§1926f

Subsec. (a). Pub. L. 115-334, §6409(2), substituted 60
for <“100”".

Subsec. (b)(1). Pub. L. 115-334, §6409(3)(A), inserted
“and subgrants” after ‘‘loans’ and ‘“‘and individually
owned household decentralized wastewater systems”
after ‘‘well systems’’.

Subsec. (b)(2). Pub. L. 115-334, §6409(3)(B), added par.
(2) and struck out former par. (2). Prior to amendment,
text read as follows: ‘“A loan made with grant funds
under this section—

‘“(A) shall have an interest rate of 1 percent;
‘“(B) shall have a term not to exceed 20 years; and
‘(C) shall not exceed $11,000 for each water well sys-
tem described in paragraph (1).”’
Subsec. (b)(4). Pub. L. 115-334, §6409(3)(C), added par.

4).

Subsec. (c). Pub. L. 115-334, §6409(4), substituted ‘‘ef-
fective use of individually owned household water well
systems, individually owned household decentralized
wastewater systems,” for ‘‘productive use of individ-
ually-owned household water well systems’’.

Subsec. (d). Pub. L. 115-334, §6409(5), substituted
¢‘$20,000,000”” for ‘“$5,000,000”’ and ‘2019 through 2023 for
‘2014 through 2018”.

2014—Subsec. (d). Pub. L. 113-79 substituted ‘‘$5,000,000
for each of fiscal years 2014 through 2018 for
¢‘$10,000,000 for each of fiscal years 2008 through 2012.

2008—Subsec. (b)(2)(C). Pub. L. 110-246, §6010(1), sub-
stituted ‘‘$11,000*" for ‘*$8,000"".

Subsec. (d). Pub. L. 110-246, §6010(2), substituted ‘2008
through 2012”" for ‘2003 through 2007"’.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 2008 AMENDMENT
Amendment of this section and repeal of Pub. L.
110-234 by Pub. L. 110-246 effective May 22, 2008, the
date of enactment of Pub. L. 110-234, see section 4 of

Pub. L. 110-246, set out as an Effective Date note under
section 8701 of this title.

EFFECTIVE DATE
Pub. L. 107-171, title VI, §6012(b), May 13, 2002, 116
Stat. 3568, provided that: ‘““The amendment made by sub-
section (a) [enacting this section] takes effect on Octo-
ber 1, 2002.”

§1926f. Contracts with not-for-profit third par-
ties

On and after November 10, 2005, notwith-
standing the provisions of the Consolidated
Farm and Rural Development Act [7 U.S.C. 1921
et seq.] (including the associated regulations)
governing the Community Facilities Program,
the Secretary may allow all Community Facil-
ity Program facility borrowers and grantees to
enter into contracts with not-for-profit third
parties for services consistent with the require-
ments of the Program, grant, and/or loan: Pro-
vided, That the contracts protect the interests of
the Government regarding cost, liability, main-
tenance, and administrative fees.

(Pub. L. 109-97, title VII, §756, Nov. 10, 2005, 119
Stat. 2157.)

Editorial Notes
REFERENCES IN TEXT

The Consolidated Farm and Rural Development Act,
referred to in text, is title III of Pub. L. 87-128, Aug. 8,
1961, 75 Stat. 307, as amended, which is classified prin-
cipally to this chapter. For complete classification of
the Act to the Code, see Short Title note set out under
section 1921 of this title and Tables.

CODIFICATION

Section was enacted as part of the Agriculture, Rural
Development, Food and Drug Administration, and Re-
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lated Agencies Appropriations Act, 2006, and not as part
of the Consolidated Farm and Rural Development Act
which comprises this chapter.

PRIOR PROVISIONS

Provisions similar to those in this section were con-
tained in the following prior appropriation acts:

Pub. L. 108447, div. A, title VII, §770, Dec. 8, 2004, 118
Stat. 2848.

Pub. L. 108-199, div. A, title VII, §775, Jan. 23, 2004, 118
Stat. 40.

§1927. Repayment requirements
(a) Period of repayment; interest rates

(1) The period for repayment of loans under
this subchapter shall not exceed forty years.

(2) Except as otherwise provided in paragraphs
(3), (4), (5), and (6) of this subsection, the inter-
est rates on loans under this subchapter shall be
as determined by the Secretary, but not in ex-
cess of the current average market yield on out-
standing marketable obligations of the United
States with remaining periods to maturity com-
parable to the average maturities of such loans,
plus not to exceed 1 per centum, as determined
by the Secretary, and adjusted to the nearest
one-eighth of 1 per centum.

(3)(A) Notwithstanding the provisions of the
constitution or laws of any State limiting the
rate or amount of interest that may be charged,
taken, received, or reserved, except as provided
in paragraph (6), the interest rates on loans
(other than guaranteed loans), to public bodies
or nonprofit associations (including Indian
tribes on Federal and State reservations and
other federally recognized Indian tribal groups)
for water and waste disposal facilities and essen-
tial community facilities shall be set by the
Secretary at rates not to exceed the current
market yield for outstanding municipal obliga-
tions with remaining periods to maturity com-
parable to the average maturity for such loans,
and adjusted to the nearest one-eighth of 1 per
centum; and not in excess of 5 per centum per
annum for any such loans which are for the up-
grading of existing facilities or construction of
new facilities as required to meet applicable
health or sanitary standards in areas where the
median household income of the persons to be
served by such facility is below the higher of 80
per centum of the statewide nonmetropolitan
median household income or the poverty line es-
tablished by the Office of Management and
Budget, as revised under section 9902(2) of title
42 and in other areas as the Secretary may des-
ignate where a significant percentage of the per-
sons to be served by such facilities are of low in-
come, as determined by the Secretary; and not
in excess of 7 per centum per annum on loans for
such facilities that do not qualify for the 5 per
centum per annum interest rate but are located
in areas where the median household income of
the persons to be served by the facility does not
exceed 100 per centum of the statewide non-
metropolitan median household income.

(B) Except as provided in subparagraph (D)
and in paragraph (6), the interest rate on loans
(other than guaranteed loans) under section 1934
of this title shall not be—

(i) greater than the sum of—
(I) an amount that does not exceed one-
half of the current average market yield on
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