§12806

and shall apply beginning upon, the date of the enact-
ment of this Act [Oct. 21, 1998].”"]

FUNDING FOR SELF-HELP HOUSING ASSISTANCE, NA-
TIONAL CITIES IN SCHOOLS COMMUNITY DEVELOPMENT
PROGRAM, AND CAPACITY BUILDING THROUGH NaA-
TIONAL COMMUNITY DEVELOPMENT INITIATIVE

Pub. L. 104-120, §12, Mar. 28, 1996, 110 Stat. 845, pro-
vided that:

‘‘(a) AUTHORITY TO USE ASSISTED HOUSING AMOUNTS.—
To the extent and for the purposes specified in sub-
section (b), the Secretary of Housing and Urban Devel-
opment may use amounts in the account of the Depart-
ment of Housing and Urban Development known as the
Annual Contributions for Assisted Housing account,
but only such amounts which—

‘(1) have been appropriated for a fiscal year that
occurs before the fiscal year for which the Secretary
uses the amounts; and

‘(2) have been obligated before becoming available
for use under this section.

““(b) FISCAL YEAR 1996.—Of the amounts described in
subsection (a), $60,000,000 shall be available to the Sec-
retary of Housing and Urban Development for fiscal
year 1996 in the following amounts for the following
purposes:

‘(1) SELF-HELP HOUSING ASSISTANCE.—$40,000,000 for
carrying out section 11 of this Act [set out above].

¢“(2) NATIONAL CITIES IN SCHOOLS COMMUNITY DEVEL-

OPMENT PROGRAM.—$10,000,000 for carrying out section

930 of the Housing and Community Development Act

of 1992 (Public Law 102-550; 106 Stat. 3887).

¢“(3) CAPACITY BUILDING THROUGH NATIONAL COMMU-
NITY DEVELOPMENT INITIATIVE.—$10,000,000 for car-
rying out section 4 of the HUD Demonstration Act of
1993 (42 U.S.C. 9816 note).”

§12806. Home repair services grants for older
and disabled homeowners

(a) In general

The Secretary shall make available a model
program to provide home repair services for
older homeowners and disabled homeowners, in-
cluding such services as the examination of
homes, repair services, and follow-up to ensure
the continued effectiveness of the repairs pro-
vided.

(b) Eligible recipients

Home repair services shall be provided to
homeowners who—
(1) own and reside in the dwellings for which
services are provided;
(2) are older or disabled; and
(3) are members of low-income families.

(c) Permitted restrictions

Guidelines for the model program shall require
that—

(1) assisted dwelling units be the primary
residence of the homeowner for whom services
are provided;

(2) preferences be provided for (A) very low-
income families, and (B) individuals with in-
tense need characterized by noneconomic fac-
tors such as physical and mental disabilities,
language barriers, and cultural, social, or geo-
graphical isolation caused by racial or ethnic
status that restricts the ability of an indi-
vidual to perform normal daily tasks or that
threatens the capacity of the individual to live
independently;

(3) any fees charged be based on the income
of the individual receiving the home repair
services.
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(Pub. L. 101-625, title II, §256, Nov. 28, 1990, 104
Stat. 4122.)

§12807. Low-income housing conservation and
efficiency grant programs

(a) In general

The Secretary shall make available a model
program to provide safe, energy-efficient afford-
able housing for low-income persons.

(b) Activities

The model program shall provide for—
(1) identification of housing that is—

(A) owned and occupied by low-income
families who have received, are currently re-
ceiving, or are scheduled to receive assist-
ance under the weatherization assistance for
low-income persons program under part A of
title IV of the Energy Conservation and Pro-
duction Act [42 U.S.C. 6861 et seq.] (or a com-
parable Federal or State program);

(B) in danger of becoming uninhabitable
within a 5-year period because of structural
weaknesses or problems; and

(C) not sufficiently sound to permit energy
conservation improvements without other
repair or rehabilitation measures to protect
such energy investments;

(2) repairs that will significantly prolong the
habitability of units identified under para-
graph (1), including roofing, electrical, plumb-
ing, furnace, and foundation repairs or re-
placement that will prolong the use of the
unit as a safe and energy-efficient residence
for low-income persons; and

(3) reasonable steps to ensure that any units
so repaired will remain occupied by persons or
families eligible for assistance under this sub-
chapter.

(Pub. L. 101-625, title II, §257, Nov. 28, 1990, 104
Stat. 4122.)

Editorial Notes
REFERENCES IN TEXT

The Energy Conservation and Production Act, re-
ferred to in subsec. (b)(1)(A), is Pub. L. 94-385, Aug. 14,
1976, 90 Stat. 1142, as amended. Part A of title IV of the
Act is classified generally to part A (§6861 et seq.) of
subchapter III of chapter 81 of this title. For complete
classification of this Act to the Code, see Short Title
note set out under section 6801 of this title and Tables.

