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1 See References in Text note below. 

The Compact, referred to in text, is the Compact of 
Free Association between the United States and the 
Government of Palau, which is contained in section 201 
of Pub. L. 99–658, set out as a note under section 1931 of 
this title. 

CODIFICATION 

Section was formerly set out as a note under section 
1681 of this title. 

§ 1962. Transition funding 

For the purposes of applying section 1905(c)(2) 
of this title to Palau, the terms ‘‘fiscal year 
1987’’, ‘‘fiscal year 1988’’, and ‘‘fiscal year 1989’’ 
in section 104(c) of Public Law 99–658 shall be 
deemed to be the first, second, and third fiscal 
years, respectively, beginning after the effective 
date of the Compact. 

(Pub. L. 101–219, title I, § 113, Dec. 12, 1989, 103 
Stat. 1873.)

Editorial Notes 

REFERENCES IN TEXT 

Section 104(c) of Public Law 99–658, referred to in 
text, is section 104(c) of Pub. L. 99–658, title I, Nov. 14, 
1986, 100 Stat. 3676, which amended section 1905 of this 
title. 

For Oct. 1, 1994, as the effective date of the Compact 
of Free Association with Palau referred to in text, see 
Proc. No. 6726, Sept. 27, 1994, 59 F.R. 49777, set out as a 
note under section 1931 of this title. 

CODIFICATION 

Section was formerly set out as a note under section 
1681 of this title.

SUBCHAPTER III—MISCELLANEOUS 
PROVISIONS 

§ 1971. Transfer of surplus personal property 
owned by United States 

(a) Transfer to Northern Mariana Islands, Palau, 
Marshall Islands, and Federated States of Mi-
cronesia 

Notwithstanding any other provision of law, 
subject to valid existing rights, and subject to 
subsection (b) of this section, all right, title, and 
interest of the Government of the United States 
in personal property situated in the Trust Terri-
tory of the Pacific Islands and of the govern-
ment of the Trust Territory of the Pacific Is-
lands in personal property wherever located 
shall be transferred, without reimbursement, by 
a date not later than ninety days following ter-
mination of the trusteeship agreement gov-
erning the administration of the Trust Territory 
of the Pacific Islands, to the government of the 
Northern Mariana Islands, Palau, the Marshall 
Islands, or the Federated States of Micronesia 
according to a list of distribution established by 
the High Commissioner of the Trust Territory of 
the Pacific Islands in consultation with the re-
cipient government. 

(b) Declaration that property is surplus 

Personal property referred to in subsection (a) 
of this section shall be transferred upon declara-
tion by the High Commissioner of the Trust Ter-
ritory of the Pacific Islands that such property 
is surplus to the needs of the government of the 
Trust Territory of the Pacific Islands, which 

declaration shall be approved, if applicable, by 
the head of the agency of the Government of the 
United States having administrative responsi-
bility for the property. 

(c) Property held in trust 

If no government exists in Palau on December 
24, 1980, that is capable of receiving title to such 
property in its own name, the government of the 
Trust Territory of the Pacific Islands shall hold 
such property in trust for the prospective gov-
ernment of Palau until such government is es-
tablished. 

(Pub. L. 96–597, title IV, § 402, Dec. 24, 1980, 94 
Stat. 3478; Pub. L. 97–357, title II, § 201, Oct. 19, 
1982, 96 Stat. 1706.)

Editorial Notes 

CODIFICATION 

Section was formerly set out as a note under section 
1681 of this title. 

AMENDMENTS 

1982—Subsec. (a). Pub. L. 97–357, substituted ‘‘by a 
date not later than ninety days following termination 
of the trusteeship agreement governing the administra-
tion of the Trust Territory of the Pacific Islands,’’ for 
‘‘by October 1, 1982,’’.

Executive Documents 

TERMINATION OF TRUST TERRITORY OF THE PACIFIC 
ISLANDS 

For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of this 
title. 

§ 1972. Controlled substances in freely associated 
states 

(a) In general 

The President is authorized to negotiate 
agreements which provide—

(1) that the United States shall carry out the 
provisions of part C of the Controlled Sub-
stances Act (21 U.S.C. 821 et seq.) as necessary 
to provide for the lawful distribution of con-
trolled substances in the freely associated 
states; and 

(2) that a freely associated state which insti-
tutes and maintains a voluntary system to re-
port annual estimates of narcotics needs to 
the International Narcotics Control Board, 
and which imposes controls on imports of nar-
cotic drugs consistent with the Single Conven-
tion on Narcotic Drugs, 1961, shall be eligible 
for exports of narcotic drugs from the United 
States in the same manner as a country meet-
ing the requirements of subsection (a) of sec-
tion 953 1 of title 21. 

(b) Effective date 

Agreements concluded pursuant to this sec-
tion shall become effective pursuant to section 
1901(f)(5) of this title or section 1931(d)(5) of this 
title, as may be applicable. 

(Pub. L. 101–219, title II, § 201, Dec. 12, 1989, 103 
Stat. 1874.)
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Editorial Notes 

REFERENCES IN TEXT 

The Controlled Substances Act, referred to in subsec. 
(a)(1), is title II of Pub. L. 91–513, Oct. 27, 1970, 84 Stat. 
1242. Part C of the Act is classified generally to part C 
(§ 821 et seq.) of subchapter I of chapter 13 of Title 21, 
Food and Drugs. For complete classification of this Act 
to the Code, see Short Title note set out under section 
801 of Title 21 and Tables. 

