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term contract pursuant to subsection (e) of
section 485h of this title so much of the
amount paid by said party on or before the due
date as is in excess of the share of the oper-
ation and maintenance costs of the project
which the Secretary finds is properly charge-
able to that party. Credit for payments here-
tofore made under any such contract shall be
established by the Secretary as soon after
July 2, 1956 as it is feasible for him to do so.
After the sum of such credits is equal to the
amount which would have been for repayment
by the party if a repayment contract under
subsection (d) of section 485h of this title had
been entered into, which amount shall be es-
tablished by the Secretary upon completion of
the project concerned or as far in advance
thereof as is feasible, no construction compo-
nent shall be included in any charges made for
the furnishing of water to the contracting
party and any charges theretofore fixed by
contract or otherwise shall be reduced accord-
ingly;

(4) provide that the other party to any con-
tract entered into pursuant to subsection (d)
of section 485h of this title or to any long-term
contract entered into pursuant to subsection
(e) of section 485h of this title shall, during the
term of the contract and of any renewal there-
of and subject to fulfillment of all obligations
thereunder, have a first right (to which right
the rights of the holders of any other type of
irrigation water contract shall be subordinate)
to a stated share or quantity of the project’s
available water supply for beneficial use on
the irrigable lands within the boundaries of, or
owned by, the party and a permanent right to
such share or quantity upon completion of
payment of the amount assigned for ultimate
return by the party subject to payment of an
appropriate share of such costs, if any, as may
thereafter be incurred by the United States in
its operation and maintenance of the project
works; and?!

(6) Provide? for payment of rates under any
contract entered into pursuant to said sub-
section (e) in advance of delivery of water on
an annual, semiannual, bimonthly, or monthly
basis as specified in the contract.3

(6) include a reasonable construction compo-
nent in the rates set out in any long-term con-
tract hereafter entered into under subsection
(e) of section 485h of this title prior to amorti-
zation of that part of the cost of constructing
the project which is assigned to be repaid by
the contracting party.

(July 2, 1956, ch. 492, §1, 70 Stat. 483; Pub. L.
96-375, §8, Oct. 3, 1980, 94 Stat. 1507.)

Editorial Notes
CODIFICATION

Section was not enacted as part of the Reclamation
Project Act of 1939 which comprises this subchapter.

AMENDMENTS

1980—CI1. (5). Pub. L. 96-375 authorized payments on a
bimonthly and monthly basis.

180 in original. The word ‘‘and’’ probably should not appear.
280 in original. Probably should not be capitalized.
380 in original. The period probably should be *‘; and”.

TITLE 43—PUBLIC LANDS

§ 485h-5

§ 485h-2. Amendments to existing contracts

The Secretary is authorized to mnegotiate
amendments to existing contracts entered into
pursuant to subsection (e) of section 485h of this
title to conform said contracts to the provisions
of sections 485h-1 to 485h-5 of this title.

(July 2, 1956, ch. 492, §2, 70 Stat. 484.)

Editorial Notes
CODIFICATION

Section was not enacted as part of the Reclamation
Project Act of 1939 which comprises this subchapter.

§485h-3. “Long-term contract” defined

As used in sections 485h-1 to 485h-5 of this
title, the term ‘‘long-term contract’’ shall mean
any contract the term of which is more than ten
years.

(July 2, 1956, ch. 492, §3, 70 Stat. 484.)

Editorial Notes
CODIFICATION

Section was not enacted as part of the Reclamation
Project Act of 1939 which comprises this subchapter.

§485h—4. Application of State laws

Nothing in sections 485h-1 to 485h-5 of this
title shall be construed as affecting or intended
to affect or to in any way interfere with the
laws of any State relating to the control, appro-
priation, use, or distribution of water used in ir-
rigation, or any vested right acquired there-
under, and the Secretary in carrying out the
provisions of such sections, shall proceed in con-
formity with such laws, and nothing herein shall
in any way affect any right of any State or of
the Federal Government or of any landowner,
appropriator, or user of water in, to, or from any
interstate stream or the waters thereof: Pro-
vided, That the right to the use of water ac-
quired under the provisions of such sections
shall be appurtenant to the land irrigated and
beneficial use shall be the basis, the measure,
and the limit of the right.

(July 2, 1956, ch. 492, §4, 70 Stat. 484.)

Editorial Notes
CODIFICATION
Section was not enacted as part of the Reclamation
Project Act of 1939 which comprises this subchapter.

§485h-5. Supplement to Federal reclamation
laws

Sections 485h-1 to 485h-5 of this title shall be
a supplement to the Federal reclamation laws
(Act of June 17, 1902, 32 Stat. 388, and Acts
amendatory thereof or supplementary thereto).

(July 2, 1956, ch. 492, §5, 70 Stat. 484.)

Editorial Notes
REFERENCES IN TEXT

Act of June 17, 1902, referred to in text, is popularly
known as the Reclamation Act, which is classified gen-
erally to this chapter. For complete classification of
this Act to the Code, see Short Title note set out under
section 371 of this title and Tables.
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