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out in the Appendix to Title 5, Government Organiza-
tion and Employees.

AMENDMENTS

2006—Pub. L. 109-435 substituted ‘‘The budget pro-
gram shall also include separate statements of the
amounts which (1) the Postal Service requests to be ap-
propriated under subsections (b) and (c) of section 2401,
(2) the Office of Inspector General of the United States
Postal Service requests to be appropriated, out of the
Postal Service Fund, under section 8G(f) of the Inspec-
tor General Act of 1978, and (3) the Postal Regulatory
Commission requests to be appropriated, out of the
Postal Service Fund, under section 504(d) of this title.”
for “The budget program shall also include separate
statements of the amounts which the Postal Service re-
quests to be appropriated under subsections (b) and (c)
of section 2401 of this title.”

1982—Pub. L. 97-258 substituted ‘‘section 1105 of title
31" for ‘‘section 11 of title 31".

1974—Pub. L. 93-328 required the budget program to
include separate statements of the amounts which the
Postal Service requests to be appropriated under sec-
tion 2401(b) and (c) of this title and the President to in-
clude these amounts in the budget transmitted to Con-
gress.

Statutory Notes and Related Subsidiaries

EFFECTIVE DATE OF 2006 AMENDMENT; SAVINGS
PROVISIONS

Amendment by Pub. L. 109-435 applicable with re-
spect to fiscal years beginning on or after Oct. 1, 2008,
subject to savings provisions, see section 603(d) of Pub.
L. 109435, set out as a note under section 8G of the In-
spector General Act of 1978, Pub. L. 95452, in the Ap-
pendix to Title 5, Government Organization and Em-
ployees.

EFFECTIVE DATE

Section effective July 1, 1971, pursuant to Resolution
No. 71-9 of the Board of Governors. See section 15(a) of
Pub. L. 91-375, set out as a note preceding section 101
of this title.

OPERATIONS OF INSPECTOR GENERAL AS MAJOR TYPE
OF ACTIVITY FOR BUDGET PURPOSES

Pub. L. 104-208, div. A, title I, §101(f) [title VI,
§662(a)(3)], Sept. 30, 1996, 110 Stat. 3009-314, 3009-379, pro-
vided that: “For purposes of the fifth sentence of sec-
tion 2009 of title 39, United States Code, the operations
of the Office of Inspector General of the United States
Postal Service shall be considered a major type of ac-
tivity.”

§2009a. Budgetary treatment of the Postal Serv-
ice Fund

Notwithstanding any other provision of law,
the receipts and disbursements of the Postal
Service Fund, including disbursements for ad-
ministrative expenses incurred in connection
with the Fund—

(1) shall not be included in the totals of—
(A) the budget of the United States Gov-
ernment as submitted by the President, or
(B) the congressional budget (including al-
locations of budget authority and outlays
provided therein);

(2) shall be exempt from any general budget
limitation imposed by statute on expenditures
and net lending (budget outlays) of the United
States Government; and

(3) shall be exempt from any order issued
under part C of the Balanced Budget and
Emergency Deficit Control Act of 1985, and
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shall not be counted for purposes of calcu-
lating the deficit under section 3(6) of the Con-
gressional Budget and Impoundment Control
Act of 1974 for purposes of comparison with the
maximum deficit amount under the Balanced
Budget and Emergency Deficit Control Act of
1985 nor counted in calculating the excess def-
icit for purposes of sections 251 and 2521 of the
Balanced Budget and Emergency Deficit Con-
trol Act of 1985, for any fiscal year.

(Added Pub. L. 101-239, title IV, §4001(a)(1), Dec.
19, 1989, 103 Stat. 2133.)

Editorial Notes

REFERENCES IN TEXT

The Balanced Budget and Emergency Deficit Control
Act of 1985, referred to in par. (3), is title II of Pub. L.
99-177, Dec. 12, 1985, 99 Stat. 1038. Part C of the Act is
classified generally to subchapter I (§900 et seq.) of
chapter 20 of Title 2, The Congress. Sections 251 and 252
of the Act are classified to sections 901 and 902, respec-
tively, of Title 2, and were amended generally by Pub.
L. 101-508, title XIII, §13101(a), Nov. 5, 1990, 104 Stat.
1388-577, 1388-581. Section 251 of the Act was further
amended generally by Pub. L. 112-25, title I, §101, Aug.
2, 2011, 125 Stat. 241. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 900 of Title 2 and Tables.

Section 3(6) of the Congressional Budget and Im-
poundment Control Act of 1974, referred to in par. (3),
is classified to section 622(6) of Title 2.

Statutory Notes and Related Subsidiaries

EFFECTIVE DATE

Pub. L. 101-239, title IV, §4001(c), Dec. 19, 1989, 103
Stat. 2133, provided that: ‘“The amendments made by
this section [enacting this section] shall apply with re-
spect to budgets for fiscal years beginning after Sep-
tember 30, 1989.”

CONSTRUCTION

Pub. L. 101-239, title IV, §4001(b), Dec. 19, 1989, 103
Stat. 2133, provided that: ‘“‘Nothing in any amendment
made by subsection (a) [enacting this section] shall be
considered to diminish the oversight responsibilities or
authority of the Congress under law, rule, or regulation
with respect to the budget and operations of the United
States Postal Service.”

