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fore the first day of the month within which such
date of enactment occurs, over

“(B) the amount of the transfer described in para-
graph (1).”

PLAN AMENDMENTS NOT REQUIRED UNTIL
JANUARY 1, 1989

For provisions directing that if any amendments
made by subtitle A or subtitle C of title XI [§§1101-1147
and 1171-1177] or title XVIII [§§1800-1899A] of Pub. L.
99-514 require an amendment to any plan, such plan
amendment shall not be required to be made before the
first plan year beginning on or after Jan. 1, 1989, see
section 1140 of Pub. L. 99-514, as amended, set out as a
note under section 401 of this title.

PAYMENT TO PUERTO RICO OR VIRGIN ISLANDS OF
AMOUNTS WITH RESPECT TO MEDICINES, ETC. UNFIT
FOR BEVERAGE PURPOSES

Pub. L. 99-514, title XVIII, §1879(i)(3), Oct. 22, 1986, 100
Stat. 2907, provided that:

‘“(A) Section 7652 of the Internal Revenue Code of 1954
[now 1986] (other than subsection (f) thereof) shall not
prevent the payment to Puerto Rico or the Virgin Is-
lands of amounts with respect to medicines, medicinal
preparations, food products, flavors, or flavoring ex-
tracts containing distilled spirits, which are unfit for
beverage purposes and which are brought into the
United States from Puerto Rico or the Virgin Islands
on or before the date of the enactment of this Act [Oct.
22, 1986].

“(B) With respect to articles brought into the United
States after September 27, 1985, subparagraph (A) shall
apply only if the Secretary of the Treasury or his dele-
gate is satisfied that the amounts paid to Puerto Rico
or the Virgin Islands under subparagraph (A) are being
repaid to the proper persons who used the distilled spir-
its in such articles.”

Executive Documents

EX. ORD. NO. 10602. SECRETARY OF THE INTERIOR AS
REPRESENTATIVE OF PRESIDENT

Ex. Ord. No. 10602, Mar. 24, 1955, 20 F.R. 1795, provided:
“By virtue of the authority vested in me by section
7652(b)(3) of the Internal Revenue Code of 1954 [now
I.R.C. 1986] (Public Law 591, 83rd Congress, 68A Stat.
907), I hereby designate the Secretary of the Interior as
the representative of the President to approve the obli-
gation and expenditure by the government of the Vir-
gin Islands of the moneys referred to in the said section
7652(0)(3).”

DWIGHT D. EISENHOWER

[Pub. L. 94-455 made various amendments to subsec.
(b)(3) of this section, after which there was no longer
the requirement for approval by the President or his
designated representative of obligation and expenditure
of specified moneys.]

§7653. Shipments from the United States

(a) Tax imposed
(1) Puerto Rico

All articles of merchandise of United States
manufacture coming into Puerto Rico shall be
entered at the port of entry upon payment of
a tax equal in rate and amount to the internal
revenue tax imposed in Puerto Rico upon the
like articles of Puerto Rican manufacture.

(2) Virgin Islands

There shall be imposed in the Virgin Islands
upon articles imported from the United States
a tax equal to the internal revenue tax im-
posed in such islands upon like articles there
manufactured.
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(b) Exemption from tax imposed in the United
States

Articles, goods, wares, or merchandise going
into Puerto Rico, the Virgin Islands, Guam, and
American Samoa from the United States shall
be exempted from the payment of any tax im-
posed by the internal revenue laws of the United
States.

(c) Drawback of tax paid in the United States

All provisions of law for the allowance of
drawback of internal revenue tax on articles ex-
ported from the United States are, so far as ap-
plicable, extended to like articles upon which an
internal revenue tax has been paid when shipped
from the United States to Puerto Rico, the Vir-
gin Islands, Guam, or American Samoa.

(d) Cross reference

For the disposition of the proceeds of all taxes col-
lected under the internal revenue laws of the
United States on articles produced in Guam and
transported into the United States or its posses-
sions, or consumed in Guam, see the Act of August
1, 1950 (48 U.S.C. 1421h).

(Aug. 16, 1954, ch. 736 68A Stat. 908; Pub. L. 86-70,
§22(f), June 25, 1959, 73 Stat. 146; Pub. L. 86-624,
§18(h), July 12, 1960, 74 Stat. 416; Pub. L. 94-455,
title XIX, §1906(a)(56), Oct. 4, 1976, 90 Stat. 1832.)

Editorial Notes
REFERENCES IN TEXT

Act of August 1, 1950, referred to in subsec. (d), is act
Aug. 1, 1950, ch. 512, 64 Stat. 384, as amended, known as
the Organic Act of Guam, which is classified prin-
cipally to chapter 8A (§1421 et seq.) of Title 48, Terri-
tories and Insular Possessions. For complete classifica-
tion of this Act to the Code, see Short Title note set
out under section 1421 of Title 48 and Tables.

AMENDMENTS

1976—Subsec. (d). Pub. L. 94-455 struck out ‘‘ch. 512, 64
Stat. 392, section 30"’ after ‘‘August 1, 1950,

1960—Subsec. (d). Pub. L. 86-624 substituted ‘‘or its
possessions’ for ‘¢, its possessions or the Territory of
Hawaii”.

1959—Subsec. (d). Pub. L. 86-70 substituted ‘its pos-
sessions or the Territory of Hawaii’’ for ‘‘its Territories
or possessions”.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 1960 AMENDMENT

Amendment by Pub. L. 86-624 effective Aug. 21, 1959,
see section 18(k) of Pub. L. 86624, set out as a note
under section 3121 of this title.

EFFECTIVE DATE OF 1959 AMENDMENT

Amendment by Pub. L. 86-70 effective Jan. 3, 1959, see
section 22(i) of Pub. L. 86-70, set out as a note under
section 3121 of this title.

§ 7654. Coordination of United States and certain
possession individual income taxes

(a) General rule

The net collection of taxes imposed by chapter
1 for each taxable year with respect to an indi-
vidual to whom section 931 or 932(c) applies shall
be covered into the Treasury of the specified
possession of which such individual is a bona
fide resident.
(b) Definition and special rule

For purposes of this section—
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