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(ii) the amount in controversy for any
taxable year generally does not exceed the
amount specified in section 7463.

(2) Clinic

The term ‘‘clinic’ includes—

(A) a clinical program at an accredited
law, business, or accounting school in which
students represent low-income taxpayers in
controversies arising under this title; and

(B) an organization described in section
501(c) and exempt from tax under section
501(a) which satisfies the requirements of
paragraph (1) through representation of tax-
payers or referral of taxpayers to qualified
representatives.

(3) Qualified representative

The term ‘‘qualified representative’” means
any individual (whether or not an attorney)
who is authorized to practice before the Inter-
nal Revenue Service or the applicable court.

(c) Special rules and limitations
(1) Aggregate limitation

Unless otherwise provided by specific appro-
priation, the Secretary shall not allocate more
than $6,000,000 per year (exclusive of costs of
administering the program) to grants under
this section.

(2) Limitation on annual grants to a clinic

The aggregate amount of grants which may
be made under this section to a clinic for a
year shall not exceed $100,000.

(3) Multi-year grants

Upon application of a qualified low-income
taxpayer clinic, the Secretary is authorized to
award a multi-year grant not to exceed 3
years.

(4) Criteria for awards

In determining whether to make a grant
under this section, the Secretary shall con-
sider—

(A) the numbers of taxpayers who will be
served by the clinic, including the number of
taxpayers in the geographical area for whom
English is a second language;

(B) the existence of other low-income tax-
payer clinics serving the same population;

(C) the quality of the program offered by
the low-income taxpayer clinic, including
the qualifications of its administrators and
qualified representatives, and its record, if
any, in providing service to low-income tax-
payers; and

(D) alternative funding sources available
to the clinic, including amounts received
from other grants and contributions, and the
endowment and resources of the institution
sponsoring the clinic.

(5) Requirement of matching funds

A low-income taxpayer clinic must provide
matching funds on a dollar-for-dollar basis for
all grants provided under this section. Match-
ing funds may include—

(A) the salary (including fringe benefits) of
individuals performing services for the clin-
ic; and

(B) the cost of equipment used in the clin-
ic.
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Indirect expenses, including general overhead

of the institution sponsoring the clinic, shall

not be counted as matching funds.

(6) Provision of information regarding quali-
fied low-income taxpayer clinics

Notwithstanding any other provision of law,
officers and employees of the Department of
the Treasury may—

(A) advise taxpayers of the availability of,
and eligibility requirements for receiving,
advice and assistance from one or more spe-
cific qualified low-income taxpayer clinics
receiving funding under this section, and

(B) provide information regarding the lo-
cation of, and contact information for, such
clinics.

(Added Pub. L. 105-206, title III, §3601(a), July 22,
1998, 112 Stat. 774; amended Pub. L. 116-25, title
I, §1402(a), July 1, 2019, 133 Stat. 997.)
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§ 7526A. Return preparation programs for appli-
cable taxpayers

(a) Establishment of Volunteer Income Tax As-
sistance Matching Grant Program

The Secretary shall establish a Community
Volunteer Income Tax Assistance Matching
Grant Program under which the Secretary may,
subject to the availability of appropriated funds,
make grants to provide matching funds for the
development, expansion, or continuation of
qualified return preparation programs assisting
applicable taxpayers and members of under-
served populations.

(b) Use of funds

(1) In general

Qualified return preparation programs may
use grants received under this section for—

(A) ordinary and necessary costs associ-
ated with program operation in accordance
with cost principles under the applicable Of-
fice of Management and Budget circular, in-
cluding—

(i) wages or salaries of persons coordi-
nating the activities of the program,

(ii) developing training materials, con-
ducting training, and performing quality
reviews of the returns prepared under the
program,

(iii) equipment purchases, and

(iv) vehicle-related expenses associated
with remote or rural tax preparation serv-
ices,
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(B) outreach and educational activities de-
scribed in subsection (¢)(2)(B), and

(C) services related to financial education
and capability, asset development, and the
establishment of savings accounts in connec-
tion with tax return preparation.

(2) Requirement of matching funds

A qualified return preparation program
must provide matching funds on a dollar-for-
dollar basis for all grants provided under this
section. Matching funds may include—

(A) the salary (including fringe benefits) of
individuals performing services for the pro-
gram,

(B) the cost of equipment used in the pro-
gram, and

(C) other ordinary and necessary costs as-
sociated with the program.