Section 953 of title 21, referred to in subsec. (a)(2), 
was in the original ‘‘section 1003 of the Controlled Sub-
stances Act’’, and was translated as reading ‘‘section 
1003 of the Controlled Substances Import and Export 
Act’’, meaning section 1003 of title III of Pub. L. 91–513, 
to reflect the probable intent of Congress. 

CODIFICATION 

Section was formerly set out as a note under section 
1681 of this title. 

§ 1973. Freely Associated State Air Carrier 

(a) In furtherance of the objectives of the 
Compact of Free Association Act of 1985 (Public 
Law 99–239) [48 U.S.C. 1901 et seq., 2001 et seq.] 
and notwithstanding any other provision of law, 
a Freely Associated State Air Carrier shall not 
be precluded from providing transportation, be-
tween a place in the United States and a place 
in a state in free association with the United 
States or between two places in such a freely as-
sociated state, by air of persons (and their per-
sonal effects) and property procured, contracted 
for, or otherwise obtained by any executive de-
partment or other agency or instrumentality of 
the United States for its own account or in fur-
therance of the purposes or pursuant to the 
terms of any contract, agreement, or other spe-
cial arrangement made or entered into under 
which payment is made by the United States or 
payment is made from funds appropriated, 
owned, controlled, granted, or conditionally 
granted, or utilized by or otherwise established 
for the account of the United States, or shall be 
furnished to or for the account of any foreign 
nation, or any international agency, or other or-
ganization of whatever nationality, without pro-
visions for reimbursement. 

(b) The term ‘‘Freely Associated State Air 
Carrier’’ shall apply exclusively to a carrier re-
ferred to in Article IX(5)(b) of the Federal Pro-
grams and Services Agreement concluded pursu-
ant to Article II of Title Two and Section 232 of 
the Compact of Free Association. 

(Pub. L. 102–247, title III, § 303, Feb. 24, 1992, 106 
Stat. 39.)

Editorial Notes 

REFERENCES IN TEXT 

The Compact of Free Association Act of 1985, referred 
to in subsec. (a), is Pub. L. 99–239, Jan. 14, 1986, 99 Stat. 
1770, which is classified principally to part A of sub-
chapter I of this chapter and chapter 19 (§ 2001 et seq.) 
of this title. For complete classification of this Act to 
the Code, see Short Title note set out under section 
1901 of this title and Tables. 

The Compact of Free Association, referred to in sub-
sec. (b), probably means the Compact of Free Associa-
tion between the Government of the United States and 
the Governments of the Marshall Islands and the Fed-
erated States of Micronesia, which is contained in sec-
tion 201 of Pub. L. 99–239, set out as a note under sec-
tion 1901 of this title. 

CODIFICATION 

Section was formerly set out as a note under section 
1681 of this title.

CHAPTER 19—PACIFIC POLICY REPORTS 

Sec. 

2001. Findings. 
2002. Reports. 
2003. Conference. 
2004. Administrative matters. 

§ 2001. Findings 

The Congress finds that—
(1) the United States does not have a clearly 

defined policy for United States noncontig-
uous Pacific areas (including the Common-
wealth of the Northern Mariana Islands, 
American Samoa, Guam, the State of Hawaii, 
and the State of Alaska) and for United 
States-associated noncontiguous Pacific areas 
(including the Federated States of Micronesia, 
the Marshall Islands, and Palau); 

(2) the Federal Government has often failed 
to consider the implications for, effects on, 
and potential of noncontiguous Pacific areas 
in the formulation and conduct of foreign and 
domestic policy, to the detriment of both the 
attainment of the objectives of Federal policy 
and noncontiguous Pacific areas; 

(3) policies and programs designed for the 
United States as a whole may impose inappro-
priate standards on noncontiguous Pacific 
areas because of their unique circumstances 
and needs; and 

(4) the present Federal organizational ar-
rangements for liaison with (and providing as-
sistance to) the insular areas may not be ade-
quate—

(A) to coordinate the delivery of Federal 
programs and services to noncontiguous Pa-
cific areas; 

(B) to provide a consistent basis for admin-
istration of programs; 

(C) to adapt policy to the special require-
ments of each area and modify the applica-
tion of Federal programs, laws, and regula-
tions accordingly; 

(D) to be responsive to the Congress in the 
discharge of its responsibilities; and 

(E) to attain the international obligations 
of the United States. 

(Pub. L. 99–239, title III, § 301, Jan. 14, 1986, 99 
Stat. 1836.)

Editorial Notes 

CODIFICATION 

Section was formerly set out as a note under section 
1681 of this title. 

§ 2002. Reports 

(a) Submission 

Not later than one year after January 14, 1986, 
and each five years thereafter, the Secretary of 
the Interior, in consultation with the Secretary 
of State, shall submit to the Congress and the 
President a report on United States noncontig-
uous Pacific areas policy together with such rec-
ommendations as may be necessary to accom-
plish the objectives of such policy. 
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