§ 12808. Second mortgage assistance for first-time
homebuyers

(a) In general

The Secretary shall make available a model
program under which units of general local gov-
ernment provide loans (secured by second mort-
gages) with deferred payment of interest and
principal to first-time homebuyers.

(b) Homeownership counseling

The program under this section shall provide
for homeownership counseling to first-time
homebuyers assisted, which shall include—

(1) counseling before and after purchase of
the property;

(2) assisting first-time homebuyers in identi-
fying the most suitable and affordable prop-
erties;
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(3) providing homebuyers with financial
management assistance;

(4) assisting homebuyers in understanding
mortgage transactions and home sales con-
tracts; and

() assisting homebuyers with eliminating
any credit problems that may prevent the
homebuyers from purchasing the property.

(c) Eligibility requirements

Deferred payment loans secured by second
mortgages may be provided under the model
program under this section if—

(1) the homebuyer assisted is a first-time
homebuyer;

(2) the property secured by the second mort-
gage is a single-family residence and is the
principal residence of the homebuyer; and

(3) the principal obligation of the deferred
payment loan secured by a second mortgage
does not exceed 30 percent of the acquisition
price of the residence to the homebuyer.

(d) Payment terms
(1) Period of deferral

The payment of any principal and interest
on a loan under this section shall be deferred
for not less than the 5-year period beginning
on the date of the acquisition of the residence
by the homebuyer.

(2) Interest rate

The interest rate on the unpaid balance of a
loan under this section shall be at least 4 per-
cent.

(3) Repayment period

A deferred payment loan secured by a second
mortgage shall be repayable over the 15-year
period beginning at the end of the deferral pe-
riod.

(e) Security

A deferred payment loan assisted with
amount! provided under a grant under this sec-
tion shall be secured by a lien on the property
involved, which lien shall be subordinate to the
first mortgage on the property.

(Pub. L. 101-625, title II, §258, Nov. 28, 1990, 104
Stat. 4123.)

§ 12809. Rehabilitation of State and local govern-
ment in rem properties

(a) In general

The Secretary shall make available a model
program under which States and units of general
local government may convert in rem properties
to provide affordable permanent housing for the
homeless by leasing such properties to nonprofit
organizations and permitting such organizations
to rehabilitate the properties.

(b) Target

The program shall target vacant properties for
rehabilitation by nonprofit organizations.

(Pub. L. 101-625, title II, §259, Nov. 28, 1990, 104
Stat. 4124.)

180 in original. Probably should be ‘“‘amounts’.
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§12810. Cost-saving building technologies and
construction techniques

(a) In general

The Secretary shall make available a model
program to utilize cost-saving building tech-
nologies and construction techniques for pur-
poses of providing homeownership and rental op-
portunities under this subchapter.

(b) Selection criteria

The Secretary shall establish criteria for par-
ticipating jurisdictions to select projects for as-
sistance under the model program which may
include—

(1) the extent to which innovative, cost-sav-
ing building and construction technologies are
utilized;

(2) the extent to which innovative, cost-sav-
ing construction techniques are utilized;

(3) the extent to which units will be made
available to low-income families and individ-
uals;

(4) the extent to which non-Federal public or
private assistance is utilized; and

(5) any other factor, determined by the Sec-
retary to be appropriate.

(¢) Guidelines

The Secretary shall publish guidelines for the
model program under this section not later than
180 days after October 28, 1992.

(d) Report

The Secretary shall submit a biennial report
to the Congress on the utilization of the model
program under this section.

(Pub. L. 101-625, title II, §260, as added Pub. L.
102-550, title II, §216, Oct. 28, 1992, 106 Stat. 3760.)

Statutory Notes and Related Subsidiaries

EFFECTIVE DATE

Section applicable to unexpended funds allocated
under subchapter II of this chapter in fiscal year 1992,
except as otherwise specifically provided, see section
223 of Pub. L. 102-550, set out as an Effective Date of
1992 Amendment note under section 12704 of this title.

PART E—OTHER ASSISTANCE

Editorial Notes

CODIFICATION

Pub. L. 108-186, title I, §102, Dec. 16, 2003, 117 Stat.
2686, amended heading generally. Prior to amendment,
heading read ‘‘Mortgage Credit Enhancement”’.

§12821. Omitted

Editorial Notes

CODIFICATION

Section, Pub. L. 101-625, title II, §271, Nov. 28, 1990,
104 Stat. 4124; Pub. L. 108-186, title I, §102, Dec. 16, 2003,
117 Stat. 2686; Pub. L. 111-8, div. I, title II, §229(4), Mar.
11, 2009, 123 Stat. 978, which related to downpayment as-
sistance toward the purchase of single family housing,
was omitted from the Code upon the expiration of Sec-
retary’s authority on Dec. 31, 2011, to make grants to
participating jurisdictions to assist low-income fami-
lies to achieve homeownership.
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