§2010. Restrictions on agreements

The Postal Service shall promote modern and
efficient operations and should refrain from ex-
pending any funds, engaging in any practice, or
entering into any agreement or contract, other
than an agreement or contract under chapter 12
of this title, which restricts the use of new
equipment or devices which may reduce the cost
or improve the quality of postal services, except
where such restriction is necessary to insure
safe and healthful employment conditions.

(Pub. L. 91-375, Aug. 12, 1970, 84 Stat. 742.)

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE

Section effective July 1, 1971, pursuant to Resolution
No. 71-9 of the Board of Governors. See section 15(a) of
Pub. L. 91-375, set out as a note preceding section 101
of this title.

1See References in Text note below.



§2011

§2011. Provisions relating to competitive prod-
ucts

(a)(1) In this subsection, the term ‘‘costs at-
tributable’ has the meaning given such term by
section 3631.

(2) There is established in the Treasury of the
United States a revolving fund, to be called the
Postal Service Competitive Products Fund,
which shall be available to the Postal Service
without fiscal year limitation for the payment
of—

(A) costs attributable to competitive prod-
ucts; and
(B) all other costs incurred by the Postal

Service, to the extent allocable to competitive

products.

(b) There shall be deposited in the Competitive
Products Fund, subject to withdrawal by the
Postal Service—

(1) revenues from competitive products;
(2) amounts received from obligations issued

by Postal Service under subsection (e);

(3) interest and dividends earned on invest-
ments of the Competitive Products Fund; and
(4) any other receipts of the Postal Service

(including from the sale of assets), to the ex-

tent allocable to competitive products.

(c) If the Postal Service determines that the
moneys of the Competitive Products Fund are in
excess of current needs, the Postal Service may
request the investment of such amounts as the
Postal Service determines advisable by the Sec-
retary of the Treasury in obligations of, or obli-
gations guaranteed by, the Government of the
United States, and, with the approval of the
Secretary, in such other obligations or securi-
ties as the Postal Service determines appro-
priate.

(d) With the approval of the Secretary of the
Treasury, the Postal Service may deposit mon-
eys of the Competitive Products Fund in any
Federal Reserve bank, any depository for public
funds, or in such other places and in such man-
ner as the Postal Service and the Secretary may
mutually agree.

(e)(1)(A) Subject to the limitations specified in
section 2005(a), the Postal Service is authorized
to borrow money and to issue and sell such obli-
gations as the Postal Service determines nec-
essary to provide for competitive products and
deposit such amounts in the Competitive Prod-
ucts Fund.

(B) Subject to paragraph (5), any borrowings
by the Postal Service under subparagraph (A)
shall be supported and serviced by—

(i) the revenues and receipts from competi-
tive products and the assets related to the pro-
vision of competitive products (as determined
under subsection (h)); or

(ii) for purposes of any period before ac-
counting practices and principles under sub-
section (h) have been established and applied,
the best information available from the Postal
Service, including the audited statements re-
quired by section 2008(e).

(2) The Postal Service may enter into binding
covenants with the holders of such obligations,
and with any trustee under any agreement en-
tered into in connection with the issuance of
such obligations with respect to—
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(A) the establishment of reserve, sinking,
and other funds;

(B) application and use of revenues and re-
ceipts of the Competitive Products Fund;

(C) stipulations concerning the subsequent
issuance of obligations or the execution of
leases or lease purchases relating to properties
of the Postal Service; and

(D) such other matters as the Postal Service
considers necessary or desirable to enhance
the marketability of such obligations.

(3) Obligations issued by the Postal Service
under this subsection—

(A) shall be in such forms and denomina-
tions;

(B) shall be sold at such times and in such
amounts;

(C) shall mature at such time or times;

(D) shall be sold at such prices;

(E) shall bear such rates of interest;

(F) may be redeemable before maturity in
such manner, at such times, and at such re-
demption premiums;

(G) may be entitled to such relative prior-
ities of claim on the assets of the Postal Serv-
ice with respect to principal and interest pay-
ments; and

(H) shall be subject to such other terms and
conditions,

as the Postal Service determines.
(4) Obligations issued by the Postal Service
under this subsection—

(A) shall be negotiable or nonnegotiable and
bearer or registered instruments, as specified
therein and in any indenture or covenant re-
lating thereto;

(B) shall contain a recital that such obliga-
tions are issued under this section, and such
recital shall be conclusive evidence of the reg-
ularity of the issuance and sale of such obliga-
tions and of their validity;

(C) shall be lawful investments and may be
accepted as security for all fiduciary, trust,
and public funds, the investment or deposit of
which shall be under the authority or control
of any officer or agency of the Government of
the United States, and the Secretary of the
Treasury or any other officer or agency having
authority over or control of any such fidu-
ciary, trust, or public funds, may at any time
sell any of the obligations of the Postal Serv-
ice acquired under this section;

(D) shall not be exempt either as to principal
or interest from any taxation now or hereafter
imposed by any State or local taxing author-
ity; and

(E) except as provided in section 2006(c),
shall not be obligations of, nor shall payment
of the principal thereof or interest thereon be
guaranteed by, the Government of the United
States, and the obligations shall so plainly
state.

(5) The Postal Service shall make payments of
principal, or interest, or both on obligations
issued under this section out of revenues and re-
ceipts from competitive products and assets re-
lated to the provision of competitive products
(as determined under subsection (h)), or for pur-
poses of any period before accounting practices
and principles under subsection (h) have been es-
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