Indirect expenses, including general overhead
of any entity administering the program, shall
not be counted as matching funds.

(c) Application

(1) In general

Each applicant for a grant under this section
shall submit an application to the Secretary
at such time, in such manner, and containing
such information as the Secretary may rea-
sonably require.

(2) Priority

In awarding grants under this section, the
Secretary shall give priority to applications
which demonstrate—

(A) assistance to applicable taxpayers,
with emphasis on outreach to, and services
for, such taxpayers,

(B) taxpayer outreach and educational ac-
tivities relating to eligibility and avail-
ability of income supports available through
this title, including the earned income tax
credit, and

(C) specific outreach and focus on one or
more underserved populations.

(3) Amounts taken into account

In determining matching grants under this
section, the Secretary shall only take into ac-
count amounts provided by the qualified re-
turn preparation program for expenses de-
scribed in subsection (b).

(d) Program adherence
(1) In general

The Secretary shall establish procedures for,
and shall conduct not less frequently than
once every b5 calendar years during which a
qualified return preparation program is oper-
ating under a grant under this section, peri-
odic site visits—

(A) to ensure the program is carrying out
the purposes of this section, and
(B) to determine whether the program
meets such program adherence standards as
the Secretary shall by regulation or other
guidance prescribe.
(2) Additional requirements for grant recipi-
ents not meeting program adherence
standards

In the case of any qualified return prepara-
tion program which—
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(A) is awarded a grant under this section,
and
(B) is subsequently determined—
(i) not to meet the program adherence
standards described in paragraph (1)(B), or
(ii) not to be otherwise carrying out the
purposes of this section,

such program shall not be eligible for any ad-
ditional grants under this section unless such
program provides sufficient documentation of
corrective measures established to address any
such deficiencies determined.

(e) Definitions

For purposes of this section—
(1) Qualified return preparation program

The term ‘‘qualified return preparation pro-
gram’ means any program—

(A) which provides assistance to individ-
uals, not less than 90 percent of whom are
applicable taxpayers, in preparing and filing
Federal income tax returns,

(B) which is administered by a qualified
entity,

(C) in which all volunteers who assist in
the preparation of Federal income tax re-
turns meet the training requirements pre-
scribed by the Secretary, and

(D) which uses a quality review process
which reviews 100 percent of all returns.

(2) Qualified entity
(A) In general

The term ‘‘qualified entity’” means any en-
tity which—

(i) is an eligible organization,

(ii) is in compliance with Federal tax fil-
ing and payment requirements,

(iii) is not debarred or suspended from
Federal contracts, grants, or cooperative
agreements, and

(iv) agrees to provide documentation to
substantiate any matching funds provided
pursuant to the grant program under this
section.

(B) Eligible organization
The term ‘‘eligible organization’ means—

(i) an institution of higher education
which is described in section 102 (other
than subsection (a)(1)(C) thereof) of the
Higher Education Act of 19656 (20 U.S.C.
1002), as in effect on the date of the enact-
ment of this section, and which has not
been disqualified from participating in a
program under title IV of such Act,

(ii) an organization described in section
501(c) and exempt from tax under section
501(a),

(iii) a local government agency, includ-
ing—

(I) a county or municipal government
agency, and

(IT) an Indian tribe, as defined in sec-
tion 4(13) of the Native American Hous-
ing Assistance and Self-Determination

Act of 1996 (25 U.S.C. 4103(13)), including

any tribally designated housing entity

(as defined in section 4(22) of such Act (25

U.S.C. 4103(22))), tribal subsidiary, sub-

division, or other wholly owned tribal

entity,
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(iv) a local, State, regional, or national
coalition (with one lead organization
which meets the eligibility requirements
of clause (i), (ii), or (iii) acting as the ap-
plicant organization), or

(v) in the case of applicable taxpayers
and members of underserved populations
with respect to which no organizations de-
scribed in the preceding clauses are avail-
able—

(I) a State government agency, or

(IT) an office providing Cooperative Ex-
tension services (as established at the
land-grant colleges and universities

under the Smith-Lever Act of May 8,

1914).

(3) Applicable taxpayers

The term ‘‘applicable taxpayer” means a
taxpayer whose income for the taxable year
does not exceed an amount equal to the com-
pleted phaseout amount under section 32(b) for
a married couple filing a joint return with
three or more qualifying children, as deter-
mined in a revenue procedure or other pub-
lished guidance.

