118, title XIII, §1307, as added Pub.
L. 100-202, §101(e) [title I], Dec. 22, 1987, 101 Stat.
1329-131, 1329-134, required annual reports to Congress
on environmental policies.

§262m-7. Assessment of environmental impact of
proposed multilateral development bank ac-
tions

(a) Assessment required before favorable vote on
proposal

The Secretary of the Treasury shall instruct
the United States Executive Director of each
multilateral development bank not to vote in
favor of any proposal (including but not limited
to any loan, credit, grant, guarantee) which
would result or be likely to result in significant
impact on the environment, unless the Sec-
retary, after consultation with the Secretary of
State and the Administrators of the United
States Agency for International Development
and the Environmental Protection Agency, de-
termines that for at least 120 days before the
date of the vote—
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(1) an assessment analyzing the environ-
mental impacts of the proposed action, includ-
ing associated and cumulative impacts, and of
alternatives to the proposed action, has been
completed by the borrower or the bank and
has been made available to the board of direc-
tors of the bank; and

(2) such assessment or a comprehensive sum-
mary of the assessment (with proprietary in-
formation redacted) has been made available
to affected groups, and local nongovernmental
organizations and notice of its availability in
the country and at the bank has been posted
on the bank’s website.

(b) Access to assessments in all member coun-
tries

The Secretary of the Treasury shall seek the
adoption of policies and procedures, through dis-
cussions and negotiations with the other mem-
ber countries of the multilateral development
banks and with the management of such banks,
which result in access by governmental agencies
and interested members of the public of such
member countries, to environmental assess-
ments or documentary information containing
comprehensive summaries of such assessments
which discuss the environmental impact of pro-
spective projects and programs being considered
by such banks. Such assessments or summaries
should be made available to such governmental
agencies and interested members of the public
at least 120 days before scheduled board action,
and public participation in review of the rel-
evant environmental information should be en-
couraged.

(c) Consideration of assessment

The Secretary of the Treasury shall—

(1) ensure that an environmental impact as-
sessment or comprehensive summary of such
assessment described in subsection (a) accom-
panies loan proposals through the agency re-
view process; and

(2) take into consideration recommendations
from all other interested Federal agencies and
interested members of the public.

(d) Development of procedures for systematic en-
vironmental assessment

The Secretary of the Treasury, in consultation
with other Federal agencies, including the Envi-
ronmental Protection Agency, the Department
of State, and the Council on Environmental
Quality, shall—

(1) instruct the United States Executive Di-
rector of each multilateral development bank
to initiate discussions with the other execu-
tive directors of the respective bank and to
propose that the respective bank develop and
make available to member governments of,
and borrowers from, the respective bank, with-
in 18 months after December 19, 1989, a proce-
dure for the systematic environmental assess-
ment of development projects for which the re-
spective bank provides financial assistance,
taking into consideration the Guidelines and
Principles for Environmental Impact Assess-
ment promulgated by the United Nations En-
vironmental Programme and other bilateral or
multilateral assessment procedures; and

(2) in determining the position of the United
States on any action proposed to be taken by
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