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1 See Change of Name note below. 

§ 1970. Eligibility for assistance based on produc-
tion loss 

The Secretary shall make financial assistance 
under this subchapter available to any applicant 
seeking assistance based on production losses if 
the applicant shows that a single enterprise 
which constitutes a basic part of the applicant’s 
farming, ranching, or aquaculture operation has 
sustained at least a 30 per centum loss of normal 
per acre or per animal production, or such lesser 
per centum of loss as the Secretary may deter-
mine, as a result of the disaster based upon the 
average monthly price in effect for the previous 
year and the applicant otherwise meets the con-
ditions of eligibility prescribed under this sub-
chapter. Such loans shall be made available 
based upon 80 per centum, or such greater per 
centum as the Secretary may determine, of the 
total calculated actual production loss sus-
tained by the applicant. 

(Pub. L. 87–128, title III, § 329, as added Pub. L. 
94–68, § 7, Aug. 5, 1975, 89 Stat. 382; amended Pub. 
L. 97–35, title I, § 163, Aug. 13, 1981, 95 Stat. 378.)

Editorial Notes 

AMENDMENTS 

1981—Pub. L. 97–35 increased specific per centum loss 
from 20 to 30, and authorized a lesser per centum loss 
pursuant to determinations by the Secretary under ap-
plicable criteria. 

§ 1971. Repealed. Pub. L. 99–198, title XIII, 
§ 1308(d), Dec. 23, 1985, 99 Stat. 1523

Section, Pub. L. 87–128, title III, § 330, as added Pub. 
L. 94–68, § 8, Aug. 5, 1975, 89 Stat. 382; amended Pub. L. 
96–438, § 3(b)(2), Oct. 13, 1980, 94 Stat. 1875, authorized ad-
ditional emergency loans.

SUBCHAPTER IV—ADMINISTRATIVE 
PROVISIONS 

§ 1981. Farmers Home Administration 

(a) Appointment and compensation of Adminis-
trator; transfer of powers, duties, and assets 
pertaining to agricultural credit 

In accordance with section 2006a of this title, 
for purposes of this chapter, and for the admin-
istration of assets under the jurisdiction of the 
Secretary of Agriculture pursuant to the Farm-
ers Home Administration Act of 1946, as amend-
ed, the Bankhead-Jones Farm Tenant Act, as 
amended, the Act of August 28, 1937, as amended, 
the Act of April 6, 1949, as amended, the Act of 
August 31, 1954, as amended, and the powers and 
duties of the Secretary under any other Act au-
thorizing agricultural credit, the Secretary may 
assign and transfer such powers, duties, and as-
sets to such officers or agencies of the Depart-
ment of Agriculture as the Secretary considers 
appropriate. 

(b) Powers of Secretary of Agriculture 

The Secretary may—
(1) administer his powers and duties through 

such national, area, State, or local offices and 
employees in the United States as he deter-
mines to be necessary and may authorize an 
office to serve the area composed of two or 
more States if he determines that the volume 

of business in the area is not sufficient to jus-
tify separate State offices, and until January 
1, 1975, make contracts for services incident to 
making, insuring, collecting, and servicing 
loans and property as determined by the Sec-
retary to be necessary for carrying out the 
purposes of this chapter; (and the Secretary 
shall prior to June 30, 1974, report to the Con-
gress through the President on the experience 
in using such contracts, together with rec-
ommendations for such legislation as he may 
see fit); 

(2) accept and utilize voluntary and uncom-
pensated services, and, with the consent of the 
agency concerned, utilize the officers, employ-
ees, equipment, and information of any agency 
of the Federal Government, or of any State, 
territory, or political subdivision; 

(3) within the limits of appropriations made 
therefor, make necessary expenditures for pur-
chase or hire of passenger vehicles, and such 
other facilities and services as he may from 
time to time find necessary for the proper ad-
ministration of this chapter; 

(4) compromise, adjust, reduce, or charge-off 
debts or claims (including debts and claims 
arising from loan guarantees), and adjust, 
modify, subordinate, or release the terms of 
security instruments, leases, contracts, and 
agreements entered into or administered by 
the Consolidated Farm Service Agency,1 Rural 
Utilities Service, Rural Housing Service, 
Rural Business-Cooperative Service, or a suc-
cessor agency, or the Rural Development Ad-
ministration, except for activities under the 
Housing Act of 1949 [42 U.S.C. 1441 et seq.]. In 
the case of a security instrument entered into 
under the Rural Electrification Act of 1936 (7 
U.S.C. 901 et seq.), the Secretary shall notify 
the Attorney General of the intent of the Sec-
retary to exercise the authority of the Sec-
retary under this paragraph. The Secretary 
may not require liquidation of property secur-
ing any farmer program loan or acceleration 
of any payment required under any farmer 
program loan as a prerequisite to initiating an 
action authorized under this subsection. After 
consultation with a local or area county com-
mittee, the Secretary may release borrowers 
or others obligated on a debt, except for debt 
incurred under the Housing Act of 1949, from 
personal liability with or without payment of 
any consideration at the time of the com-
promise, adjustment, reduction, or charge-off 
of any claim, except that no compromise, ad-
justment, reduction, or charge-off of any 
claim may be made or carried out after the 
claim has been referred to the Attorney Gen-
eral, unless the Attorney General approves; 

(5) except for activities conducted under the 
Housing Act of 1949 [42 U.S.C. 1441 et seq.], col-
lect all claims and obligations administered 
by the Farmers Home Administration, or 
under any mortgage, lease, contract, or agree-
ment entered into or administered by the 
Farmers Home Administration and, if in his 
judgment necessary and advisable, pursue the 
same to final collection in any court having 
jurisdiction; 
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