(4) Underserved population

The term ‘‘underserved population’ includes
populations of persons with disabilities, per-
sons with limited English proficiency, Native
Americans, individuals living in rural areas,
members of the Armed Forces and their
spouses, and the elderly.

(f) Special rules and limitations
(1) Duration of grants

Upon application of a qualified return prepa-
ration program, the Secretary is authorized to
award a multi-year grant not to exceed 3
years.

(2) Aggregate limitation

Unless otherwise provided by specific appro-
priation, the Secretary shall not allocate more
than $30 million per fiscal year (exclusive of
costs of administering the program) to grants
under this section.

(g) Promotion of programs
(1) In general

The Secretary shall promote tax preparation
through qualified return preparation programs
through the use of mass communications and
other means.

(2) Provision of information regarding quali-
fied return preparation programs

The Secretary may provide taxpayers infor-
mation regarding qualified return preparation
programs receiving grants under this section.
(3) Referrals to low-income taxpayer clinics

Qualified return preparation programs re-
ceiving a grant under this section are encour-
aged, in appropriate cases, to—

(A) advise taxpayers of the availability of,
and eligibility requirements for receiving,
advice and assistance from qualified low-in-
come taxpayer clinics receiving funding
under section 7526, and

(B) provide information regarding the lo-
cation of, and contact information for, such
clinics.
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(Added Pub. L. 116-25, title I, §1401(a), July 1,
2019, 133 Stat. 993.)

Editorial Notes
REFERENCES IN TEXT

The Higher Education Act of 1965 and such Act, re-
ferred to in subsec. (e)(2)(B)(i), are Pub. L. 89-329, Nov.
8, 1965, 79 Stat. 1219. Title IV of the Act is classified
generally to subchapter IV (§1070 et seq.) of chapter 28
of Title 20, Education. For complete classification of
this Act to the Code, see section 1 of Pub. L. 89-329, set
out as a Short Title note under section 1001 of Title 20
and Tables.

The date of the enactment of this section, referred to
in subsec. (e)(2)(B)(i), is the date of enactment of Pub.
L. 116-25, which was approved July 1, 2019.

The Smith-Lever Act, referred to in subsec.
(©)(2)(B)(V)AD), is act May 8, 1914, ch. 79, 38 Stat. 372,
which is classified generally to subchapter IV (§341 et
seq.) of chapter 13 of Title 7, Agriculture. For complete
classification of this Act to the Code, see Short Title
note set out under section 341 of Title 7 and Tables.

§7527. Advance payment of credit for health in-
surance costs of eligible individuals

(a) General rule

Not later than the date that is 1 year after the
date of the enactment of the Trade Adjustment
Assistance Reauthorization Act of 2015, the Sec-
retary shall establish a program for making
payments on behalf of certified individuals to
providers of qualified health insurance (as de-
fined in section 35(e)) for such individuals.

(b) Limitation on advance payments during any
taxable year

The Secretary may make payments under sub-
section (a) only to the extent that the total
amount of such payments made on behalf of any
individual during the taxable year does not ex-
ceed 72.5 percent of the amount paid by the tax-
payer for coverage of the taxpayer and quali-
fying family members under qualified health in-
surance for eligible coverage months beginning
in the taxable year.

(c) Certified individual

For purposes of this section, the term ‘‘cer-
tified individual”’ means any individual for
whom a qualified health insurance costs credit
eligibility certificate is in effect.

(d) Qualified health insurance costs eligibility
certificate

(1) In general

For purposes of this section, the term
“‘qualified health insurance costs eligibility
certificate’” means any written statement that
an individual is an eligible individual (as de-
fined in section 35(c)) if such statement pro-
vides such information as the Secretary may
require for purposes of this section and—

(A) in the case of an eligible TAA recipient

(as defined in section 35(c)(2)) or an eligible

alternative TAA recipient (as defined in sec-

tion 35(c)(3)), is certified by the Secretary of

Labor (or by any other person or entity des-

ignated by the Secretary), or

(B) in the case of an eligible PBGC pension
recipient (as defined in section 35(c)(4)), is
certified by the Pension Benefit Guaranty

Corporation (or by any other person or enti-

ty designated by the Secretary).
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