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Dec. 28, 1977, 91 Stat. 1626, which is classified generally
to chapter 35 (§1701 et seq.) of Title 50, War and Na-
tional Defense. For complete classification of this Act
to the Code, see Short Title note set out under section
1701 of Title 50 and Tables.

Executive Documents

DELEGATION OF FUNCTIONS

Functions and authorities under section 7121 of Pub.
L. 116-92 with respect to this section delegated to Sec-
retary of the Treasury, in consultation with the Sec-
retary of State, by section 1(b)(iii) of Memorandum of
President of the United States, Feb. 21, 2020, 85 F.R.
13717, set out as a note under section 286yy of this title.

§9221c. Prohibition on transactions with certain
sanctioned persons by persons owned or con-
trolled by United States financial institutions

(a) In general

Not later than 180 days after December 20,
2019, the Secretary of the Treasury, in consulta-
tion with the Secretary of State, shall prohibit
an entity owned or controlled by a United
States financial institution and established or
maintained outside the United States from
knowingly engaging in any transaction de-
scribed in subsection (b) directly or indirectly
with the Government of North Korea or any per-
son designated for the imposition of sanctions
with respect to North Korea under—

(1) subsection (a), (b), or (g) of section 9214 of
this title;

(2) an applicable Executive order; or

(3) an applicable United Nations Security
Council resolution.

(b) Transactions described

A transaction described in this subsection is a
transaction that would be prohibited by an order
or regulation issued pursuant to the Inter-
national Emergency Economic Powers Act (50
U.S.C. 1701 et seq.) if the transaction were en-
gaged in in the United States or by a United
States person.

(¢) Civil penalties

The civil penalty provided for in section 206(b)
of the International Emergency Economic Pow-
ers Act (50 U.S.C. 1705(b)) shall apply to a United
States financial institution to the same extent
that such penalty applies to a person that com-
mits an unlawful act described in section 206(a)
of that Act if an entity owned or controlled by
the United States financial institution and es-
tablished or maintained outside the United
States violates, attempts to violate, conspires
to violate, or causes a violation of any order or
regulation issued to implement subsection (a).

(d) United States financial institution defined

In this section, the term ‘“United States finan-
cial institution” has the meaning given the
term “U.S. financial institution” in section
510.328 of title 31, Code of Federal Regulations
(or any corresponding similar regulation or rul-
ing).

(Pub. L. 114-122, title II, §201C, as added Pub. L.
116-92, div. F, title LXXI, §7121(a), Dec. 20, 2019,
133 Stat. 2246.)

TITLE 22—FOREIGN RELATIONS AND INTERCOURSE

§ 9222

Editorial Notes

REFERENCES IN TEXT

The International Emergency Economic Powers Act,
referred to in subsec. (b), is title II of Pub. L. 95-223,
Dec. 28, 1977, 91 Stat. 1626, which is classified generally
to chapter 35 (§1701 et seq.) of Title 50, War and Na-
tional Defense. For complete classification of this Act
to the Code, see Short Title note set out under section
1701 of Title 50 and Tables.

§9222. Ensuring the consistent enforcement of
United Nations Security Council resolutions
and financial restrictions on North Korea

(a) Findings

Congress makes the following findings:

(1) All member states of the United Nations
are obligated to implement and enforce appli-
cable United Nations Security Council resolu-
tions fully and promptly, including by block-
ing the property of, and ensuring that any
property is prevented from being made avail-
able to, persons designated for the blocking of
property by the Security Council under appli-
cable United Nations Security Council resolu-
tions.

(2) As of May 2015, 158 of the 193 member
states of the United Nations had not sub-
mitted reports on measures taken to imple-
ment North Korea-specific United Nations Se-
curity Council resolutions 1718, 1874, and 2094.

(3) A recent report by the Government Ac-
countability Office (GAO-15-485)—

(A) finds that officials of the United States
and representatives of the United Nations
Panel of Experts established pursuant to
United Nations Security Council Resolution
1874 (2009), which monitors and facilitates
implementation of United Nations sanctions
on North Korea, ‘‘agree that the lack of de-
tailed reports from all member states is an
impediment to the UN’s effective implemen-
tation of its sanctions’’; and

(B) notes that ‘“many member states lack
the technical capacity to enforce sanctions
and prepare reports’ on the implementation
of United Nations sanctions on North Korea.

(4) All member states share a common inter-
est in protecting the international financial
system from the risks of money laundering
and illicit transactions emanating from North
Korea.

(5) The United States dollar and the euro are
the world’s principal reserve currencies, and
the United States and the European Union are
primarily responsible for the protection of the
international financial system from the risks
described in paragraph (4).

(6) The cooperation of the People’s Republic
of China, as North Korea’s principal trading
partner, is essential to—

(A) the enforcement of applicable United

Nations Security Council resolutions; and

(B) the protection of the international fi-
nancial system.

(7) The report of the Panel of Experts ex-
pressed concern about the ability of banks to
detect and prevent illicit transfers involving
North Korea if such banks are located in mem-
ber states with less effective regulators or
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